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The financial details and capital evolution of the transferee company for the previous 3 years as per the audited statement
of Accounts: :
Name of the Company: Royal Cushion Vinyl Products Limited (‘“Transferee Company")
Amountin Z (in lakhs)
As per As per last 1 year priorto | 2 years prior to
Unaudited Audited the last the last
limited Review | Financial Year Audited Audited
Financial Financial Year | Financial Year
For the period 2023-24 2022-23 2021-22
ended June
30, 2024
Equity Paid up Capital 3,658.85 3,658.85 1,2086.72 1,206.72
Reserves and surplus (6,691.53) (6,627.60) (41,565.64) (41,576.18
Carry forward losses (Refer Note 1) (19,439.84) (19,420.51) (48,849.72) (48,860.27
Net Worth (3,032.69) (2,968.76) (40,358.92) (40,369.47
Miscellaneous Expenditure - - -
Secured Loans 1,573.93 1,633.16 25,117.11 25,378.91
Unsecured Loans 5,007.72 4.526.49 7,338.57 5,079.95
Fixed Assets 4,529.09 4,588.50 1,086.18 1,193.92
Income from Operations 1,614.64 5,470.69 5,209.25 6,896.87]
Total Income 1,674.38 6,675.73 7,075.14 6,942.10
Total Expenditure 1,691.91 6,128.70 7,055.71 8,489.93
Profit before Tax (17.52) 29,420.86 19.44 4,713.41
Profit after Tax (17.52) 29,420.86 19.44 4,713.41
Cash profit (Refer Note 2) 5.00 29,534.11 148.00 4,824.34
EPS (0.17) 138.48 0.16 39.06
| Book value per share (Refer Note 3) (8.29) (8.11) (334.45) (334.54)

Note:
1) Debit Balance of Profit and Loss has been shown under carry forward losses
2) Cash Profit is calculated after adding back Depreciation and Amortization expense to Profit after Tax.
3) Book value per share is calculated by dividing total shareholders’ fund by the total number of equity shares
outstanding as at the year end.

For Royal Cus

n Vinyl Products Ltg.
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Authorise ignatory / Director
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Review report to

The Board of Directors,

M/s. ROYAL CUSHION VINYL PRODUCTS LIMITED

We have reviewed the accompanying statement of unaudited standalone financial
results of M/s. ROYAL CUSHION VINYL PRODUCTS LIMITED for the period ended
June 30, 2024.

This statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on these
financial statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying statement of unaudited financial results prepared
in accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains
any material misstatement.

For MANEK AND ASSOCIATES
Chartered Accountants

Firm’s Registration No.:126679W

RSy 2

ILESH MANEK)
MUMBAI Partner
Dated:13/08/2024 Membership Number:034925

UDIN: 24034925BKGELR3685
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ROYAL CUSHION VINYL PRODUCTS LIMITED
Regd.Office : 60 CD Shlok Govt.Ind.Estate, Charkop, Kandivali (West), Mumbai-400 067
CIN:L24110MH1983PLC031395 ; Website:www.rcvp.in ; Email: legalho83@gmail.com
STANDALONE STATEMENT OF ASSETS AND LIABILITES AS AT 30th JUNE 2024
(Amount in lakh Rs.)
As at 30.06.2024 | As at 31.03.2024
Particulars (Unaudited) (Audited)
ASSETS
(1) Non-current Assets
(a) Property Plant and Equipment 4,529.09 4,588.50
(b) Right of use assets 75.44 82.40
(c) Capital Work-In-Progress 191.04 153.31
(d) Investment Property 10.20 10.20
(e) Financial Assets
(i) Investments 3.92 3.80
(ii) Other Financials Assets 101.98 100.55
Total Non Current assets 4,911.68 4,938.76
(2) Current Assets
(a) Inventaories 913.20 888.74
(b) Financial Assets
(i) Trade Receivables 768.53 641.04
(i) Cash and Cash Equivalents 53.99 101.91
(iv) Loans 22,15 4.16
(c) Other Current Assets 754.03 706.38
(d) Current Tax Assets 27.59 45,35
Total Current Assets 2,539.51 2,387.58
TOTAL ASSETS 7,451.19 7,326.34
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 3,658.85 3,658.85
(b) Other Equity (6,691.53) (6,627.60)
TOTAL EQUITY (3,032.69) (2,968.76)
Liabilities
(1) Non-current Liabilities
(a) Financial Liabilities
(i) Barrowings 1,326.61 1,385.83
(iijLease Liabilities 57.02 63.78
(b) Provisions 178.31 173.68
Total Non current liabilities 1,561.95 1,623.30
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 5,255.05 4,773.81
(ii)Lease Liabilities 28.08 28.08
(1i1) Trade Payables
- Due to Micro,Small and Medium Emterprises 124.50 159.90
- Others 3,163.18 3,421.92
(b) Other current liabilities 325.69 262.65
(c) Provisions 25.44 25.44
Total Current liabilities 8,921.93 8,671.79
TOTAL LIABILITIES 10,483.87 10,295.10
TOTAL EQUITY AND LIABILITIES 7,451.19 7,326.34

For Royal Cushion Vinyl Products Ltd.

/muﬁ%ory / Director
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ROYAL CUSHION VINYL PRODUCTS LIMITED -
Regd.Office : 60 CD Shlok Govt.Ind.Estate, Charkop, Kandivali (West), Mumbai-400 067
CIN : L24110MH1983PLC031395 ; Website:www.rcvp.in ; Email: legalho83@gmail.com
STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE, 30 2024
] ] ' (Amountin lakh Rs.)
Quarter ended Year ended
¢ 30.06.2024 30.06.2023 31.03.2024 31.03.2024
Particulars 5 : : ;
(Unaudited) (Unaudited) (Audited) (Audited)
| |Revenue from aperations 1614.64 909.74 1666.37 5,470 59
Il |Otherincomes 59.74 358 99.36 1,205.03
Il [Totalincome (I+11) 1,674.38 913.32 1,765.74 6,675.73
IV |Expenses:
Caost of materiais consumed 1040.523 674 66 1015.53 3,945.19
Changes ininventories of finished goods, stock in trade and work in
progiess 9.02 109.20 (8.60) (2268.77)
Employee benelits expense 145.37 130.14 171.40 55893
Finance costs 58.12 67.16 71.18 27826
Depreciation and amartization expenses 22.52 35.29 6.91 113.25
Qther .;J‘,..«.-. SE5 415.35 274.09 393.687 1,459.84
Total expenses (IV) 1,691.91 1,290.54 1,652.09 6,128.70
V |Profit/(loss) before exceptional items and tax (111-1V) (17.52) (377.23) 113.65 547.02
VI |Exceptionat ltems 6.013.38 28 873 83
VIl |Profit/(loss) before tax (17.52) (377.23) 6,127.03 29,420.86
VIll [Tax Expense: B } " E
IX |Profit/(loss) for the period (17.52) (377.23) ~ 6,127.03 29,420.86
X |Other Comprehensive Income )
A ltems that will not be reciassified to profit or loss (46.41) (2.22) 3,537.47 3,530.80
(i) Income tax relating to items that will not be recta ssified to prufit or |
loss
B (i) ltemns that will be reclassified to profit orloss
Total Comprehensive Income for the period (46.41) (2.22) 3,537.47 3,530.80
Xl |Total Comprehensive Income for the period (Comprising
Profit / (Loss) and Other Comprehensive Income for the (63.93) (379.45) 9,664.50 32,951.66
period) (IX+X)
Xl |Earnings per equity share ( for conlinuing operations):
(1) Basic (0.17) (3.13) 28.84 138.48
(2) Diluted (0.17) (3.13) 28.84 138.48
Paid up Equity share Capilal (Face vaiue of Rs, 10/- each) 3,652.85 1,206.72 3,658.85 3,658.85




ROYAL CUSHION VINYL PRODUCTS LIMITED
Regd.Office : 60 CD Shlok Govt.Ind.Estate, Charkop, Kandivali (West), Mumbai-400 067
CIN: L24110MH1983PLC031395 ; Website:www.rcvp.in ; Emall: legalho83@gmail.com

STANDALONE UNAUDITED STATEMENT OF CASH FLOW FOR THE PERIOD ENDED JUNE 30,2024
(Amount in lakh Rs.)

For the Period ended| Forthe yearended
30.06.2024 31.03.2024
Particulars (Unaudited) (Audited)
A Cash flow from Operating activities
Net Profit /(Loss) before tax (17.52) 29,420.86
Adjustments for :
Depreciation 22.52 113.25
Finance cost 58.12 278.26
Remeasurements of the defined benefit plans (1.81) 8.36
Interest received 7.18 42.49
(-) Profit/Loss on Sale of fixed assets (42.33) (1,017.74)
Lease Rent (10.11) (39.29)
Share of (Profit) loss from Partnership firm (0.12) (2.08)
Unclaimed Liabilities / Balance Wiitten Back = (28,873.83)
Operating profit before working capital changes 15.91 (69.73)
Adjustments for:
(Increase)/Decrease in inventories (24.48) (310.36)
(Increase)/Decrease in trade & other receivables (127.49) (487.46)
(Increase)/Decrease in loans & advances (49.32) (13.60)
Increase/(Decrease) in trade payables (294.14) (257.09)
Increase/(Decrease) in other current lizbiiities 63.04 (587.30)
Increase/(Decrease) in provisions 4.63 (5,706.91)
Cash generated from operation (427.75) (7,362.73)
Income Tax paid
Net Cash from operating activities (A) (411.84) (7,432.46)
B Cash flow from investing activities
Purchase of fixed assets (39.50) (232.91)
Sale of fixed assets 43.36 1,092.26
Sale/Revaluation of investments (0.12) (10.23)
Interest received (7.18) (42.49)
Lease rent received 10.11 39.29
Share of Profit from Partnership firm 0.12 2.08
Net Cash Used for Investing Activities (B) 6.78 848.01
C) Cash flow from financing activities
Borrowing 41525 2,492.39
Proceeds from issuances of Share Capitalincluding Premium - 4,438.50
Lease rental paid (10.07) (18.88)
Interest paid (48.05) (259.38)
Net Cash Used from Financing Activities (C) 357.14 6,652.63
Net Increase in cash and cash collection ( A+B+C) (47.91) 68.19
Cash & Cash Equivalents at the beginning of the year 101.91 33.72
Cash & Cash Equivalents at the end of the year 53.99 101.91
Cash and Cash Equivalents shall comprise of:-
Particulars
a. Balances with banks 52.19 93.88
b. Cash on hand 1.81 8.02
Total 53.99 101.91

For Royal Cushion Vinyl Products Ltd.

2 VY S ave

/ﬂhorised WDirector
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Notes: -
The above Standalone audiied financial resuils have been reviewed by the Audit Commitiee and approved by the Board of Directors of the

Company at its meetings held on 13/08/2024. The ahove financial results for the quarter ended June 30, 2024 and year ended March 31, 2024
have been audited by Manek & Assaciates , Chartered Accountants, on which they have issued unmodified opinion. The financial results for the
quarter ended June 30,2023 was audited by Bipin & Co , Chartered Accountants, on which they had issued unmodified opinion.

These statements have been prepared in accardance with the Companies (Indian Accounting Standards) Rules 2015 (Ind AS) prescribed under

Section 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 and Companies (Indian
Accounting Standard) (Amendment) Rules 2016.

Exceptionalitems inyearended 31.02.2024 reprasents :

3.1 wrilten back of outstanding dues of Rs. 22860.44 lacs : Finguest Financial Solutions Private Limited ("FFSPL") , FFSPL had taken over the
loans from SICOM & Saraswat Co-op hank. Pursuant to time to time deliberations and negotiations with FFSPL, the Campany has finally negotiated
with FFSPL to make a full and final payment of Rs. 850.00 lacs (“Settiement Amount”) towards settlement of all outstanding dues and accordingly,
completed the full payment of the entire Settiement Amount during July 2023, Pursuant thereto, the Company has received the No Dues
Certificate dated July 14, 2023 from FFSPL confirming no outstanding dues in the loan accounts of the Company with FFSPL. Accordingly, the said
Ipan accounts stands settied in the books of the Company and outstanding balance amount lying in books, which is not payable has been written
backin the books. The required forms CHG-4 are filed with Registrar of Comipanies and current charges outstanding against above is nil.

3.2 written back of oulstanding Provisions for Custom Duty including interest of Rs. 5683.95 lacs : Under the Duty Exemption Scheme of Advance
License (as well as similar other license scheme) pursuant to Import & Export Policy of Government of India, duty free imports of raw materials
were permitted, and they are required to be used in manufacturing of goods for export and export of goods has to be effected within the time
allowed in terms of such scheme. In the past ( Prior to year 2000), the Company had availed benefit of such licenses from time to time and it had
also fulfilled its export obligations as per the conditions of such scheme in many of the licenses but in some cases such exports were not done .
The said matier relates back to the period of more than 25 years and as such, the management of the company, based on an expert opinion ,
evaluated its specific obligations which may still subsists, if any. Based on the comprehensive evaluation and expert opinion, the provision made
in earlier years has been writlen hack .

3.3 Unclaimed Liabilities/Balances written hack Rs. 329.44 lacs : This represents batances of various parties ,which are no longer payable, have
been written back.

During the pervious year , the Company has done revaluation of it's Land as per the provisions of IND AS. The revalued figure is Rs. 3569.00 lacs
and after reducing the book value, revaluation reserve created is Rs. 3522.45 lacs. This value is credited in the Statement of Profit & Loss under
the heading Other Comprehensive Income,

In the year 2023-24, the Company had completed preferential issue of i) 66,21,250 equity shares of the Company having face value of INR 10/-
each, to members of the Promoters and Promoter Group at an issue price of INR 40/- per eqiity share including premium of INR 30/- per equity
share. Such preferential issue is against the conversion of their outstanding balance of unsecured loans given by promoters and promoters group
to the Company i) 1,79,00,000 equity shares of the Company having face value of INR 10/- each at par, to private investors (non- Promoters) on
preferential basis .Further, these shareholders will have voling rights at par with esisting sharehoiders. The above shares are allotted in the
meeting of Board of Directors on the Company on 17.11.2023. The Company had also received Trading approval from BSE Ltd for these
preferential shares vide letter dated 26.01.2024 from BSE Ltd.

The Board of the Directors of the Campany in its Board Meeting held on 04th January, 2022, has considered and approved draft Scheme of
Arrangement ("Scheme") in the nature of merger / amalgamation of , Royal Spinwell and Developers Private Limited, a group company with the
Comipany (Royal Cushion Vinyl Products Limited ), , with effect from the Appointed Date of October 1, 2021 under Sections 230 to 232 and other
applicable provisions of the Comipanies Act, 2013. The Company received the NOC letier from BSE Ltd as required under Regulation 37 of SEBI,
LODR and company had filled the application in NCLT in Oct 2023. Pursuant to the order dated December 15, 2023 read with the addendum order
dated December 22, 2023 from Hon'ble National Company Law‘Tribunal, Mumbai Bench, Mumbai (“NCLT") , the Company has called meeting of
it's Shareholders and Unsecured Creditors on 12.02.2024 . The Company has filed petition to NCLT alongwith all the documents on 12th April,
2024 and awailing for the next hearing date. The coming into effect of the Scheme is subject to receipt of necessary statutory, regulatory and
contractual approvals, permissions, consents, sanclions, exemption as may be required under applicable laws, regulations or guidelines in
relation to the Scheme, Pending the coming into effect of the Scheme, these financial slatements are prepared without giving effect to the
provisions of the Scheme and as such, these financial statements are subject to revision / madification upon coming into effect of the Scheme.
Depreciation for quarter ended March 24 is balancing figure and lower, as the depreciation in last three quarters of pervious year were charged in
excess by Rs. 22 1acs.

The other income includes Rs. 42.33 lacs ( Previous year Rs. 1065.21 lacs ) towards profit on sale of fixed assets.

Provision of Income tax is niot done due to b/f losses. Further the Company proposes to opt for new income tax resigm u/s 115BAA. Hence MAT is

also not provided for.
The company has only one business segment i.e. PVC Flooring/Leathercloth.

For Royal Cushion Vinyl Products Limited

Place: - Mumbai
Dale - 13/08/2024

Shah
aging Director
00054351
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Independent Auditor’s Report
To,
The Members,

M/s. ROYAL CUSHION VINYL PRODUCTS LIMITED

Report on the Financial statements

We have audited the accompanying financial statements of M/s.ROYAL CUSHION
VINYL PRODUCTS LIMITED (‘the Company’), which comprise the balance sheet as at
31 March, 2024, the statement of profit and loss (including other comprehensive
income), Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, notes to the financial statements a summary of significant accounting policies
and other explanatory information. (hereinafter referred to as “the financial
statements”).

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, including
Indian Accounting Standards(“Ind AS”) specified u/s 133 of the Act, of the state of affairs
of the Company as at 31 March, 2024 and its profit(financial performance including
other comprehensive income, changes in equity) and its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion:

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.



MANEK & ASSOCIATES

Material Uncertainty Related to Going Concern

We draw your attention to Note 43 of the financial statements, which indicates that the
Company’s net worth has got eroded as of March 31, 2024 and the Company’s current
liabilities exceeded its current assets. Our report is not modified in respect of this
matter.

Emphasis of Matter

1) We draw your attention to amount written back of outstanding dues of Finquest
Financial Solutions Private Limited ("FFSPL") of Rs.22860.44 lacs. Finquest
Financial Solutions Private Limited ("FFSPL"), FFSPL had taken over the loans
from SICOM & Saraswat Co-op bank. Pursuant to time to time deliberations and
negotiations with FFSPL, the Company has finally negotiated with FFSPL to make
a full and final payment of Rs.860 lacs (“Settlement Amount”) towards settlement
of all outstanding dues and accordingly, completed the full payment of the entire
Settlement Amount during July 2023. Pursuant thereto, the Company has
received the No Dues Certificate dated July 14, 2023 from FFSPL confirming no
outstanding dues in the loan accounts of the Company with FFSPL. Accordingly,
the said loan accounts stands settled in the books of the Company and
outstanding balance amount lying in books, which is not payable has been
written back in the books and current charges outstanding against above is nil
and same is added in Exceptional items.

(Refer Note No 34.1 in the financial statements)

2) We Draw your attention to amount written back of outstanding Provisions for
Custom Duty including interest of Rs.5683.95 lacs: Under the Duty Exemption
Scheme of Advance License (as well as similar other license scheme) pursuant to
Import & Export Policy of Government of India, duty free imports of raw materials
were permitted, and they are required to be used in manufacturing of goods for
export and export of goods has to be effected within the time allowed in terms of
such scheme. In the past ( Prior to year 2000), the Company had availed benefit
of such licenses from time to time and it had also fulfilled its export obligations
as per the conditions of such scheme in many of the licenses but in some cases
such exports were not done . The said matter relates back to the period of more
than 25 years and as such, the management of the company, based on an expert
opinion , evaluated its specific obligations which may still subsists, if any. Based
on the comprehensive evaluation and expert opinion, the provision made in
earlier years has been written back and same is added in Exceptional items.

(Refer Note No 34.2 in the financial statements)

3) We Draw your attention to unclaimed Liabilities/Balances written back of Rs.
329.44 lacs represents balances of various parties, which are no longer payable,
have been written back. The same is added in Exceptional items.



MANEK & ASSOCIATES

(Refer Note No 34.3 in the financial statements)

4) We Draw your attention that during the year under review, the Company has
done revaluation of it’s Land as per the provisions of IND AS. The revalued figure
is Rs.3569.00 lacs and after reducing the book value, revaluation reserve created
is Rs.3522.45 lacs. This value is credited in the Statement of Profit & Loss under
the heading Other Comprehensive Income

(Refer Note No 3 in the financial statements)

5) We Draw your attention that the Company has completed preferential issue of i)
66,21,250 equity shares of the Company having face value of Rs.10/- each, to
members of the Promoters and Promoter Group at an issue price of Rs.40/- per
equity share including premium of Rs.30/- per equity share. Such preferential
issue is against the conversion of their outstanding balance of unsecured loans
given by promoters and promoters group to the Company ii) 1,79,00,000 equity
shares of the Company having face value of Rs.10/- each at par, to private
investors (non- Promoters) on preferential basis . Further, these shareholders will
have voting rights at par with existing shareholders. The above shares are
allotted in the meeting of Board of Directors on the Company on 17.11.2023. The
Company has also received Trading approval from BSE Ltd for these preferential
shares vide letter dated 26.01.2024 from BSE Ltd.

(Refer Note No 12.2 in the financial statements)

6) We Draw your attention that the company has sold its land parcels comprising
of Factory Land. Profit on sale of assets Rs. Rs.1065.21 lacs is grouped under
other income.

(Refer Note No 23 in the financial statements)

Our conclusion on the financial statements is not modified in respect of the
matters described in paragraph 1 to 6 above
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters
to be communicated in our report.

How was the matter addressed in our
audit

Key Audit Report

Revenue Recognition

Revenue is recognized upon transfer of
control of promised goods to customers
in an amount that reflects the
consideration which the Company
expects to receive in exchange for those
goods. Revenue is measured based on

transaction price, which is the
consideration, adjusted for rebates,
discounts and incentives as also

estimated sales returns.

Revenue is one of the key profit drivers
and therefore, accounting of revenue is
considered as a key audit matter,

the

[Refer Note financial

statements]

2(a) to

Valuation of inventories

The Company has complex product
manufacturing process and thus, the
overhead absorption over each process
is quite complex and more particularly,
to have the basis of absorption. The
Company has worked out the overhead
absorption cost rate based on the
consumption of electricity and other
utility resources of each process and
apply the same for all other overheads.

Due to significance of arriving at the
overhead absorption rate for the

Our audit procedures, among other
things, included the following:

Our audit procedures,

Considered the appropriateness of
the Company’s accounting policies
regarding revenue recognition
Testing controls, automated and
manual, around
dispatches/deliveries /shipments
inventory  reconciliations  and
process  of  confirmation  of
receivable balances, testing for cut-

offs and analytical review
procedures.
Assessed the  disclosures in

accordance with the requirements
of Ind AS 115 on “Revenue from
Contracts with Customers”.

among other

things, included the following.

Evaluated the appropriateness of
the basis applied to arrive at the
overhead absorption rate;
Examined the workings of the
absorption of over heads to arrive at
the cost of inventories.

Our audit methodology involves
process adopted to ascertain and
evaluate the methods used are
reasonable and absorbs overheads
in an appropriate & logical manner.
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valuation of inventories, it is considered
to be a key audit matter.

[Refer Note 2(d) to the financial

statements)

Revaluation of Land

The Company has done revaluation of
it’s Land as per the provisions of IND
AS.

The revalued figure is Rs. 3569.00 lacs
and after reducing the book value,
revaluation reserve created is Rs.
3522.45 lacs. This value is credited in
the Statement of Profit & Loss under
the heading Other Comprehensive
Income

Due to the significance of the amounts
involved, it is considered to be a key
audit matter.

Our audit procedures,

Assessed the disclosures in
accordance with the requirements
of Ind AS 2 on “Inventories”.

among other

things, included the following.

Evaluated the appropriateness of
the basis applied.

Examined the workings and
reviewed the valuation report from
independent valuer.

Our audit methodology involves
process adopted to evaluate the
methods used are reasonable in an
appropriate & logical manner.
Assessed the disclosures in
accordance with the requirements
of Ind AS 16 on “Property Plant and
Equipment”.

[Refer Note 3 to the financial

statements]

Information Other than the Financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board’s Report including annexure to Board’s
Report and Shareholder’s Information, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with the Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act") with respect to preparation and presentation of
these Financial Statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows statement,
statement of changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (IND
AS) specified prescribed under Section 133 of the Act, (read with Rule 7 of the
Companies Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error which have been used for the purpose of
preparation of the Financial Statements by the Directors of the Company, as aforesaid.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements, Our objectives are
to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance.
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Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SA’s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

The financial statements of the Company for the year ended 31 March 2023 were
audited by the predecessor auditor, Bipin & Co, who have expressed an unmodified
opinion on those financial statements vide their audit report dated 29t May , 2023.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020, issued by the Central
Government of India in term of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A” a statement on the matters specified in the
paragraphs 3 and 4 of the Order, to the extent applicable.

(1) As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books ;

(c) The balance sheet, the statement of profit and loss and the statement of cash
flow dealt with by this Report are in agreement with the books of account;

(d) In our opinion the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;
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(€) On the basis of the written representations received from the directors as on
31 March, 2024 taken on record by the Board of Directors, none of the directors
are disqualified as on 31 March, 2024 from being appointed as a director in terms
of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

(g) With respect to other matter to be included in the Auditor’s Report in
accordance with the requirement of section 197(16) of the Act, as amended in our
opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company has disclosed the impact of pending litigation on its
financial position in financial statements—Refer Note 36 to the financial
statements.

ii. The Company did not have any long-term contract including derivative
contract for which there are any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv.(a) The Management has represented that, to the best of it’s knowledge
and belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(b)The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (*Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and
(ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

(v) The Board of Directors of the Company have not proposed any dividend
for the year and therefore provisions of rule 11(f) are not applicable.

(vi) As stated in note 50 to the financial statements and based on our
examination which included test checks, except for instance mentioned
below, the Company, in respect of financial year commencing on 1 April
2023, has used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and
the same has been operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of audit trail feature being
tampered with, other than the consequential impact of the exception given
below:

Nature of exception noted

Details of Exception

Instances of accounting software for
maintaining books of account for which
the feature of recording audit trail (edit
log) facility was not operated throughout
the year for all relevant transactions
recorded in the software

The audit trail feature was not enabled at
the database level for accounting software
to log any direct data changes, used for
maintenance of all accounting records by
the Company
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(2).  Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 0126679W

S

AILESH MANEK)
Mumbai Partner

Dated: 29t May,2024 Membership number.034925
UDIN :- 24034925BKGEGU 1320
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SHAILESH MANEK
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.ROYAL
CUSHION VINYL PRODUCTS LIMITED (“the Company”) as of 31 March 2024 in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI’). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls with reference to financial statements of the company that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls with reference to financial statements, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls with reference to system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March, 2024, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number:126679W

6@&9”

(SHAILESH MANEK)
Mumbai Partner

Dated: 29t: May, 2024 Membership number:034925
UDIN :- 24034925BKGEGU1320
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Annexure - B to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31 March 2024, we report that:

(@)

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment.

(B) The Company has maintained proper records showing full particulars
of intangible assets.

(b) The company has a phased programme of physical verification of its
property, plant and equipment so as to cover all assets once in three years. In
our opinion, this periodicity of physical verification is reasonable having regard
to the size of the company and the nature of its assets. In accordance with this
program, certain Property, plant and equipment were verified by the management
during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification;

(¢) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the factory building and land
thereof, the title deeds of immovable properties are held in the name of the
Company.

(d) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has carried out
revaluation of its asset class namely Land based on the report from an
independent valuer.

Class of Asset | Cost as on | Revalued Amount | Remarks

01.04.2023

Land Rs.46.55 Lacs Rs.3569.00 Lacs Based on the Valuation report
received from independent valuer.
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(¢) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, no proceedings have been
initiated or are pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made there under.

(a) The inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable and the
discrepancies noticed on verification between the physical stocks and the book
records were not material.

(b) The company has not availed any working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets and therefore provision of clause 3(ii)(b) of the order are
not applicable to the company.

The company has not granted any loan to parties covered in the register
maintained under section 189 of the Companies Act, 2013 and therefore, the
provisions of clause 3(iii) ,(iii)(a)(A)&(B) (b), (c) ,(d),(e) and (f) of the order are not
applicable to the company..-

In our opinion and according to the information and explanations given to us,
the Company has not granted any loans, or provided any guarantees or security
in respect of any loans to any party covered under section 185 and 186 of the
Companies Act, 2013 and therefore, the provisions of clause 3(iv) of the order is
not applicable.

The Company has not accepted any deposits from the public and consequently
the directives issued by the Reserve Bank of India, the provisions of sections 73
to 76 or any other relevant provisions of the Companies Act, and the Rules framed
there under are not applicable except the explanation given under note no .17 in
the financial statements, and also no orders were passed by Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any
other Tribunal and therefore clause 3(v) of the order is not applicable.

We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost records under sub-section (1) of Section 148 of the Act in respect of
Company’s products and services and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.
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(a) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the company is not generally
been regular in depositing provident fund contribution and employees state
insurance, with the appropriate authorities, though the delays in deposit have
not been serious. Further, the company is generally been regular in depositing
with the appropriate authorities undisputed statutory dues including goods and
service tax, income tax, sales tax, service tax, duty of custom, duty of excise,
value added tax, cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of goods and service tax, provident fund, employees”
state insurance, income tax, sales tax, service tax, duty of custom, duty of excise,
value added tax, cess and other statutory dues were in arrears as at March 31,
2024 for a period of more than six months from the date they became payable.

(¢) According to the information and explanation given to us, there are no
dues of goods and service tax, provident fund, employees™ state insurance,
income tax, sales tax, service tax, duty of custom, duty of excise, value added
tax, cess and other statutory dues which have not been deposited on account of
any dispute except as per details given below:

Name of the | Nature of  Amount (Rs.) | Period to which | Forum where the

Statute Dues In Lacs the amount | dispute is pending
relates

Goods & Service | GST 14.92 2020-21 SGST Appeals

Tax Act ,2017 Vadodara.

The FERA/FEMA | Penalty 149.39 2002-03 Appellate  Authority

ACT FERA, New Delhi

The Income Tax Act | Penalty 46.00 2003-04 CIT (Appeal), Mumbai

The Custom Act Custom 193.07 1996 CESTAT, Mumbai
Duty

|

(viii) In our opinion and according to the information and explanations given to us,

there was no such transaction found in the books of account have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961), therefore, the provision of clause 3(viii) of
the order is not applicable.
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(a) In our opinion and according to the information and explanations given to
us, the company has not defaulted in repayment of dues to a bank during the
year

(b) According to the information and explanation given to us and on the basis
of our audit procedures, we report that the company has not been declared wilful
defaulter by any bank or financial institution or government or any government
authority and therefore, the provision of clause 3 (ix)(b) of the Order to that extent
is not applicable

(c)  According to the information and explanations given to us and on the basis
of our audit procedures, the term loan taken by the company were applied for the
purpose for which the loans were obtained.

(d) According to information and explanation given to us and the procedures
performed by us, and on an overall examination of the financial statement of the
Company, we report that the company has used funds raised on short-term basis
aggregating to Rs.6,284.22 lacs for long-term purposes.

(e) According to the information and explanations given to us and on an
overall examination of the financial statements of the company, we report that
the company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures and hence
the provision of clause 3 (ix)(e) of the order is not applicable.

() According to the information and explanations given to us and procedures
performed by us, we report that the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or
associates companies and therefore the provision of clause (ix)(f) of the order not
applicable.

(a) In our opinion and according to the information and explanations given to
us, the company has utilised the money raised by way of further public offer for
the purpose for which they are raised. The company has not raised any funds by
issue of debt instruments.

(b) The Company has made preferential allotment of its equity shares to the
members of the Promoter and Promoter Group.

(a) According to information and explanations given to us there were no fraud
by the company or any fraud on the Company has been noticed or reported
during the year and therefore, the provision of clause 3 (xi)(a) of the Order is not
applicable.
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(b) According to information and explanations given to us no report under
sub-section (12) of section 143 of the companies Act has been filed by any
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government and therefore the provision
of clause (xi)(b) of the order not applicable.

(c) As represented to us by the management, there were no whistle-blower
complaints received by the company during the year.

In our opinion, the company is not a chit fund or a nidhi and therefore, the
provisions of clause 3(xii)(a), (b) & (c) of the Order are not applicable to the
company.

According to information and explanation given to us, all the transactions with
related parties are in compliance with the provisions of sections 177 and 188 of
Companies Act, 2013 where applicable. The details of related party transactions
have been disclosed in the financial statements as required under Indian
Accounting Standards.

(a) In our opinion and based on our examination, the company has an
internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit report, conducted by the internal
department of the company, issued till date, for the period under audit.

During the financial year, the Company has not entered into any non-cash
transactions with directors or persons connected with him and therefore, the
provisions of clause 3(xv) of the Order are not applicable.

In our opinion, the Company is not required to be registered under section 45-IA
of the Reserve Bank of India Act, 1934 and therefore, the provisions of clause
3(xvi)(a),(b),(c) and (d) of the Order are not applicable to the company.

The Company has not incurred cash losses during the financial year covered by
our audit as well as in the immediately preceding financial year.

There has been resignation of the statutory auditors during the year and based
on the information and explanations given to us by the management and the
response received by us pursuant to our communication with the outgoing
auditors, there have been no issues, objections or concerns raised by the outgoing
auditors.
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(xix) According to information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, and
based on our examination of the evidence supporting and assumption, nothing
has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We however,
state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

(xx)  During the year the provision of Section 135, as regards Corporate Social
Responsibility (CSR), of the companies Act, 2013 is not applicable therefore, the
provision of clause 3(xx)(a) & (b) of the order are not applicable.

(xxi) In our opinion, preparation of consolidated financial statements are not required
and hence provisions of clause (xxi) of the order are not applicable.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 0126679W

oL
¥

(SHAILESH MANEK)

Mumbai Partner

Dated:29t: May, 2024 Membership number.034925
UDIN :- 24034925BKGEGU1320
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ROYAL CUSHION VINYL PRODUCTS LIMITED
Balance Sheet as at 31 March, 2024

(T in Lacs)
icul Note As at As at
Pereiars No. 31st March, 2024 34st Mar, 2023
ASSETS
(1) Non-current assets
(a) Property Plant and Equipment 3 4,588.50 1,086.18
(b) Right of use assels 3 82.40 159.28
(c) Capilal Work-in-Progress 3 153.31 -
(d) Investment Property 3 10.20 21.37
(e) Financial assels
(i) Investments 4 3.80 (6.43)
(i) Other Financial Assets b 100.55 100.55
Total Non Current assets 4,938.76 1,360.95
(2) Current Assets
(a) Inventories 6 888.74 578.38
(b) Financial Assels
(i) Trade Receivables 7 641.04 153.58
(i) Cash and Cash Equivalents 8 101.91 33.72
(i) Loans 9 4.16 4.37
(¢) Other Current Assels 10 706.38 701.80
(d) Current Tax Assels 11 45.35 36.12
Total current assets 2,387.58 1,507.97
TOTAL ASSETS 7,326.34 2,868.92
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 3,658.85 1,206.72
(b) Other Equity 13 (8,627.60) (41,565.64)
TOTAL EQUITY (2,968.76) (40,358.92)
Liabilities
(1) Non-current Liabilities
(a) Financial liabilities
(i) Borrowings 14 1,385.83 24,890.90
(ii) Lease Liabilities 15 63.78 142.87
(b) Provisions 16 173.68 5,880.78
Total Non-current liabilities 1,623.30 30,914.54
(2) Current Liabilities
(a) Financial Liabilities
(i) Barrawings 17 4,773.81 7,564.78
(if) Lease Liabilites 18 28.08 34.40
(iii) Trade Payables 19
- Due to Micro and Small Enterprises 159.90 183.48
- Others 3,421.92 3,655.44
(iv) Other Financial Liabilities
(b) Other current liabilities 20 262.65 849.95
(¢) Provisions 21 25.44 25.26
Total current liabilities 8,671.79 12,313.30
Total liabilities 10,295.10 43,227.84
TOTAL EQUITY AND LIABILITIES 7,326.34 2,868.92
The accompanying Notes are an inlegral part of the Financial Stalements 1-52
As per our report of even dale For and on be Hj% of Directors
For MANEK & ASSOCIATES /5\(\} ) LV -
Chartered Accountants {/ / =L
Firm Reg. No. 126679VU. JAYESH A. MOTASHA NI PANDIT
Q. Director Director
W 00054236 0838600

O
SHAILESH MANEK

(Partner)
Membership No. 034925

Place : MUMBAI
Date : 29.05.2024

VIVEK D MOTASHA
Chief Financial officer

DEEPTI PAREKH
Company Secratary
ACSE0978

Place : MUMBAI
Date : 29.05.2024




ROYAL CUSHION VINYL PRODUCTS LIMITED
Statement of Profit and Loss for the year ended 31% March, 2024

(% in Lacs)
: for the year ended for the year ended
Particulars ke No. 31st March,2024 31st Mar,2023
Ravenue from Operations 22 5,470.69 5,209.25
Other Incomes 23 1,205.03 1,865.90
Total Income 6,675.73 7,075.14
Expenses
Cost of Materials Consumed 24 3,945.19 4,364.63
Changes in Inventories of Finished Goods and Work in 25 (226.77) 335,71
Progress
Employee Benefits Expense 26 558.93 544,10
Finance Cosis 27 278.26 374.92
Depreciation and Amortization Expense 3 113.25 128.56
Other Expenses 28 1,459.84 1,307.79
Total Expenses 6,128.70 7,055.71
Profit/Loss before exceptional items and tax 547.02 19.44
Exceptional ltems 34 28,873.83 -
Profit/(Loss) before tax : 29,420.86 19.44
Tax Expense:
(1) Current Tax - -
(2) Deferred tax - -
Profit/(loss) for the period from continuing operations 29,420.86 19.44
Profit/(loss) from discontinued operations
Tax expense of discontinued operations
Profit/{loss) from discontinued operations (after tax) B 3
Profit/(Loss) for the period after Tax 29,420.86 19.44
Other Comprehensive Income
A ltems that will not be reclassified to profit or loss
(i) Remeasurement of defined benefit plans 8.36 (8.89)
(ii) Revaluation of Assets( Land) 3,522.45
(ill) Income tax relating to items that will not be reclassified
to profit or loss B )
B (i) ltems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to
profit or loss
Total other comprehensive income 3,530.80 (8.89)
Total Comprehensive Income for the period (Comprising
Profit / (Loss) and Other Comprehensive Income for the 32,951.66 10.55
period)
Earnings per equity share ( for continuing operations):
(1) Basic 38 138.48 0.16
(2) Diluted 38 138.48 0.16
The accompanying Notes are an integral part of the Financial
Statements 1- 52

As per our report of even date

For MANEK & ASSOCIATES
Chartered Accountants
Firm Reg. No. 126679W

SHAILESH MANEK
(Partner)
Membership No. 034925

Place : MUMBAI
Date : 29.05.2024

For and on behalf of Board of Directors

\

JAYESH A. MOTASHA
Director
00054236
e
DEEPTI PAREKH

Company Secretary
ACSB0978

Place : MUMBAI
Date : 29.05.2024

| PANDIT
Director
0838600

/

VIVEK D MOTASHA
Chief Financial officer




ROYAL CUSHION VINYL PRODUCTS LIMITED
STATEMENT OF CASH FLOW

(Z in Lacs)
" Year ended Year ended
Particulars
31.03.2024 31.03.2023
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit /(Loss) before Tax 29,420.86 19.44
Adjustment for :
Depreciation 113.25 128.56
Finance Cost 278.26 374.92
Remeasurements of the defined benefit plans Afc 8.36 (8.29)
Interest Received 42.49 1.23
() Profit/Loss on Sale of fixed assets (1,017.74) (1,858.41)
Lease Rent received {39.29) (3.79)
Share of (Profit) loss from Partnership firm (2.08) (1.88)
Unclaimed Liabifities / Balance Written Back (28,273.83) (29,490.59) . (1,368.26)
Operating profit before working capital changes (69.73) (1,348.83)
Adjustment for :
A-1 (Increase)/Decrease ininventories (310.36) 357.36
(Increase)/Decrease in trade & other receivables (487.46) 191.14
{Increase)/Decrease in loans & advances (13.60) (29.46)
Increase/(Decrease) in trade payables (257.09) (2,267.61)
Increase/(Decrease) in other current liabilities (587.30) (459.21)
Increase/[Decrease) in pravisions (5,706.91) (7,362.73) 13.09 (2,194.70)
Net Cash from operating activities (7,432.46) (3,543.52)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (232.91) (148.61)
Sale of fixed assets 1,092.26 1,887.51
Sale/Revaluation of investments (10.23) 24.17
Interest Received (42.49) (1.23)
Lease Rent received 38.29 3.79
Share of loss from Partnership firm 2.08 1.88
Net Cash Used for Investing Activities 848.01 1,767.52
c) CASHFLOW FROM FINANCING ACTIVITIES
Borrowing 2,4582.35 2,098.84
Proceeds fram issue of Share Capital including Premium 4,438.50 -
Lease rental paid (18.88) (11.20)
{Increase)/decrease in Fixed deposit - 483
Interest paid (259.38) (363.72)
Net Cash Used from Financing Activities 6,652.63 1,728.75
Net Increase in cash and cash collection ( A+B+C) 68.19 (47.26)
Cash & Cash Equivalents at the beginning of the year 3372 80.98
Cash & Cash Equivalents at the end of the year 101.91 33.72
Cash and Cash Equivalents shall comprise of:-
a. Balances with banks 9388 33.10
b. Cash on hand 8.02 0.62
Total | 101.91 | 33.72

The above Cash flow statement has been prepared under the indirect method as set out in the Indian Accounting Standard 7 ( Ind AS-7) "Statement of Cash Flow ".
The accompanying notes are an integral part of the Finandial statements.

As per our report of even date For and on behalf of Board of Directors
— AT
For MANEK & ASSOCIATES P& ™ -
Chartered Accountants / \
Firm Reg. No. 126679W JAYESH A. MOTASHA NI PANDIT
0}‘—"/ Director Director
000542356 083880Q3

b

W -

N of

SH SH MANEK DEERTI PAREKH VIVEK D MOTASHA
(Partner) Company Secretary Chief Financial officer
Membership No. 034925 ACS60978

Place : MUMBAI Place : MUMBAI

Dale . 29.05.2024 Dale : 29.05.2024




ROYAL CUSHION VINYL PRODUCTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH, 31, 2024

(a) Equity share capital (Zin Lacs)
Balance as at Changes in the equity share capital Balance as at 31.03.2024
31.03.2023 during the year
Number of Shares 120,57,212 245,21,250 365,88,462
Value of Shares 1,206.72 2,452.13 3,658.85
(b) Other equity
Reserve & Surplus
Particulars : Securities et Revaluation | Retained Total
Capital reserves Pratsliin Allowance General Reative Eamings
Reserve
Balance as at 31.03.2022 6.49 7,232.25 45.34 (48,860.27)| (41,576.18)
Prafit / (Loss) for the period - - - 19.44 19.44
Other Comprehensive Income / (Loss) * - - - (8.89) {3.89)
Total Other comprehensive income for the year - * - 10.55 10.55
Addition/{ deletion ) during the year
Balance as at 31.03.2023 6.49 7,232.25 45.34 (48,849.72)| (41,565.64)
Profit / (Loss) for the period - S = 29,420.85 29,420.85
Revalualion of Assels™ - - - 3.522.45 3,522.45
Other Comprahensive Incoms / (Loss) ™ 8.38 8.38
Total Other comprehensive income for the year - - - - 3,522.45 | 29,429.21 32,951.66
Addition/{ delalion ) during the year 1,985.38 (45.34) 45.34 - 1,856.38
Balance as at 31.03.2024 6.49 9,218.63 - 45.34 3,522.45 | (19,420.51)[ (6,627.60)

* Represents remeasurements of defined benefil plans

As per our report of even dale

For MANEK & ASSOCIATES
Chartered Accountants
Firm Reg. No. 128§79W

SHAILESH MANEK 2 HARTE
(Fartner) A
Membership No. 0342

CCONTANTS
FIKM No.

M

Place : MUMEA|
Dale : 20.05.2024

**The Company had revalued it's Land at Garadhia and Baska to Re.

For and on behalf pf Board of Qirectors

174 -
JAYESH A. MOTASHA

Diractor
00054236

N
DEE! iﬁ;\REKH

Company Secretary
ACSS09T8

7

Place : MUMBAI
Dale : 208.05.2024

AVANI PANDIT
Director
08386003

VIVEK D MOTASHA
Chief Financial officer

3580.00 jacs and afler reducing the book value, revalualion reserve crealed is Rs. 3522.45 lacs.




Royal Cushion Vinyl Products Limited

-

Standalone financial statements for the year ended March 31, 2024

(All amounts are in ¥ lakh unless stated otherwise)

Notes Forming part of the Financial Statements

1.

CORPORATE INFORMATION

Royal Cushion Vinyl Products Limited is a public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (CIN:L24110MH1983PLC031395). Its shares are listed on the Bombay
Stock Exchange. The Company is engaged in manufacturing of Vinyl Flooring ,PVC Sheeting and Artificial Leather
cloth for commercial, residential, Transport and contract range as per the industries need and under the brand name

“Royal House.”

Basis of preparation

Standalone financial statements for the year ended March 31, 2024 are prepared in accordance with Indian
Accounting Standards notified under the Companies (Indian Accounting Standards) Rules, 2015 together with
comparative period data as at and for the year ended March 31, 2023.

The financial statementis have been prepared on accrual basis and under the historical cost convention except for
certain financial instruments which are measured at fair value. Historical cost is generally based on the fair value of
consideration given in exchange of goods and services. The accounting policies are consistently applied by the
Company during the period and are consistent with those used in the previous year except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS 34) as prescribed
by Section 133 of the Companies Act 2013 (“the Act”) read with the Companies (Indian Accounting Standards)
Rules, 2015 and guidelines issued by the Securities and Exchange Board of India (SEBI). These financial statements
do not include all the information required for a complete set of financial statements under the applicable financial
reporting framework. The financial statements are presented in Indian ¥ lakh (functional currency of the Company)
unless otherwise stated.

MATERIAL ACCOUNTING POLICIES .
(a). Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, considering contractually defined terms
of payment and excluding taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.
Revenue from sale of goods and services

Revenue is recognized when it is probable that economic benefits associated with a transaction flows to the
Company in the ordinary course of its activities and the amount of revenue can be measured reliably.

Revenue ircludes only the gross inflows of economic benefits, received and receivable by the Company, on
its own account. Amounts collected on behalf of third parties such as goods and service tax are excluded from
revenue.

Revenue from sale of goods and services is recognized when the following conditions are satisfied:

i The Company has transferred the significant risks and rewards of ownership of the goods to the buyer.
ii. The Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over goods/services sold.

iii. ~ The amount of revenue can be measured reliably.




Royal Cushion Vinyl Products Limited
Standalone financial statements for the year ended March 31, 2024
(All amounts are in ¥ lakh unless stated otherwise)

Notes Forming part of the Financial Statements

iv. It is probable that the economic benefits associated with the transaction will flow to the Company.

(b).

v.  The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those products or
services.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The Company determines the tax as per the provisions of Income Tax Act 1961 and
other rules specified thereunder.

Current income tax relating to items recognized outside the statement of profit and loss is recognized in other
comprehensive income. Current tax items are recognized in correlation to the underlying transaction in OCI.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is measured using the balance sheet approach on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised
for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction
affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised in other
comprehensive income. Deferred tax items are recognised in correlation to the underlying transaction in OCL

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assels against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
tax authority.




Royal Cushion Vinyl Products Limited
Standalone financial statements for the year ended March 31, 2024
(All amounts are in ¥ lakh unless stated otherwise)

Notes Forming part of the Financial Statements

(c). Property, plant & equipment

Property, plant & equipment represent a significant proportion of the asset base of the company. The charge
in respect of depreciation is derived after determining an estimate of the asset’s expected useful life and
estimated residual value at the end of its life. The useful lives and residual value of the company’s assets are
estimated by the management at the time the asset is acquired and reviewed periodically. The lives are based
on historical experience with similar assets as well as anticipation of future events, which may impact their
life, such as changes in technology.

Property, plant and equipment is stated at cost less accumulated depreciation and where applicable
accumulated impairment losses. Property, plant and equipment and capital work in progress cost include
expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials, direct labor and any other costs directly attributable to bringing the asset to a
working condition for its iniended use, and the costs of dismantling and removing the items and restoring the
site on which they are located. Interest on Funds borrowed for acquisition of property, plant and equipment
up to the period such property, plant and equipment is ready for use is capitalized and added to the cost of
such items. Property, plant and equipment, if revalued, the valuation suggested by independent valuer has
been taken as value of the Property.

Gains and losses on disposal are determined by comparing the proceeds from disposal with the carrying
amount of property, plant and equipment and are recognized net within "other income/other expenses" in the
statement of profit and loss.

Depreciation in accounts is charged on Straight Line Method based on the management’s estimate of useful
life of each class of assets and considering the usetul life prescribed by Schedule II of the Companies Act,
2013 on the cost, as reduced by the amount of Excise Cenvat, GST and VAT setoff claimed.

Subsequent cost

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and

equipment are recognized in the statement of profit and loss.

Depreciation is provided on Straight Line Method (SLM) basis, based on the estimated useful life of the

assets.
Asset Class Estimated useful life Estimated life as
(number of years) per Companies Act

Plant and Machinery 15 15
Electrical Installation 15 15
Laboratory Equipment 15 15
Buildings 30 30
Furniture and Fixtures 10 10
Vehicles 3 8
Office Equipment 5 5

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Amortization is provided on Straight Line Method (SLM) basis, based on the estimated useful life of the
assets.




Royal Cushion Vinyl Products Limited
Standalone financial statements for the year ended March 31, 2024
(All amounts are in ¥ lakh unless stated otherwise)

Notes Forming part of the Financial Statements

(d).

(e).

Intangible assets

Intangible assets acquired by the Company and having finite useful lives, are measured at cost less
accumulated amortization and accumulated impairment losses. Cost includes expenditure that is directly
attributable to the acquisition of the intangible asset.

All revenue expenses pertaining to research are charged to the profit and loss account in the year in which
they are incurred. Expenditure of capital nature is capitalized as property, plant and equipment and depreciated
as per the company’s policy.

Amortization is provided on Straight Line Method (SLM) basis, based on the estimated useful life of the
assets.

Asset Class Estimated useful life
(number of years)
Computer Software 3.00

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill
and brands, are recognized in profit or loss as incurred.

Amortization of intangible assets with finite useful lives:

Amortization is recognized in profit and loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use.

Inventories

The Company estimates the net realisable value (NRV) of its inventories by taking into account estimated
selling price, estimated cost of completion, estimated costs necessary to make the sale, obsolescence
considering the past trend. Inventories are written down to NRV where such NRV is lower than their cost.

Stock of raw materials, consumable stores and fuel and oil are valued at lower of cost or market value, on
FIFO basis. Finished goods and work in progress are valued at cost of production or market value whichever
is lower.

Transactions and balances

Transactions in foreign currency are translated into Indian rupees at the exchange rates at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currency are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary
items are recognized in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in foreign currency are translated using the
exchange rates at the date of the initial transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e., translation difference on items whose fair value
gain or loss is recognized in the statement of Other Comprehensive Income (OCI) or the statement of profit
or loss is also recognized in the statement of OCI or the statement of profit or loss, respectively).

126679W J
o
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Notes Forming part of the Financial Statements
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Application of accounting policies that require critical accounting estimates and the assumptions having the
most significant effect on the amounts recognized in the standalone financial statements are:

Valuation of financial instruments

Useful life of property, plant and equipment
Useful life of intangible assets

Provisions

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
i. Expected to be realized or iniended to be sold or consumed in normal operating cycle

ii.  Held primarily for trading

iii. Expected to be realized within twelve months after the reporting period, or

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when
i It is expected to be settled in normal operating cycle
ii. It is held primarily for trading
iii. It is due to be settled within twelve months after the reporting period, or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

The operating cycle is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, if market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
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Notes Forming part of the Financial Statements

(h).

(i).

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

The Company's Management determines the policies and procedures for both; recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for
non-recurring measurement, such as assets held for distribution in discontinued operations.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which
are required to be re-measured or re-assessed as per the Company's accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable. For the purpose of fair value disclosures, the
Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax effect
of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income
relating to the dilutive potential equity shares, by the weighted average number of equity shares considered
for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be
dilutive only if their conversion to equity shares would decrease the net profit per share from continuing
ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the
period, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the
proceeds receivable had the shares been actually issued at fair value (i.e. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period presented.
The number of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share
splits and bonus shares, as appropriate.

Borrowing costs

Borrowing costs include interest, amortization of ancillary costs incurred and exchange differences arising
from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.
Borrowing cost directly attributable to the cost of acquisition or construction of the fixed assets is capitalized
as part of the cost of the assets, upto the date the asset is put to use. Other borrowing costs are charged to the
Statement of Profit and Loss in the year in which they are incurred Costs in connection with the borrowing of
funds are charged to statement of profit and loss.
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(k)

M.

Provisions and contingent liabilities

The company estimates the provisions that have present obligation as a result of past events and it is probable
that outflow of resources will be required to settle the obligations. These provisions are reviewed at the end
of each reporting period and are adjusted to reflect the current best estimates. The company uses significant
judgements to assess contingent liabilities.

The Company recognizes a provision when there is a present legal or constructive obligation as a result of a
past events, it is probable that an outflow of resources will be required to settle the obligation and the amount
can be reliably estimated.

Long term provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to determine
the present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognized as interest
expense.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present
obligation that the likelihood of outflow of resources is remote, no provision or disclosure is made.

Use of estimates

The preparation of standalone financial statements in conformity with Ind AS requires management to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, the disclosures of contingent assets and contingent liabilities at the date of
financial statements, and the income and expenses during the reporting period. The application of accounting
policies that require critical accounting estimates involving complex and subjective judgements and use of
assumptions in these standalone financial statements have been disclosed appropriately. Accounting estimates
could change from period to period. Actual results may differ from these estimates. Appropriate changes in
estimates are made as the management becomes aware of changes in circumstances surrounding the estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in future periods which are affected.

Cash and cash equivalents

For presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. Bank overdrafts and cash credits are shown within borrowings in current
liabilities in the balance sheet.

(m) Statement of Cash Flow

()

Cash flows are reported using the indirect method, whereby profit / (loss) after extraordinary items and tax is
adjusted for the effects of transactions of noncash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Employee benefits

The cost of the defined plans, compensated absences and the present value of the defined benefit obligation
are based on actuarial valuation using the projected unit credit method. An actuarial valuation involves making
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various assumptions that may differ from actual developments in the future. These include the determination
of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long term nature, a defined benefit obligation is highly sensitive to changes on those
assumptions. All assumptions are reviewed at each reporting date.

Defined contribution plans (Provident Fund)

In accordance with Indian Law, eligible employees receive benefits from Provident Fund, which is defined
contribution plan. Both the employee and employer make monthly contributions to the plan, which is
administrated by the Government authorities, each equal to the specific percentage of employee's basic salary.
The Company has no further obligation under the plan beyond its monthly contributions. Obligation for
contributions to the plan is recognized as an employee benefit expense in the Statement of Profit and Loss

when incurred.

Defined benefit plans (Gratuity)

In accordance with applicable Indian Law, the Company provides for gratuity, a defined benefit retirement
plan (the Gratuity Plan) covering eligible employees. The Gratuity Plan provides a lump sum payment to
vested employees, at retirement or termination of employment, and amount based on respective last drawn
salary and the years of employment with the Company. The Company's net obligation in respect of the
Gratuity Plan is calculated by estimating the amount of future benefits that the employees have earned in
return of their service in the current and prior periods; that benefit is discounted to determine its present value.
Any unrecognized past service cost and the fair value of plan assets are deducted. The discount rate is the
yield at reporting date on risk free government bonds that have maturity dates approximating the terms of the
Company's obligation. The calculation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a benefit to the Company, the recognized asset is limited to the
total of any unrecognized past service cost and the present value of the economic benefits available in the
form of any future refunds from the plan or reduction in future contribution to the plan. The Company
recognizes all re-measurements of net defined benefit liability/asset directly in other comprehensive income.

Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a
portion of the unutilized accrued absence and utilize it in future periods or receive cash compensation at
retirement or termination of employment for the unutilized accrued compensated absence. The Company
recognizes an obligation for compensated absences in the period in which the employee renders the services.
The Company provides for the expected cost of compensated absence in the statement of profit and loss as
the additional amount that the company expects to pay as a result of the unused entitlement that has
accumulated based on actuarial valuations carried out by an independent actuary at the balance sheet date.

(0) Leases

Ind AS 116 requires lessees to determine the lease term as non-cancellable period of a lease adjusted with any
option to extend or terminate the lease, if the use of such option is reasonably certain. The company makes
an assessment on the expected lease term on a lease-by-lease basis and thereby assess whether its reasonably
certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the
company considers factors such as any significant leasehold improvements undertaken over the lease term,
costs relating to the termination of the lease and the importance of the underlying asset to the company’s
operations taking into account the location of the asset and the availability of alternatives. The lease term in
future periods is reassessed to ensure that the lease term reflects the current economic circumstances. After
considering current and future economic conditions, the company has concluded that no changes are required
to lease periods relating to existing lease contracts.

A lease that transfers substantially all the risks and rewards incidental to ownership to the lessee is classified
as a finance lease. All other leases are classified as operating leases.
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Company as a lessee

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. The corresponding liability to the
lessor is included in the balance sheet as a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognised in profit or loss as finance costs, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance with the Company’s
general policy on the borrowing costs. Contingent rentals are recognised as expenses in the periods in which
they are incurred.

Operating lease payments are generally recognised as an expense in the profit or loss on a straight-line basis
over the lease term. Where the rentals are structured solely to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases, such increases are recognised in the year
in which such benefits accrue.

Ind AS 116 Leases:

In March 2019, the Ministry of Corporate Affairs, issued the Companies (Indian Accounting Standards)
Amendment Rules 2018, notifying Ind AS 116 “Leases” which replaces Ind AS 17 “Leases”. The new
standard shall require lessees to recognize the Leases on their Balance Sheet with limited exemptions related
to low value asset and assets with a lease term of less than 12 months.

Lessees will use a single accounting model for all leases. Accordingly, the lessee is required to recognize
“Right of Use” asset representing its right to use the underlying asset and a “Lease Liability” representing its
obligations to make lease payments.

(p) Impairment of assets

()]

(v

Investments in subsidiaries, goodwill and intangible assets are tested for impairment at least annually and
when events occur or changes in circumstances indicate that the recoverable amount of the asset or cash
generating units to which they pertain is less than its carrying value. The recoverable value of cash generating
units is higher of value-in-use and fair value less cost to dispose. The calculation of value in use of a cash
generating unit involves use of significant estimates and assumptions which includes tumover and earnings
multiples, growth rates and net margins used to calculate projected cash flows, risk adjusted discount rate,
future economic and market conditions.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset's recoverable amount. An assel's recoverable amount is the higher of an asset's or cash-generating
unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company's assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.
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Financial asset
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchase or sale of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the
Company commits to puichase or sell the assets.

Investment in subsidiaries are carried at cost less impairment losses, if any. Where an indication of impairment
exists, the carrying amount of the investment is assessed and written down immediately to its recoverable
amount.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories;
at amortised cost through profit or loss

at amortised cost through other comprehensive income

at fair value through otlier comprehensive income

at fair value through profit or loss

Financial assets at amortized cost

A financial asset is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial assets
(except investments) are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Trade receivables do not carry any interest and are stated at their nominal value
as reduced by impairment amount.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the statement of profit and loss. The losses arising from impairment are recognised in
the statement of profit and loss. This category generally applies to trade and other receivables.

Financial assets at fair value through the statement of profit and loss/other comprehensive income

Instruments included within the FVTPL category are measured at fair value with all changes recognized in
the statement of profit and loss.

[f'the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the statement of OCI. There is no recycling of the amounts from OCI
to Statement of Profit & Loss, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when:
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The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material lay to a third party under a 'pass-through' arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Impairment of financials assets

The Management has evaluated the impairment provision requirement under IND AS 109 and has listed below
major facts for trade and other receivables impairment provisioning:

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

Expected Credit Loss (ECL) impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the statement of profit and loss. This amount is reflected under the head
‘other expenses’ in the Statement of Profit & Loss. The balance sheet presentation for various financial
instruments is described below:

Financial assets measured as at amortized cost and other contractual revenue receivables- ECL is presented
as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

Financial assets measured at FVTOCI- Since financial assets are already reflected at fair value, impairment
allowance is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment
amount’ in the OCL

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through the
statement of profit or loss, loans and borrowings, trade payables and other payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including other
payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

FIR! No.
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®

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in the statement of profit and loss when the liabilities
are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and

Loss.
This category generally applies to interest-bearing loans and borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or it
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

Government Grants

Government grants are initially recognized at fair value if there is reasonable assurance that they will be
received and the Company will comply with the conditions associated with the grant;

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31,
2024, MCA has not notified any new standards or amendments to the existing standards applicable to the
Company.

RED
ACCOUNTANTS
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03:PROPERTY, PLANT & EQUIPMENT (Zin Lacs)
. Plant & Furniture & Office Capital Work
Particulars Land Buldings Equipment Fittings Equipments Tetal In progress
As at March, 2022 90.85 539.73 1,224.25 10.49 4632 1,911.63 -
Additions - 2.42 - .93 9.34 2
Disposals 26.46) (52.79) (79.25)
As at March 31, 2023 64.39 539.73 1,179.87 10.49 47.24 1,841.72 -
Additions * 3,543.86 18.93 31.74 152 3,602.05 153.31
Reciassified from Investment Property * 33.87 3387
Rectassified to Investment Property *** (154.77) (194.77)
Disposals {44 89) (35 .55) (80.55) =
[ As at March 31, 2024 | 3,569.36 | 397.75 | 1,175.96 | 10.49 | 4876 [ 520232 153.31 |
Accumulated depreciation and impairment
As at March, 2022 - 224.24 465.49 4,97 23.02 717.72 -
Deprecialion for the year = 22.39 56.60 0.75 7.63 87.98 -
Impairment = -
Disposals - (50.15) {50 15) s
As at March 31, 2023 - 247.23 471.94 572 30.65 755.54 -
Deprecialion for the year + 2491 38.04 0.16 112 64.22 -
Depreciation on reciassified Froperty *** - (185.03) (185 03)
Deprecialion on reclassified Property ** 12,96 12,96
impairment - = -
Disposals = (33 88) (33.88) 5
[ As at march 31, 2024 [ - 100.06 | 476.10 | 5.88 | 3177 | 613.81 | -]
Carrying amount
As at March 31, 2023 64.39 292.50 707.93 4,77 16.59 1,086.18 -
As at March 31, 2024 3,569.36 297.65 695.85 4.61 16.99 4,588.50 153.31
Investment Property (T in Lacs)
Particulars Land Baska Bu!!ding- Building-Baska Total
Garadhia
Cost
As at March, 2022 0.47 33.87 - 34.33
Additions - - =
Disposals - = =
As at March 31, 2023 0.47 33.87 - 34.33
Reciassified from Business assels *** - - 194.77 184.77
Reciassified to Business assats ** (33.87) (3387)
Disposals - -
[[As at March 31, 2024 0.47 | 0.00 | 194.77 | 195.24 |
Accumulated depreciation and impairment
As at March, 2022 - 1110 - 1110
Depreciation for the year - 186 186
Impairment - - -
Disposals - - -
As at March 31, 2023 - 12.96 - 12.96
Depreciation for the year - a
&ccumulated Deprecialion on reclassified Property *** 185.03 18503
mulaled Deprecialion on reclassified Property = (12.96) (12.95)
Impairmient = - -
Disposals - 7l
[ As at March 31, 2024 - | 0.00 | 185.03 185.03
Carrying amount
As at March 31, 2023 0.47 20.91 = 21.37
As at March 31, 2024 0.47 0.00 8.74 10.20
Right to Use Assets
. - . Lamination &
Particulars Building Forklift Printing Line Total
Net carrying value as at March 31, 2022 16.38 42.36 - 58.74
Additionz during the year 139.27 139.27
Less: Depreciation for the year (16.38]) (21.18) (1.16) (38.72)
Net carrying value as at March 31, 2023 - 21.18 138.11 159.28
ad ns during the year -
Deleticn during the year (27.85) (27.85)
Less: Depreciation for the year (21.18) (27.85) (42.03)
Net carrying value as at March 31, 2024 -] (0.00)] 82.40 | 82.40
Note:
Capital work in Progress as at 31-03-2024 (Z in Lacs)

Capilal Work In Progress

To be completed in

Less than 1 year | 1-2years | 2-3years | Moare than 3 years
Project - 1 15331 | -1 - -
Capital work in Progress as at 31-03-2023
Capital Work In Progress Yo be completed in
Less than 1 year 1-2 years 2 -3 years

Froject - 1

* Addition to Land Rs. 3522.45 lacs is due to revaluation, dane during the year.

** The Building at Garadhia lacation was given on rent and now the rent agreement is discontinued, hernce re classified.
*** The Building at Baska which was used for business, is now given out on rent and hence reclassified.

FiRM No.
126570w
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04.INVESTMENT-NON-CURRENT (Z in Lacs)
Particul Units As at Units As at
i o 31 March, 2024 n 31st March, 2023
Long Term Investment (at cost)
A Investment in Shares
i) Unauoted : (Non Trade) in Equity
Investment in Shares of Subsidiary Company :
4,50,200 Shares (PY.4,50,200) in Eurorayal Floor Lid 4,50,200 259.31 4,50,200 259.31
(U K.) of STG pound 1 (one) each fully paid up.
Less : provision for diminution in value of investment 4,50,200 259.31 4,50,200 259.31
30,000 (PY 30,000) equity shares in AB Corp Ltd 30,000 24.75 30,000 24.75
of £ 10/- each fully paid up.
Less : Provision for Diminution in value of Investment 30,000 24.75 30,000 2475
7,500 (PY.7,500) shares in Barada City Co-op Bank Ltd. - 0.08 0.75
of £ 10/- each fully paid up.
1,416 (PY.1,416)shares in Saraswat Co-op Bank Ltd. 1,416 0.21 1,418 0.21
of 10/~ each fully paid up.
B Government Securities
National Saving Certificates 0.02 0.02
{ Pledged with Government Authorities §
c Investment by way of capital in a partnership firm
Crealive Investment 3.57 (7.41)
Total 3.80 (6.43)
Particulars As at As at
31st March, 2024 31st March,2023
Aggregate amount of unquoted investmenls 287.86 277.63
Aggregate Provision for the diminution in Value of investmenls 284.06 284.06

4.1) The Company has made an investment of ¥.252.31 lacs ( £ 450.200) in Euroroyal Floors Ltd.( "ERF") wholly owned subsidiary in U.K.The subsidiary
also owes ¥ 2333.76 lacs ( Net of commission payable ¥ 106.18 lacs ) towards supply of goods made to it. The principal customers of ERF in Russia did
not honour the debts, Due to this ERF in turn, could not pay its creditors. The Company has been informed by the ex-local Directors of ERF that one of
the creditors had filed a suit for winding-up of ERF pursuant to which the High Court of Justice of U.K.made a winding-up order dated 11th June,2001
against ERF and the official receiver has been appointed to liquidate the assels of ERF. Thereafter order dated 12/03/2002 was passed and ERF is
dissolved Under the circumstances , the Management had provided for diminution in value of investment made in ERF in the year 2000-01.As aiso,
provision against the debt of ¥ 2333.76 lacs due from ERF had been made during the earlier year.

05. OTHER FINANCIAL ASSETS-NON CURRENT

(Tin Lacs)

Particulars

As at
31st March, 2024

As at
31st March, 2023

Deposils 84.98 84.98
Fixed Deposit with banks 15.57 16.57
(Held as security deposit against Bank Guarantee.)
Total 100.55 100.55
06. INVENTORIES (2 in Lacs)
\ As at As at
Particulars
Y 31st March, 2024 31st March, 2023
Raw malerials 189.63 119.53
Work-in-progress 52,95 154.99
Finished goods 516.63 187.81
Packing Malerials 18.26 14.64
Consumable Stores 109.60 101.41
Fuel 1.67 -
Total 888.74 578.38
07. TRADE RECEIVABLES (Zin Lacs)
As at As at

Particulars

31st March, 2024

31st March, 2023

Ouistanding for a period exceeding six months from

the dale the:

y are due for payment

Considered good 29.18 30.53
Considered Doubtful 2,346.58 2,345.74
2,375.78 2,376.27
Less : Provision for Doubtful Debis 2,345.58 2,345.74
29.18 30.53
Others (Considered good) 611.87 123.06
Total 641.04 153.58
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7.1) Trade Receivables ageing schedule as at 31st March, 2024
[N

Particulars Qutstanding for following periods from due date of payment
|Less than & months] 6 months -1 yea 1-2 years 2-3 yaars More than 3 years Total
(i) Undisputed Trade receivables -considered good | 611.87 2.84 £.83 0.73 | ___ 1sss 641.04
(i) Undispuled Trads receivables -considered doubtful { - - - o - 2,246.58 2,346.58
(i) Disputed trade receivables considered good I : - = = - =
(iv] Disputed trade receivables considered doubltful j - 2 = - | -
v} Alowance for doubtful trade receivables | - - - - (2,345.58) | (2,348.58)
Total [ 611.87 | 2.94 6.83 | 0.73 | 18.68 | 641.04
‘rade Receivables ageing schedule as at 31st March,202
Pariculars Outstanding for following periods from due date of payment
|Less than 6 months| 6 menths -1 year 1-2 years 2.3 years More than 3 years Total
() Undisputed Trade receivables -considerad good | 123.06 | 7.57 2.84 0.76 | 19.36 153,58
(i) Undispuled Trade receivables -considered doubtful ! - - o - = 2,345.74 2,345.74
(i) Disputed trade receivables considered good = = # = = =
(iv} Dispuled trade receivables considersd doubtful | - - - = = =
v) Allowance for doubtful irade recsivables i N - = | (2,345.74) (2,245.74)
Total 1 123.06 | 7.57 | 2.84 | 0.76 | 19.36 | 152.58
08. CASH AND CASH EQUIVALENTS {Zin Lacs)
Parliculars As at As at
o 31st March, 2024 31st March, 2023
a. Balances with banks 63.88 33.10
b. Cash on hand 8.02 0.62
Total 101.91 33.72
9. LOANS-CURRENT (®in Lacs)
Particulars Aswt A3 st
31st March, 2024 31st March, 2023
Advances to Employees 4.16 437
Total 4.16 4.37
10, OTHER CURRENT ASSETS
{(Unsecurad, considered good) (%in Lacs)
Particulars Avat Az at
31st March, 2024 31st March, 2023
Prepaid Expensas 5.34 1.61
Advances to Suppliers 41.86 53.56
Balance with Government authorities 48.88 63633
Deposil Renlz! [Dffics) 10.20 10.30
Total 706.38 701.80
11. Current Tax Assets
(% in Lacs)
Particulars Asat As at
Hi 31st March, 2024 31st March, 2023
Tax Deduction at Saurce 4535 36.12
45.35 36.12
12. SHARE CAPITAL (Zin Lacs)
As at As at

Particulars

31zt March, 2024 31st March, 2023

Authiorised : 50 000 000 (Previous year 30,000 000)

Equity Shares of ¥ 10/- each 5.000.00 3,000.00
Issiied, Subscritiad & Paid up 2,65 88 452 equily shares

( Previous Year 1,20 87 212) Equity Shares of # 10/- each fully paid up 365885 1,206.72
Total 3,658.85 1,2068.72

12.1) Rights of Equity Shareholders

The Company has only one class of equily share of ¥ 10/- per shere, Each Share holder of equity shares is enfitled {o one vole per share.

12.2) Reconciliation of the Shares outstanding and amount of share capital,

As at March 31, 2024

As at March 31, 2023
"

ParEtie Numbers % in lacs N ¥in lacs
Shares outslanding at the baginning of the year 12067 212 1,208,72 120.67,212 1,206.72
Shares !ssued duning the year 245,21,250 2.452.13 - -
Shares oufstanding &t the end of the year 355,88, 462 3,658.85 120 87,212 1,206.72

The Company has complelad praferential iseue of i) 66,21,250 equity shares of the Company having face value of INR 10/- each, to the memoers of the
Promoters and Promoler Group at an issue price of INR 40/- par equity share including premium of INR 30/- per equity share and, i) 1,79,00,000 equity
shares of the Company having face value of INR 10/- gach at par, lo private invesiors (ron- Promaters) on preferential basis Further these sharehoiders
will have voling righis at par with existing sharehaiders,




ROYAL CUSHION VINYL PRODUCTS LIMITED
Notes on Financial Statements for the year ended 31*' March, 2024

12.3) Details of Shareholders holding more than 5% shares.

As at March 31, 2024

As at March 31, 2023

Name of Shareholde)
4 d No.of Shares held um:;:: No.of Shares held o
1 Mahesh Kanlilal Shah 31,83,000 8.70 ' 39,450 0.33
2 Bhaklavatsala Trading & Consullancy Services LLP 10,325,210 8.58
3 Sahishnu Trading & Consullancy Services LLP 7.08,340 5.88
4 Shreedaha Trading & Consultancy Services LLP 7,09.300 5.88
5 Sughosh Trading & Consultancy Services LLP 7.08,310 5.88
5} Trilokatma Trading & Consultancy Services LLP 10.35.210 858
7 Lapada (Mauritius) Limited 25, 80.000 7.87 28 80,000 23.87
12.4) Shareholding of Promuoters m
As at March 31, 2024 As at March 31, 2023
Name of Promatear * % of % Changed % of % Changed
Nowr atiares hald Holding _during the Year '\°-°f Shares held Holding during the Year
1 Bhaklavalsala Trading & Consultancy Servicas LLP 10,35,210 283 - 10,35,210 8.58 -
2 Trilokalma Trading & Consullancy Services LLP 10,35,210 2.83 e 10,35,210 8.58 -
3 Lokswami Trading & Caonsultancy Services LLP 6,45025 178 B0 4,03,150 3.34 -
4 Sahishnu Trading & Consullancy Services LLP 7,058,340 1.94 - 7,058,340 5.88 -
5 Sughosh Trading & Consullancy Servicas LLP 7.08,310 194 - 7,08 310 5.88 -
[ Shreedaha Trading & Consultancy Services LLP 7,098,300 1.94 - 7,098,300 5.88 -
7 Shreeshaha Trading & Consultancy Services LLP 10,00,000 273 NA - 0.00 -
8 Vishvamurti Trading & Consultancy Services LLP 1,00,445 0.27 1,072 8570 0.07 -
El Trilokesh trading & consultancy private limited 45,690 0.12 - 45,530 0.38 -
10 Trilokesh trading & consultancy llp £,87,500 1.88 NA - 0.00 -
11 Sumukh trading & consultancy services lip 44,570 0.12 - 44570 0.37 -
12 Anuradha Jayesh Javeri 23,000 0.08 - 28,000 0.23 -
13 Anuradha arvind motasha 1,000 0.00 - 1,000 0.01 -
14 Arvind vadilal motasha 4,931,503 1.34 2,810 16,503 0.14 -
15 Bhavana Mukesh matasha 40,822 0.11 - 40,822 0.34 -
16 Deepak amrutial motasha 27,001 0.07 > 27,001 0.22 -
17 Dipti Jayesh motasha 1,051 0.00 - 1,051 0.01 -
18 Hansz arvind matasha 27,500 0.08 - 27,600 0.23 -
19 Jayesh a motasha 26,800 0.07 - 28,800 0.22 -
20 Jayshree Mahesh shah 400 0.00 - 400 0.00 -
21 Mahesh kantilal shah 31,83,000 8.70 7,968 39,450 0.33 -
22 Meena vinod shah 74,000 0.20 - 74,000 0.61 -
23 Mukesh amrutlal motasha 25,701 0,07 - 25,701 0.21 -
24 Sushilaben k shah 0.00 (100) 18,550 0.15 -
25 Suvrat Mahesh shah 13,600 0.04 - 13,600 0.11 -
26 Sweta Deepak motasha 200 0.00 - 300 0.00 -
27 Varun Jayesh motasha 18,800 0.05 - 19,800 0.16 -
28 Vined kantilal shah 10,41,400 2.85 2,415 41,400 0.34 =
29 Llapada (Mauritius) Limited 28,80,000 7.87 g 28,80,000 23.87 E
* Details of Promoters are identified based on information submitted with the BSE Ltd. as per SEBI ( LODR) Regulations, 2015 ( as amended )
and the Annual Return filed in accordance with the provision of Section 92 of the Companies Act, 2013
13.0THER EQUITY (Zin Lacs)
Particulars As at As at

31st March, 2024

31st March, 2023

a. CAPITAL RESERVE
Opening Balance
Addition
Deduction
Clasing Balance

b. SECURITIES PREMIUM RESERVE
Qpening Balance

Addition : Premium on issue of equity shares on praferential basis { ref. Note 12.2 atave)

Deduction
Closing Balance

c. INVESTMENT ALLOWANCE RESERVE
Opening Balance
Addition
Daduction ( ref. c beiow)
Closing Baiance

d, GENERAL RESERVE
Qpening Balance
Additian ( Transfer from Invasiment Allowance Resarve)( rel. d below)
Deduction
Closing Bslance

e. REVALUATION RESERVE
Opening Balance
Addition ( Land Revaluation){ ref. e below)
Deduclion
Closing Balance

f. RETAINED EARNINGS

6.49
6.49

7,232.25
1,985.38

9,218.63

45.34

(45.34

45,34

45.34

3,522.45

3,522.45

6.49

6.49

7,232.25

Opening Balance (48,849.72) (4B BR0.2T7)
Remeasurement of defined benefils plans 836 (8 89)
Add:  Frofit for the year 29,420.86 19.44
Clasing Balance 19,420.51) (48,249.72)
Total (6.627.60) (41,565.64)
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Nature and Purpose of each reserve

a) Capital reserve - During amalgamation, the excess of net assets taken, over the consideration paid, if any, is treated as capital reserve.

b) Securilies premium reserve - The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. This
reserve will be utilised in accordance with the provisions of the Companies Act 2013,

¢) Investment allowance reserve - Investment Allowance Reserve was crealed under the provisions of Income tax , when new machineries were
purchasad. In the current year this reserve has been transferred to General Reserve, on compietion of the required number of years.

d) General Reserve is created on transfer of accumulated balance from Investment allowance reserve.

e) Revaiuation Reserve is created during the year, on revaluation of Land based on report issued by an independent Valuer.

14. BORROWING - NON CURRENT (Zin Lacs)
Particulars As at Asiat
31st March, 2024 31st March, 2023
Secured
From Banks : - -
Loans from Financial Institutions ( Ref. Note A below) - 23,260.45

Secured by way of first charge on movable & immovable

properties presents & fulure subject to the prior charge on specified movable
properties created in favor of bankers, by way of security for borrowing

and further secured by personal guarantee of promoter directors

of the Company.

Loan from Others ( Ref. Note B below ) 1,385 83 1,630.45
Total - 1,385.83 - 24,890.90

A. The original lenders of the Company namely IDBI, Bank of India, Oriental Bank of Commerce and EXIM Bank had assigned their dues to Assel
Reconstruction Company of India Limited (‘ARCIL') in the year 2006-07 and thereafter ARCIL assigned its rights in dues of the Company to SICOM
Limited in the year 2011-12. During the financial year 2017-18, SICOM Limited assigned its rights in the dues oulstanding from the Company to Finquest
Financial Solutions Private Limited (‘Finquest’). Similarly, during the financial year 2017-18, Saraswat Co-op Bank Ltd. assigned its rights in the dues
outstanding from the Company to Finquest, interest of Rs. 1281.31 lacs was not provided in accounts in the pervious year. Pursuant to time to time
deliberations and negotiations with FFSPL, the Company has finally negotiated with FFSPL to make a full and final payment of Rs. 860.00 lacs
("Settiement Amount’) towards settlement of all outstanding dues and accordingly, completed the full payment of the entire Seftlement Amount during July
2023. Pursuant thereto, the Company has received the No Dues Certificate dated July 14, 2023 from FFSPL confirming no outstanding dues in the loan
accounts of the Company with FFSPL. Accardingly, the said loan accounts stands settled in the books of the Company and outstanding balance amount
lying in books, which is not payable , Rs. 22850.45 lacs has been written back in the books.

B .Historicaily, the Company was under revival / rehabilitation under the provisions of the SICA 1985 and it's reference was pending before Hon'ble BIFR.
In spite of the requisite financial support from certain members of the promaters and promater group of the Company, the Company was in pressing nesd
of financial support for its working capital requirements and in order to ensure its continuity and survival. However, due to sick status, it was not able to
raise funds from banks / Fls on its own. In view thereof, the Company through its directors had requested the direclors of the Company and other family
members and group companies / entilies including specifically Natroyal Industries Privale Limited ("NIPL"), which are part of same family business group
("Promoter Group Persons"), to extend requisite support in securing financial support from banks / Fls. In view thereof, the Promoters Group Persons, by
giving persanalifamily properties as collateral security, arranged Loans from banks / Fls on behalf of and for the sole benefit of the Company and stich
loan funds were initially disbursed to NIPL, as NIPL was a key party to such loan arrangement. As part of agreed arrangement between the Promoter
Group Persons and the Company, such loan funds were transferred by NIPL to the Company and accordingly, the said loan / borrowed funds are shown
in the name of NIPL and since then, the Company has been discharging all obligations in refation to said loan funds including payment of EMIs, principal
repayment, inlerest and all other charges fo the said banks / Fls. As part of agreed arrangement, the Company and Promoter Group Persans are primarily
responsible for ensuring fu'filment of all obligations in refation to such loan funds inciuding in case of default in repayment by the Company. Therefore, the
Company remains primarily responsible for ensuring discharge of all abligalions in relation to such loan funds availed from banks / Fls and standing in the
name of NIPL.

15. LEASE LIABILITY-NON CURRENT (T in Lacs)

; As at As at
Farticulars 31st March, 2024 31st March, 2023
Lease liability 63.78 142.87

Total 63.78 142.87
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16. PROVISION - NON-CURRENT

As at

icul
Particulars 31st March, 2024

As at
31st March, 2023

Provision for Employes Benafits

Provision for Gratuity 145.10 172.98
Provision for Leave Benefits 28.58 23.85
Provision for Customs duty including intersst = 5583.95
Total 173.68 5,880.78

Under the Duty Exemption Scheme of Advance License (as well as similar other license scheme) pursuant to Import & Export Policy of Government of
India, duty free imports of raw malerials were permitted, and they are required to be used in manufacturing of goods for export and export of goods has to
be effected within the time allowed in terms of such scheme. In the past ( Prior to year 2000), the Company had availed benafit of such licenses from
lime to time and it had also fulfilled its export obligalions as per the conditions of such scheme in many of the licenses but in some cases such exports
were not done . The said maller reiales back to the pericd of more than 25 years and as such, the management of the company, based on an expert
opinion , evalualed its specific obligations which may still subsists, if any. Based on the comprehensive evalualion and expert opinion, the provision

made in earlier years Rs. 5683 95 lacs has beaen wrillen back .

17. BORROWING-CURRENT (2 in Lacs)
. As at As at
|
Particulars 31st March, 2024 31st March, 2023
Secured
Loan from Others ( Ref. No.14 (B) above) 247.33 226.21
Unsacured
From Campanies 3,725.07 3,448 65
From Directors 78711 1,570.11
From Others 30.31 2,319.81
Total 4,773.81 7,564.78

Borrowing from Others in Previous year represants outstanding amount payable to Promoters & Promotars Group enlities including LLPs, which were
earfier Private Limiled Companies. The same ware advanced earlier due to the company being sick & was referred to BIFR elc . During the yasar loan
oulslanding of Rs.1338.50 Lacs has been converted into equity @Rs.40 per share and Rs.265.44 Lacs has been wihack, as no longer payabie and
Rs.521.53 lacs has been repaid. The balance outstanding as on 31.03.2024 represenls amount payable to Ex-Directors.

18. LEASE LIABILITY-CURRENT (Zin Lacs)
3 As at As at
Particul
ream 31st March, 2024 31st March, 2023
Lease liability 28.08 34,40
Total 28.08 34.40
19.TRADE PAYABLES (% in Lacs)
. As at As at
Particul

articutars 31st March, 2024 31st March, 2023

Micrg & Small Enterprises ( Rel Note No...42) 158.90 183.48
Oihers 3,421.92 3,855.44
Total 3,581.82 3,838.92

19.1) Trade Payables ageing schedule: As at 31st March,2024

Outstanding for following periods from due date of payment

Particulars Less than 1 year 1-2 years 2-3years | More than 3 years Total
(i) MSME B 157.66 1.35 - | 0.89 156.50
(1) Otfers 1,420.31 | 211.75 1,208.91 580.95 3,421.92
(i) Disputed dues- MSME = = - ] - -
{iv) Dispuled dues - Others i = ] = N = =
Total 1,577.97 | 213.10 | 1,208.91 581.84 | 3,581.82
Trade Payables ageing schedule: As at 31st March,2023
Outstanding for following periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 120.16 35.43 6.03 21.86 | 182.48
(i) Others B 1,525.70 1,443.83 347.83 26.0 3646848
(iii) Disputed dues- MSME R - - - -
(iv) Dispuled dues - Others - - - 8.95 8.95
Total 1,645.86 1,479.36 353.86 359.84 l 3,838.92
20. OTHER CURRENT LIABILITIES (% in Lacs)
Particulars As at As at
31st March, 2024 31st March, 2023
(a) Advance from Cuslomers 66.52 32.19
(b} Stalutary Liabililies 48.72 48.29
(c) Other Liahiiities 148.41 269.47
Total 262.65 849.95
21. PROVISIONS - CURRENT (in Lacs)
< As at As at
Particul
arewiars 31st March, 2024 31st March, 2023
( @) Provision for Gratuity 22,84 16.92
( b)) Provision for Leave Benefits 2.58 8.34
Total 25.44 25.26
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22. REVENUE FROM OPERATION (T in Lacs)
Particulars 2023-24 2022-23
Sales of Products 5419.18 5,158.95

5,419.18 5,158.95
Other Operating Revenue
Sale of Scrap 51.52 50.30
51.52 50.30
Total 5,470.69 5,209.25
DETAILS OF TURNOVER :
PVC Floor Covering 5,419.18 4,494.28
PVC Leather cloth - 664.66
Total 5,419.18 5,158.95
23. OTHER INCOMES (% in Lacs)
[Particulars 2023-24] 2022-23|
Interest 11.60 1.23
Interest on Income Tax Refund - 0.58
Lease Rent 39.29 3.79
Profit on sale of Fixed assets* 1,069.46 1,858.41
Share of profit from Partnership firm 2.08 1.88
Profit on sale of securities 51.72 <
Miscellaneous Income 30.89 -
Total 1,205.03 1,865.90
*This includes Rs. 1065.21 lacs ( Previous Rs. 1858.02 lacs ) towards profit on sale of Land at Garadhia.

24, COST OF MATERIAL CONSUMED (% in Lacs)
[Particulars 2023-24 202223
Opening Stock 119.53 128.34
Purchases 4,015.30 4,355.81

4,134.82 4,484 .15
Less: Closing Stock 189.63 119.53
Total 3,945.19 4,364.63
24.1) Value of Consumption of directly imported and Indigenou obtained Raw material.
RAW MATERIAL CONSUMED (T in Lacs)
Imported 265.41 447.39
Indigenous 3,679.78 3,917.24
Total 3,945.19 4,364.63
RAW MATERIAL CONSUMED Amount Amount
PVC Resin 1,105.24 1,238.23
Plasticizers 814.12 714.70
Others 2,025.83 2,411.69
Total 3,945.19 4,364.63
25. CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK IN PROGRESS (% in Lacs)
[Particulars | 2023-24] 2022-23]
Opening Stock
Finished Goods 187.81 22266
Work-in-process 154.99 455.85
342.81 678.51
Less: Closing Stock
Finished Goods 516.63 187.81
Work-in-process 52.95 154.99
569.58 342.81
Total (226.77) 335.71
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26. EMPLOYEES BENEFITS EXPENSES (% in Lacs)
|Particulars | 2023-24] 2022-23|
Salaries, Wages & Bonus 500.43 482.37
Contribution to Provident Fund and Other Funds 29.76 31.1¢8
Gratuity 21.59 21.12
Staff Welfare expense 7.15 942
Total 558.93 544.10
27. FINANCE COSTS (% in Lacs)
[Particulars 2023-24] 2022-23]
Interest on borrowings 249.93 364.84

Exchange Rate Difference 4.92 -
Interest on Lease Liabilities 11.99 6.02
Bank Charges 11.42 4.07
Total 278.26 374.92
28. OTHER EXPENSES (Z in Lacs)
[Particulars 2023-24] 2022-23]
Consumption of stores and spares 80.77 46.12
Consumption of packing material 156.59 166.09
Power and fuel 778.39 695.62
Lease Rent 21.77 67.59
Rates and taxes 31.57 295
Insurance 7.46 10.07
Electricity Charges 6.15 8.14
Repairs and maintenance
- Plant and machinery 67.95 44.31
- Buildings 4.24 2.59
- Others 0.42 0.52
Design & Development 23.88 5.55
Machine Operating Charges 3.08 15.55
Services and maintenance 62.64 61.17
Advertising and sales promotion 5.65 0.77
Travelling and conveyance 12.11 5.54
Telephone Expense 1.93 2.10
Vehicle Expense 32.61 35.41
Legal and professional fees 67.53 83.10
Payment to auditors
- Audit fees 6.00 2.27
- Tax Audit fees 0.75 0.30
- Other Services 1.28 0.45
Bad debts w/off 0.84 -
Miscellansous expenses 86.15 51.60

Total 1,459.84 1,307.79




ROYAL CUSHION VINYL PRODUCTS LIMITED

Notes on Financial Statements for the year ended 31st March, 2024

Note 29 - Categories of Financial Instruments and Fair Value Hierarchy

(T in Lacs)
As at 31-03-2024
Amount Level 1 Level 2 Level 3
Financial Assets
Classified as Fair value through Profit & Loss
Investments :-
In Equity Instruments (Unquoted) 0.21 - - 0.21
Classified as Amortised Cost
Investment in Partnership firms 3.57 - - 3.57
Govt. Securilies 0.02 - - 0.02
Trade Receivables 641.04 - - 641.04
Loans 4.16 - - 4.16
Cash and cash equivaients 101.91 - - 101.91
Bank Balancas other than Cash and Cash Equivalents 15.57 - - 15.57
Security Deposit 84.98 - - 84.98
Total Financial Assets 851.46 - - 851.46
Financial Liabilities
Classified as Amortised Cost
Borrowings 6,159.64 - 6,159.64
Lease Liabiiities 91.86 91.86
Trade payables 3,581.82 - 3,581.82
Total Financial liabilities 9,833.33 - - 9,833.33
As at 31-03-2023
Amount Level 1 Level 2 Level 3

Financial Assets
Classified as Fair value through Profit & Loss
Investments :-
In Equity Instruments (Unquoled) 0.96 - - 0.96
Classified as Amortised Cost =
Invesiment in Parinership firms (7.41) - - (7.41)
Govt. Securities 0.02 - - 0.02
Trade Receivables 153.58 - - 153.58
Loans 4.37 - 4,37
Cash and cash equivalents 33.72 - 33.72
Bank Balances other than Cash and Cash Equivalents 15.57 15.57
Security Deposit 84.98 84.98
Total Financial Assets 285.79 - - 285.79
Financial Liabilities
Classified as Amortised Cost
Borrowings 32,455.68 - 32,455.68
Leasz Liabilities 177.27 177.27
Trade payables 3,838.92 - 3,838.92
Total Financial liabilities 36,471.86 - - 36,471.86

This section explains the judgments and eslimates made in determining the fair values of the financial instruments that are (a) recognised and measured at
fair value and (b) measured at amortised cosl and for which fair values are disclosed in the financial statements. To provide an indication about the reliability
of the inputs used in delermining fair value, it has classiied its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows undemeath the table.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The
fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as al the reporting period.

Level 2: Such inputs are inputs, other than quoted prices included within Level 1, that are cbservable for the asset and liability, either directly or indirectly.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted
equity securities included in level 3.

The investments included in Level 3 of fair value hierarchy have been valued using the cost approach to arrive at their fair value. The cost of unguoted
investmenls approximates the fair value because there is wide range of possible fair value measurements and the costs represents estimate of fair value

within that range.
The Management considers that the carrying amount of financials assels and financial liabifities carried at amortised cost approximales their fair values.

Note 30- Financial Risk Management

The Company's aclivities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s risk management
assessment and policies and processes are established to identify and analyze the risks faced by the Company, to set appropriate risk limits and controls, and
to monitor such risks and compiiance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in
market conditions and the Company’s activities.
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The

A) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual abligations.

a) Cash and Cash Equivalents

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company's
policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty
credit limits are reviewed by the Board. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty's potential failure to make payments.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settied by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure as far as possible that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed condition, without incurring unacceptable losses or risking damage to
the Company’s reputation. The Company's objeclive is to maintain a balance between continuity of funding and flexibility through the use of surplus
funds, bank overdrafls, bank loans,debentures and inter-corporate loans.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient

variety of sources of funding.

The table below provides details regarding the contractual maturities of significant financial liabilities :

(% in Lacs)

As at 31.03.2024
Particulars Less than 1 Year 1-5 Years above 5yrs Total
Borrowings 4,773.81 1,385.83 - 6,159.64
Trade payables 3,581.82 - - 3,581.82
Lease Liabilities 28.08 63.78 - 91.86
Other financial liabilities 262.65 - - 262.65
Total 8,646.36 1,449.62 - 10,095.98

As at 31.03.2023

Particulars Less than 1 Year 1-5 Years above 5yrs Total
Borrowings 226.21 1,183.96 31,045.51 32,455.68
Trade payables 3,838.92 - - 3,838.92
Lease Liabilities 34.40 142.87 - 177.27
Other financial liabilities 849.95 - - 849.95
Total 4,949.47 1,326.83 31,045.51 37,321.81
Market risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such
as interest rates, foreign currency exchange rates and commodity prices) or in the price of market risk-sensitive instruments as a result of such adverse
changes in market rates and prices. Market risk is attributable to all market risk-sensitive financial instruments, all foreign currency receivables and
payables and all short term and long-term debt. The Company is exposed to market risk primarily related to commodity prices and the market value of
its investments.

Interest rate risk
Interest rale risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value inlerest rate risk is the risk of changes in fair values of

fixed interest bearing investments because of fluctuations in the interest rates. Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of changes in market interest rates
relates primarily to the Company’s debt obligations with floating interest rates.

Note 31 - Employee Benefit Plans
Annexure "A' GRATUITY

(X in Lacs)
Define Benefit Plans as per actuarial valuation under Ind AS 19 period of accounting
Valuation Result as at 31-Mar-24 31-Mar-23
1 Changes in present value of obligations
PVO at beginning of period 189.89 181.31
Interest cost 13.84 11.69
Current Service Cost 7.74 9.43

Past Service Cost- (non vested benefils) -
Past Service Cost -(vested benefils) -
Benefits Paid (35.18) (21.43)
Contributions by plan participants -
Business Combinations -
Curtailments -
Settiements -
Actuarial (Gain)/Loss on obligation (8.36)
PVO at end of period 167.94
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Valuation Result as at 31-Mar-24

31-Mar-23

1 Interest Expenses
Interest cost 13.84

n Fair Value of Plan Assets

Fair Value of Plan Assets at the beginning

Interest Income

v Net Liability

PVO at beginning of period - 189.89
Fair Value of the Assets at beginning report

Net Liability 189.89
v Net Interest

Interest Expenses 13.84
Interest Income

Net Interest 13.84
Vi Actual return on plan assets

Less Interest income included above

Return on plan assets excluding interest income

vi Actuarial (Gain)/loss on obligation

Due to Demographic Assumption*

Due to Financial Assumption 0.06
Due to Experience (8.42)
Total Actuarial (Gain)/Loss (8.36)

11.69

181.31
181.31
11.69

11.69

(4.88)
13.75
8.89

*This figure does not reflect inter relationship between demographic assumption and financial assumption when a limit is applied on

the benefit, the effect will be shown as an experience

Annexure 'A' GRATUITY

Accounting Disclosures Statement
Period of accounting 31-Mar-24

31-Mar-23

Vil Fair Value of Plan Assets

Opening Fair Value of Plan Asset

Adjustment to Opening Fair Value of Plan Asset

Return on Plan Assets excl. interest income

Interest Income

Contributions by Employer 35.18
Contributions by Employee

Benefits Paid (35.18)
Fair Value of Plan Assets at end

X Past Service Cost Recognised

Past Service Cost- (non vested benefits)

Past Service Cost -(vested benefits)

Average remaining future service till vesting of the benefit

Recognised Past service Cost- non vested benefits

Recognised Past service Cost- vested benefits

Unrecognised Past Service Cost- non vested benefits

X Amounts to be recognized in the balance sheet and statement of profit & loss account
PVO at end of period 167.94

Fair Value of Plan Assets at end of period

Funded Status

Net Asset/(Liability) recognized in the balance sheet (167.94)

Xl Expense recognized in the statement of P & L A/C

Current Service Cost 7.74

Net Interest 13.84
Past Service Cost- (non vested benefits)

Past Service Cost -(vested benefits)

Curtailment Effect

Settlement Effect

Unrecognised Past Service Cost- non vested benefits

Actuarial (Gain)/Loss recognized for the period

Expense recognized in the statement of P & L A/C 21.59
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Annexure 'A’

Period of accounting 31-Mar-24 31-Mar-23
Xi Other Comprehensive Income (OCI)

Actuarial (Gain)/Loss recognized for the period -8.36 8.89
Asset limit effect

Relurn on Plan Asseats excluding net interest

Unrecognized Actuarial (Gain)/Loss from previous period

Total Actuarial (Gain)/Loss recognized in (OCI) (8.36) 8.89
X Movements in the Liability recognized in Balance Sheet

Opening Net Liability 189,89 181.31
Adjustment to opening balance

Expenses as above 21.59 21.12
Contribution paid (35.18) (21.43)
Other Comprehensive Income(0OCI) (8.38) 8.89
Closing Net Liability 167.94 189.83
XV Schedule Il of The Companies Act 2013

Current Liability 22.84 16.92
Non-Current Liability 145.10 172.98
XV Asset Information

Not Applicable as the plan is unfunded.

XVI Assumptions as at 31-Mar-24 31-Mar-23
Martality IALM (2012-14) Ut JALM (2012-14) U,
Interest { Discount Rate 7.20% p.a. 7.29%
Rale of increass in compensation 8.00% p.a. 8.00%
Annual increase in healthcare costs

Future Changes in maximum state healthcare benefits

Expected average remaining service 10.00 8.10
Retirement Age 58 Years 58 Years

Emplayee Atlrition Rate

Age:0to 40: 3%
Age: 4110 50: 2%
Age: 511058 : 1%

Age: 0to 40: 3%
Age: 4110 50:2%
Age: 5110 58: 1%

Annexure 'A’
xvi Sensitivity Analysis
DR: Discount Rate ER: Salary Escalation Rate
PVO DR +1% PVO DR -1% PVO ER +1% PVO ER -1%
PVO 159.41 178.19 176.97 160.34
XVl Expected Payout
Particulars 31/03/2024
Year 1 Cashfiow 22.84
Year 2 Cashfiow 15.15
Year 3 Cashfiow 25.41
Year 4 Cashfiow 2414
Year 5 Cashflow 11.50
Year 6 to Year 10 Cashflow 96.14
XX Asset Liability Comparisons
Year 31/03/2020 31/03/2021 31/03/2022 31/03/2023 31/03/2024
PVO at end of period 164.70 166.91 181.31 189.89 187.94
Plan Assels - - - - -
Surplus/(Deficit) (164.70) (166.91) (181.31) (189.89) (167.54)
Experience adjustmenis on plan assets - - | - - %
Weighted average remaining duration of Defined Benefit Obligation 5.77 years.

Note 32 - Capital management
The company’s objeclives when managing capital are to:

> Safeguard their abifity to continue as a geing concern, so thal they can continue to provide returns for shareholders and benefils for other

stakeholders, and

> Maintain an optimal capital structure to reduce the cost of capital.
The Company monitors capital on the basis of the carrying amount of debt less cash and cash equivalents as presented on the face of the

financial statements. The Company’s objective for capital management is to maintain an optimum overall financial structure.

Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

(% in Lacs)

Particulars 31.03.2024 31.03.2023
Gross Debt 6,159.64 32,455.68
Less:
Cash and Cash Equivalent 101.91 33.72
Other Bank Balance 15.57 15.57
Net debt (A) 6,042.17 32,406.39
Tatal Equity (B) (2,968.76) (40,358.92)
Net debt to equity ratio (2.04)[ (D.SO)J

FIRM No.
126675V
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Note 33 - Segment Reporting

The campany is engaged in manufacture of PVC preducts (PVC Flooring, Leather Cloth). Based on the information reported to the chief operating
decision maker (CODM) for the purpose of resource allocation and assessment of performance, there are no reportable segments in accordance
with the requirements of Indian Accounting Standard 108-'Operating Segment Reporting!, nofified under the Companies (Indian Accounting
Standards) Rules, 2015,

Note .34 - Exceptional Items

Exceptional items represents ;
34.1 Wrilten back of outstanding dues of Rs. 22860.44 lacs : Finquest Financial Solutions Private Limited ("FFSPL") , FFSPL had taken over the

loans from SICOM & Saraswat Co-op bank. Pursuant to time to time deliberations and negofiations with FFSPL, the Company has finally
negofiated with FFSPL to make a full and final payment of Rs. 860.00 lacs (‘Setliement Amount”) towards settiement of all oulstanding dues and
accordingly, compieted the full payment of the entire Settlement Amount during July 2023. Pursuant thereto, the Company has received the No
Dues Certificale dated July 14, 2023 from FFSPL confirming no outstanding dues in the loan accounts of the Company with FFSPL. Accordingly,
the said loan accounts stands selfled in the books of the Company and oulstanding balance amount lying in books, which is not payable has been
writlen back in the books. The required forms CHG-4 are filed with Regisirar of Companies and current charges outstanding against above is nil.

34.2 Written back of outstanding Provisions for Custom Duty including interest of Rs. 5683.95 lacs - Under the Duty Exemption Scheme of
Advarnce License (as well as similar other license scheme) pursuant to Import & Export Policy of Government of India, duty free imports of raw
malerials were permitted, and they are required to be used in manufacluring of goods for export and exporl of goods has to be effected within the
time allowed in terms of such scheme. In the past ( Prior to year 2000), the Company had availed benefit of such licenses from time to time and it
had also fulfilled its export obligations as per the conditions of such scheme in many of the licenses but in some cases such exports were not done
. The said matier relales back to the period of more than 25 years and as such, the management of the company, based on an expert opinion ,
evaluated its specific obligations which may still subsists, if any. Based on the comprehensive evaluation and expert opinion, the provision made

in earlier years has been written back .

34.3 Unclaimed Liabilities/Balances written back Rs. 329.44 lacs : This represents balances of various parties ,which are no longer payable, have
baan Wrillen back.

34.4 Total of all above is Rs, 28873 83 |acs

Note 35 - Related Party transactions

1

NAME OF RELATED PARTIES AND RELATIONS

(A)JASSOCIATES CONCERN AND RELATIVES ( B) KEY MANAGERIAL PERSONNEL

a) Natroyal Industries Privale Limited a) Mahesh K Shah (Chairman & Managing Director)
b) Sughosh Trading & Consultancy Services LLP b) Jayesh Motasha (Non Executive Direclor)

c) Trilokalma Trading & Consultancy Services LLP c) Deepti Parekh (Company Secretary)

d) Shreadaha Trading & Consultancy Services LLP d) Vivek D Motasha ( CFOQ)

e) Shreashaha Trading & Consultancy Services LLP ( C) BOARD OF DIRECTCORS

f) Bhaklavatsala Trading & Consultancy Services LLP a) Mahesh K Shah (Chairman & Managing Direclar)
g) Trilokesh Trading & Consultancy Services LLP b) Jayesh Matasha (Non Executive Directar)

h) Lokwami Trading & Consullancy Services LLP c) Harsha Shah

i) Sahishnu Trading & Consultancy Services LLP d) Avani Pandit

j) Sumukh Trading & Consultancy Services LLP

k) Vishvamurti Trading & Consultancy Services LLP
l) Royal Spinwell & Developers Pyt Lid

m) Vinod K Shah

n) Mukesh Molasha

o) Kadambari Mehla

RELATED PARTY TRANSACTIONS (Zin Lacs)
Nature of Transaction 2023-24 2022-23
Key Management Key Management
Associates Personnel & their Associates Personnel & their
Relative Relative
Purchases of goods & Services
Natroyal Industries Private Limited 32.27 203.36
Kadambari Mehla 10.20 10.20
Sales of goods, Services etc.
Natroyal Industries Private Limited 96.85 - 102.28 -
Repayment of Loan
Natroyal Industries Private Ltd.(ref Note no.14( B ) 23351 } 529.11
Mahesh K Shah 382.98
Mukesh Maotasha - 4,10
Jayesh A Motasha 307.42 -
Bhaklavatsala Trading & Consultancy Services LLP 127.20
Trilokesh Trading & Consultancy Services LLP 12.13
Lokswami Trading & Consullancy Services LLP 0.02
Sahishnu Trading & Consullancy Services LLP 15.15
Sughosh Trading & Consultancy Services LLP 13.70
Vishwamurthi Trading & Consultancy Services LLP 0.01
Shrezshaha Trading & Consultancy Services LLP 8.99
Shreedaha Trading & Consultancy Services LLP 4.00
Trilokaima Trading & Consuitancy Services LLP 197.15

Sumukh Trading & Consultancy Services LLP 243.18
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(T in Lacs)

Nature of Transaction

2023-24

2022-23

Associates

Key Management
Personnel & their
Relative

Associates

Key Management
Personnel &
their Relative

Remuneration

Mahesh K Shah

Deepti Parekh

Vivek D Motasha

Loan Received

Mahesh K Shah

Jayesh A Motasha

Royal Spinwell & Developers Pvt Ltd
Conversation of Loan into Equity

Mahesh Shah

Vinod Shah

Trilokesh Trading & Consultancy Services LLP
Shreedaha Trading & Consultancy Services LLP
Lokswami Trading & Consultancy Services LLP
Vishwamurthi Trading & Consultancy Services LLP
Loans w/back

Bhaktavatsala Trading & Consultancy Services LLP
Shreeshaha Trading & Consultancy Services LLP
Trilokatma Trading & Consultancy Services LLP
Loan Payable

Natroyal Industries Private Limited

Shreedaha Trading & Consultancy Services LLP
Trilokesh Trading & Consultancy Services LLP
Shreeshaha Trading & Consultancy Services LLP
Vishwamurthi Trading & Consultancy Services LLP
Lokswami Trading & Consultancy Services LLP
Bhaktavatsala Trading & Consultancy Services LLP
Sahishnu Trading & Consultancy Services LLP
Sughosh Trading & Consultancy Services LLP
Trilokatma Trading & Consultancy Services LLP
Sumukh Trading & Consultancy Services LLP
Royal Spinwell & Developers Pvt Ltd

Jayesh A Motasha

Mahesh K Shah

Vinod K Shah

Mukesh Motasha

Trade Payable
Natroyal Industries Private Limited

Note 36 - Contingent Liabilities

455.53

1,250.00
400.00
275.00
400.00

96.75
36.75

64.86
127.15
77.43

1,633.16

3,028.24

1,189.09

9.29
8.61
11.04

989.00
148.40

309.70
457 .41
27.61
270

(% in Lacs)

Particulars

As at
31.03.2024

As at
31.03.2023

Claims against the Company not acknowledged as debts

4,586.64

GST Showcause for year 2020-21

14.92

GST Showcause for year 2019-20

64.34

Excise duty on account of valuation / cenvat credit /
service tax

1.23

Custom duty Liabiiities disputed -CESTAT appeals filed
with respect to Tribunal Mumbai/Vadodara

193.07

9.30

Income tax on account of disallowances / additions

46.00

46.62

Penalty Imposed by FERA /FEMA & disputed by Company

149.39

100.00

Note 37 - Capital Commitments

2,572.71

1,856.66
4.00
287.13
536.14
36.76
96.77
192.06
15.15
13.70
274.58
243.18
2,572.71

1,299.98

9.29
6.65
11.04

106.75
436.81

468.72
1,101.39
427.61
270

Capital expenditure contacted for ,at the end of the reporting period but not recognised as liabilities is Rs. 1.59 lacs ( Previous year Nil)
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Note 38 - Earnings per Share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number
of Equity shares outstanding during the year. Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the
parent (after adjusting for interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during
the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into

Equity shares.
Particulars 2023-24 2022-23

a. Net Profit/(loss) after Tax available for equity shareholders (%) 29,421 19.44

b. Number of Equity Shares of % 10/-each outstanding

during the year (Nos. of Shares) 3,65,88,462 1,20,67,212

c. Basic/ Diluted Earnings Per Share (a/b) (X)) 138.48 0.16

Note 39 - Below is the table showing fair value of Investment Property

Investment Property: 31.03.2024 31.03.2023
i Amounts recognised in profit or loss for investment properties Rental income 39.29 3.79
ii Direct operating expenses for property that generated rental income

Depreciation (1.86)

Profit from Investrment Property 39.29 1.93
i |Fair value 873.24 385.72

Estimation of fair value: Method of Estimation

This fair value is based on valuation provided by independent valuer.

Note 40 - The Company is a partner in M/s.Creative Investment, the details of the partners, their share in profit / loss and total capital of
the partners of the firm as on 31.03.2024 are as under.

Sr. |a) Name of Partners Share
i Shri Jay Shah 46.25%
ii Shri Vivek Motasha 46.25%
i M/s. Royal Cushion Vinyl Products Ltd. 7.50%

100.00%

b) The total Capital of the Partners is ¥ 14.32 lacs (net)
c) The above details about investment and names of partners are based on the information, certified by partners.

Note 41- Leases

(% in Lacs)
31st March, 2023

a) Maturity Analysis of Lease Liabilities

[ 31st March, 2024
Maturity Analysis - Contractual undiscounted Cash Flows

Less than one year 36.00 110.25
One to five years 70.50 106.50
More than five years - -
Total Undiscounted Lease Liabilities 106.50 216.75
Discounting element (14.64) (39.48)
Total discounted liabilities 91.86 177.27

Lease Liabilities included in the Statement of
Financial Position

31st March, 2024

31st March, 2023

Non Current 63.78 142.87
Current 28.08 34.40
Total 91.86 177.27
b) Amount Recognized in the Statement of Profit & Loss
31st March, 2024 31st March, 2023
Interest on Lease Liabilities 11.99 6.02
Expenses relating to short-term leases 21.77 67.59
Expenses relating to leases of low-value assets,
excluding short-term leases of low-value assets. - -
Depreciation on Lease Asset 49.03 38.72
c) Consequently, for all leases (other than short-term leases and leases of low-value assets), a right-of-use asset was recognized on the balance

sheet for an amount equal to the liability for future lease payments, adjusted by the amount of any prepaid or accrued lease payments.
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Note 42- Disclosure pursuant to Section22 of "The Micro, Small & Medium Enterprises Development Act, 2008" [s as follows:
The Company has identified Micro and Small enterprises to whom the Caompany owes the duss which are outstanding as at the year end:

(ZinLacs)
Particulars As on 31.03.2024| As on 31.03.2023
i) Principal amount remanining unpaid at the end of the year 159.90 153 .48

i) Interest accrued at the end of the year - -
i) in'e o2t remaning unpaid, out of ebove, as at the end of the year J ]
W) Funih remeining Jue and pavable even in the succeding years, until such date when the

forterest «

ve are aclually paid to the small entsiprisz, for the purpose of dissliowance as a

2 under Section 23 of the Acw

Nate: This mformation has been delermingd to the extent such parties have been idenlified on the basie of infarmation available with the

Company. Furlthernterest is not provided. as Company is incurris

Note 43

cantinues Iessos and it is not in position to pay interest.

The Campany has suffer=d substantial losses in past and due to this, the entire net warth has been eroded. Operalions ars Continued and the accounls of the Company have been

pispai=d on the basis that, the Company 18 a going concem. The Promoters are bringing funds required for working capilal in order to have smooth operations, Further the Promolers of
the Cormpany has given a Lelier to provide continious suppart to the Company |, as and when raquirsd,

Note 44 The Board of the Direciors of the Company in its Board Meeling held on 04th January, 2022, has considered and approved drafl Scheme of Amangement ("Scheme") in the nature of
merger / amalgamalion of , Royal Spinwall and Developsrs Private Limited, a group company with the Company (Royal Cushion Vinyl Praducts Limited ), | with effect from the Appointed
D=z of Ocloher 1, 2021 under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013, The Company received the NOC letler fram BSE Lid as reaquired under
Regulalion 37 of SEBI, LODR and company had filled the application in NCLT in Oect 2023, Pursuant to the order dated December 15, 2023 read with the addendum arder dated
Decamber 22, 2023 fram Hon'ble National Company Law Tribunal, Mumbai Bench, Mumbai (*NCLT") , the Company had called meeting of it's Shareholders and Uns=cured Creditors on
12,02.2024 The coming into effect of the Schermne is subject to receipt of necessary statulory, regulalory and contractual approvals, permissions, consents, sanclions, exemption as may
be required under applicable jaws, regulations or guidelings in refation to the Scheme. Pending the coming into effect of the Scheme, thesz financial sialements are prepared without giving
effect to the provisons of the Scheme and as such, these financial stalements are subject to revision / modification upon coming into effect of the Scheme.

Note 45|Kay Financial Ratios Numerator Denominator March 31,2024 March 31,2023  variation Rusuf:rfobrzg:&ﬁallon

improved due to frash
Curreit rafio Currert Aszets Current Liabiiities 028 0.12 124 g2y EOUly funds &
Conversion of loans to
Equity
Redurtions in d=bls dus
Debit equity ratio Tolal Debt Sharsholder's equily (3.47) (1.07) 223.77% lo conversion & wiback
of Loans
. 7 Eaming availabi . - -
DebhSarv'oe Coyerage ratio det:t ‘sgr:‘:'“"’ for Dbt service (0.37) (z.02) -81.41%
’ Net Prehil after Teves Avetage Increase in Pre &
Reton cny Equity Ralic ; i era 0.03) .00 7% ircreass in shareholdsrs
F ™ cn Equity Ralic l-:ut bef:o & ] Sharefaider's sgtity {0.03) (73,007 5143.47% increats in shaehalders
sxceptional items fund
Inveniary tumover ralic Revenue from operati Average Invenlory 12.56 12.83 -2.08%
Trade receivable turnavar ratio Revenue from operati Average Trads recaiv. 13.77 20.91 -34.14% Increase in receivablas
due to avtended cradit
Trade payabie ratio Net Purchases Average Trade Payab 1.08 0.88 23.55%
Net Capital Tumaover ratio Revenue from operati Working Capilal (D.64) (083} 1.08%
Net Profit afler Taxss Rt
Net profit ratio but before 0 ‘ef’aﬁoﬂs i 0.10 [Xals] 2575.73% Due toincreass in
sxceptional items P prefitability
Earming befors
. interes! and taxes .
Rety >apilal empioyed iy 19 (0.0 0. 44%
stum on Capilal empioye and exceptiona) Capital employesd 0.18 (0.01) 1900, 44% B 18 icraae i
items profitability
Retirn on invastment Interest income Term deposit and inve 0.55 (0.25) -287.12% Increase in Income

Naote 46 ncoine Tax Expenses
P ion of fncome tax in not done due te bif lossas | Further the Company proposas to opt for new income tax resigm ws 1158AA and hence
there wili be no MAT Tax iizbility. The deferrad tax asse's is recognised only to the extent of deferred tax liability.

(2 in Lacs)

DEFZERRED TAX LIABILITY

, Plant & Equipmant and Depreziation
or Leave Encashment

Pravison for Doubtful Debls

Provision for Gratuity

hed Depreciation

Unabs

e

B

G
et Delzpred Tex L

ity [{Beseiz}

Defarred tax

Balance 25 on Charga / (Credit)
31-03-2023 during the year
227,91 (8.51)

(8.10) 0.26

(550.39) (©.21)
(47.79) 552
(2,883.37) 1,504.85
(2.01) (2.26)

{0.38) (29.95)
{3,304.13) 1,468.76

Deferred tax
Balance as on
31-03-2024

(1,835.37)
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Note 47 Sundry Deblors & Creditors (Including foreign suppliers) are subject to confirmation.

(% in Lacs)
Note 48 - CIF Value of Import 2023-24 2022-23
Raw Materials 233.93 448.42
Stores & Spares 8.05 -
Others 47.75
289.73 448.42
(Z in Lacs)
Note 49 - Expenditure in foreign currency 2023-24 2022-23
Foreign Travel 0.65 -

Note 50 The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companiss
(Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies, which uses accounting software
for maintaining its books of accounts, shall use only such accounting software which has a feature of recording audit trail of each and every
transaction, creating an edit log of each change made in the books of accounts along with the dale when such changes were made and
ensuring that the audit trail cannot be disabled. The Company uses the accounting software SAP for maintaining books of account. During the
year ended 31 March 2024, the Company had not enabled the feature of recording audit trail (edit log) at the dalabase level for the said
accounling software SAP to log any direct data changes on account of recommendation in the accounting software administration guide which
stales that enabling the same all the time consume storage space on the disk and can impact database performance significantly. Audit trail

Note 51 - Other reguiatory information

a The Company does not have any Benami property and no proceedings have been initiated or pending against the Company for holding any
Benami properties, under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the rules made thereunder.

b The Company do not have any transactions with struck off companies under section 248 of the Companies Act, 2013 or section 560 of the
Companies Act, 1956,

c The Company does not have any charge which is yet to be registered / satisfied with ROC beyond the statutory period.

d The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)

with the understanding that the Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

e The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Group shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

f The Company has not undertaken any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961).

o] The Company has not traded or invested in Crypto currency or Virtual Currency during the current or previous year.

h The Company has not been declared as a "Wilful Defaulter’ by any bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

i The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction
on number of Layers) Rules, 2017.

Note 52 The figures of previous year have been regrouped / reclassified wherever necessary to compare with the current year's figures. Figures in
brackets in the schedules and Notes pertain to previous year.

As per our report of even date For and on behalf of Board of Directors
For MANEK & ASSOCIATES —

Chartered Accountants f\j\?j e/
Firm Reg. No. 126679W /
(S‘\/ AYESH A MOTASHA AVANI PANDIT
Director Director
\‘)JJ\‘ . 00054236 08386003

N

HV

SHAILESH MANEK DEEPTI PAREKH VIVEK D MOTASHA
(Partner) Company Secretary Chief Financial officer
Membership No. 34825 ACS60978

Place : MUMBAI. Place : MUMBAI.

Date : 29.05.2024 Dale : 29.05.2024
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INDEPENDENT AUDITORS’ REPORT
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TO THE MEMBERS OF ROYAL CUSHION VINYL PRODUCTS LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the standalone financial statements of ROYAL CUSHION VINYL
PRODUCTS LIMITED (“the Company”), which comprise the Standalone Balance Sheet
as at 31 March 2023, and the Standalone Statement of Profit and Loss (including other
comprehensive income), Standalone Statement of Changes in Equity and Standalone
Statement of Cash Flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial
statements”).

2. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards(‘Ind AS”) specified u/s 133 of the Act, of the state of affairs
(financial position ) of the Company as at 31 March 2023, and its profit (financial
performance including other comprehensive income, changes in equity), its cash flows
and the changes in equity for the year ended on that date.

3. Basis of Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Companies Act 2013
(SAs). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Emphasis of Matter

1. We draw your attention to Note No.20 to the financial statement with respect to the
Profit on Sale of Fixed Assets comprising of sale of Factory Land. Profit on sale of
asset is Rs. 1876 lacs, grouped under the head other income.

2. We draw your attention to Note No. 14.1.(b) to the financial statement with respect-te=;
the payment of borrowing (Term Loan) with The Baroda City Co Operative banﬁ{‘,ﬁ .
Accordingly interest Rs.73.05 lacs paid and principal of Rs. 32.68 lacs paid tdW‘éI"JEISJ

509w

[2R2¥MENt.Q0193B; contre Point, R. C. Dutt Road, Alkapuri, Vadodara-390007. Ph. : 0265-2338665, é&ééw 2
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Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current year.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be
communicated in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

5. The Company’'s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's
Report including annexure to Board’'s Report, but does not include the Financial
Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with the Governance for the
Financial Statements

6. The Company’s Board of Directors is responsible for the matter stated in Section 134(5)
of the Companies Act, 2013 with respect to preparation and presentation of these
Financial Statements in terms of the requirements of the Act that give a true and fair
view of the financial position, financial performance including other comprehensive
income, cash flows and statement of changes in equity of the Group including its
associates in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
The respective Board of Directors of the companies included in the Group and of its
associates are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group
and of its associates and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments-and
estimates that are reasonable and prudent; and the design, implementati
maintenance of adequate internal financial controls, that were operating eff
ensuring the accuracy and completeness of the accounting records, relev b
preparation and presentation of the Financial Statements that give a true and




and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the Financial Statements by the Directors
of the Company, as aforesaid.

In preparing the financial statements, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the are also responsible for overseeing the
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements Our objectives are to
obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

- Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

o C

- Conclude on the appropriateness of management's use of the going conce;ﬁijé’s
of accounting and, based on the audit evidence obtained, whether a material\.
uncertainty exists related to events or conditions that may cast significant doubt 'oni*)
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the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work: and
(ii) to evaluate the effect of any identified misstatements in the standalone financial
statements

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit finding,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirement regarding independence, and to

-communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

9.

As required by the Companies (Auditor's Report) Order, 2020, issued by the
Central Government of India in term of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A” a statement on the matters
specified in the paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

c) The Balance Sheet, the Profit and Loss, and the Cash Flow Statemen
with by this report are in agreement with the books of account. :

d) In our opinion, the aforesaid financial statements comply with the Acgoun
Standards specified under Section 133 of the Act. %



iv.

e)

9)

h)

On the basis of written representations received from the directors as on 31
March, 2023, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2023, from being appointed as a director in terms
of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”.

With respect to other matter to be included in the Auditor's Report in accordance
with the requirement of section 197(16) of the Act, as amended in our opinion
and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

the Company has disclosed the impact of pending litigations on its financial position
in the standalone financial statements; Refer Note 32 to financial statements;

. the Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

there: were no amount which were required to be transferred, to the Investor
Education and Protection Fund by the Company during the year ended March 31
2023;

i. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed fund or share premium or any other sources of kind of funds) by the
Company to or in any other person(s) or entity (ies), including foreign entities
(“intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly land or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company(‘ultimate beneficiaries”), or provide any guarantee,
security or the like on behalf of ultimate beneficiaries;

ii. The management has represented that, to the best of its knowledge and
belief, that no funds have been received by the Company from any person(s) or
entity (ies), including foreign entities (“funding parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly land or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the funding party
beneficiaries”), or provide any guarantee, security or the like
ultimate beneficiaries; and




iii. Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representation under sub-clause (j)
and (i) of the Rule 11(e) contained any material mis-statement.

V. There is no dividend declared or paid during the year by the Company and
hence provision of section 123 of the Companies Act, 2013 are not applicable.

For, BIPIN & CO.
CHARTERED ACCOUNTANTS

PLACE: VADODARA
DATE:29/05/2023
UIDN: 23126337BGSPIH2152



Annexure “B” to the Independent Auditors’ Report

Report on the internal financial controls under clause (i) of sub-section 3 of section
143 of the Companies Act, 2013(“the Act”)

We have audited the internal financial controls over financial reporting of ROYAL
CUSHION VINYL PRODUCTS LIMITED (“the Company”) as of March 31, 2023 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing
and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on audit of internal financial control over the
financial reporting issued by the Institute of Chartered Accountants of India . These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls with reference to financial statements of the company that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (hereinafter referred to as “the Act’).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on audit of internal financial controls over financial
reporting (“the Guidance Note’) and the Standards on Auditing, prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements of the company were established and
maintained and if such controls operated effectively in all material respects;

Our audit involves performing procedures to obtain audit evidence about the internal
financial controls with reference to financial statements of the company and their operating
effectiveness. Our audit of internal financial controls over the financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the Auditors’ judgment, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error;

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting;




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements;

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate;

Opinion

In our opinion, to the best of our information and according to explanation given to us, the
Company has, in all material respects, an internal financial controls with reference to
standalone financial statements of the company and such internal financial controls over
financial reporting were operating effectively as at 31 March 2023, based on the internal
financial controls over the financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

For, BIPIN & CO.
CHARTERED ACCOUNTANTS

DATE:29/05/2023



ANNEXURE “A” TO THE AUDITORS’ REPORT

Annexure “A” to the our Independent Auditor’s Report to the members of Royal
Cushion Vinyl Products Limited, on the standalone financial statements for the year
ended March 31st 2023.

To the best of our information and according to the explanations provided to us be the
company and the books of account and records examined by us in the normal course of
audit, we state that:

Annexure A

1(a)(A)

The Company has maintained proper records showing full particulars including
quantitative details and situation of the property, plant and equipments;

1(a)(B)

The Company has maintained proper records showing full particulars of Intangible
Assets;

1(b)

The company has a phased programme of physical verification of its Property,
plant and equipments so as to cover all assets once in three years. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of
the company and the nature of its assets. In accordance with this program, certain
Property, plant and equipments were verified by the management during the year.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification;

1(c)

Based on our verification of the documents provided to us and according to the
information and explanations given by the Management, the title deeds of all the
immovable properties as disclosed in the financial statements, are held in the
name of the Company as at the Balance Sheet date;

According to information and explanations given to us, the company has not
revalued its Property, Plant and Equipment and intangible assets during the year:;

As disclosed in note no. 48 to the accounts and as verified by us, no proceedings
have been initiated or are pending against the company for holding any Benami
property under the Benami Transactions (Prohibition) Act, 1988 and rules made
there under;

As per the information and explanations given to us, the inventories held by the
company have been physically verified by the management. In our opinion, having
regard to the nature and location of stocks, the frequency of the physical
verification is reasonable and no discrepancies of 10% or more in aggregate for
each class of inventory were noticed on physical verification;

2(b)

Based on our verification of the documents provided to us and according to the
information and explanations given by the Management, the working capital limits
sanctioned to the Company from banks or financial institutions does not exceed
Rs. 5 crore and hence the requirements of paragraph 3(ii)(b) of the Companies
(Auditor's Report) Order, 2020 ("the Order") are not applicable to the Company.




The Company has made investments in mutual funds and granted unsecured
loans to other parties, during the year, in respect of which

(@) The Company has provided unsecured loan to its employees during the
year and details of which are as follow:

Unsecured Aggregate amount | Balance outstanding as at balance

loans granted/Provided during | sheet date in respect of loans:
the year

- Employees Rs. 16.78 lacs Rs. 4.37 lacs

(b)  In our opinion, the terms and conditions of the grant of loans are prima
facie, not prejudicial to the Company’s interest;

() The repayment of principal and payment of interest is been stipulated
and the same are regular;

(d) In respect of the aforesaid loan, there is no amount which is overdue for
more than ninety days;

(e) No loan granted by the Company which has fallen due during the year,
has been renewed or extended or fresh loans granted to settle the over
dues of existing loans given to the same parties;

() The Company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or
period of repayment during the year. Hence, reporting under clause
3(iii)(f) is not applicable;

- Other than that mentioned above, the company has not provided any guarantee
or security or granted any advances in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability Partnership or any other parties;

Based on our verification of the documents provided to us and according to the
information and explanations given by the Management, in respect of loans,
investments, guarantees, and security, the Company has complied with the
provisions of section 185 and 186 of the Companies Act, 2013;

The company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of sections 73 to 76 of the Act and other relevant
provisions of the Act and rules made there under;

We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost records under sub-section (1) of Section 148 of the Act in respect of
Company’s products and services and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to

determine whether they are accurate or complete. =y
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7(a)

In our opinion, the company is generally regular in depositing undisputed statutory
dues including Goods and Service tax , provident fund, employee state insurance,
income-tax, sales tax, service tax, duty of custom, duty of excise, value added tax,
cess and other statutory dues as applicable to the appropriate authorities. There
were no undisputed amounts payable with respect to above statutory dues in
arrears as at March 31, 2023 for a period of six months from the date they
became payable, except below;

NAME OF THE STATUTE NATURE OF THE DUE AMOUNT( In lacs)

Custom Act Custom Duty 5683.95
7(b) According to the records of the company examined by us and information and
explanations given by the management, there are statutory dues that has not
been deposited on account of disputes;
Sr. Nature of the Nature of | Amount | Period to | Forum where dispute
No. Status thedue | Inlacs | which the is Pending
amount
relate
1. The Central Custom 9.30 | Various Commissioner
Excise Act Duty year Vadodara
2. | The FERA Act Penalty 100.00 | 2002-03 Appellate Authority
FERA New Delhi
3 The Income Tax | Penalty 46.62 | Various Various Authorities
Act years
4 The Central Excise 1.23 | Various Commissioner
Excise Act Duty Year Vadodara
8 As disclosed in note no. 47 to the accounts and as verified by us, there were no
transactions which were not recorded in the books of account, have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961;
9(a) The company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender except ;
NAME OF BANKs/ INSTITUTIONs AMOUNT
Finquest Financial Solution Private Limited. 23260.44 lacs
9(b) As disclosed in note no. 47 to the accounts and as verified by us, the company is
not declared as wilful defaulter by any bank or financial institution or other lender:
9(c) Based on the procedures performed by us and according to the information and
explanations given by the Management, the term loans taken by the company
were applied for the purpose for which the loans were obtained:;
9(d) On an overall examination of the financial statements of the Company, funds

raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company;




9(e)

According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures

9(f)

According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its
subsidiaries. associates or joint ventures

10(a)

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under
clause 3(x)(a) of the Order is not applicable;

10(b)

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable;

11(a)

During the course of our examination of the books of account and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India and according to the information and explanations given to us,
we have neither came across any incidence of fraud on or by the Company
noticed or reported during the year, nor we have been informed of any such case
by the management;

11(b)

No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up to the
date of this report.

11(c)

As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

12

The Company is not a nidhi company and hence the reporting under clause 3(xii)
of the order is not applicable to the Company

13

In our opinion , all the transactions with the related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and the details
have been disclosed in the Financial Statements as required by the applicable
accounting standards;

14(a)

The Company has as internal audit system commensurate with the size and
nature of its business

14(b)

The internal audit reports of the Company issued till the date of Audit report, for
the period under audit have been considered by us.

15

In our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with directors or
persons connected with him and the provisions of section 192 of the Companies
Act, 2013 are not applicable;

16(a)

In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable;

16(b)

There is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and

reporting under clause 3(xvi)(d) of the Order is not applicable;




17

The Company has not incurred any cash losses in the financial year and in the
immediately preceding financial year;

18

There is no resignation of the statutory auditors during the year and accordingly
the reporting under clause 3(xviii) is not applicable;

19

Based on our examination of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, knowledge of the Board of Directors and
management plans, there is no material uncertainty exists as on the date of the
audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date;

We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due;

20(a) &
(b)

The provisions of Corporate Social Responsibility (CSR) are not applicable to the
company therefore reporting under clause 20(a) and (b) is not applicable.

21

The Company is not required to prepare consolidated financial statements;
therefore reporting under clause 3(xxi) of the Order is not applicable.

PLACE: Vadodara
DATE:29/05/2023

FOR BIPIN & CO.
Chartered Accountants
FRN. : 101509W




ROYAL CUSHION VINYL PRODUCTS LIMITED
Balance Sheet as at 31*'March, 2023

(Amount in lacs )

As at As at
Frieus NOIENO.  34gt Mar, 2023 315t March,2022
ASSETS
(1) Non-current assets
(a) Property Plant and Equipment 3 1,086.18 1,193,92
(b) Right of usa asssts 3 159.28 58.74
(c) Invesiment Froperty 3 21.37 23.23
(d) Financial asssts -
() lnvestmenls 4 | (8.43) 17.73
) (Il) Other Financial Assets 5 9528 8549
Total Non Current assets 1,356.69 1,388.11
(2) Current Assets
(@) Inventories ] 578.38 935,74
(b) Financial Aszels - -
(i) Trade Recsivables 7 153,58 344.72
(i) Cash and Cash Equivalents 8 33.72 80.98
{iii) Bank Balancas other than Cash and Cash Equivalents ] 15 57 20,40
(lv) Loans 10 4,37 9.81
(e) Other Current Assets 11 £81.50 860,71
(d) Current Tax Assets 36.12 31.80
Total eurrent assets 1,613.24 2,084.15
TOTAL ASSETS 2,868.52 3,473.26
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 1,206.72 1,206.72
() Other Equity 13 (41,565.64) (41,576.18)
TOTAL EQUITY (40,3568.92) (40,369.48)
Liabllitles
(1) Non-current Liabilities
(a) Financial liabilities
(l) Borrawings 14 32,229.47 30,213.08
(li) Lease Liabilties 142,87 25.59
(b) Provisions 15 5,880.78 5,876.48
Total Non-current liabilities 38,253.11 36,116.17
{(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 14 226.21 24577
(i) Leaza Liabilities 34,40 48 66
(i) Trade Payables 18
- Due to Micre and Small Enlerprises 183.48 538,70
- Other than Micro and Small Enterprises 3,655.44 5,518.83
(b) Other current liabilities 17 84095 1,309,186
(c) Frovisions 18 25.26 16.45
Total current liabilities 4,974.73 7,727.56
Total liabllities 43,227.84 43,842.73
TOTAL EQUITY AND LIABILITIES 2,868.92 3,473.28
The accompanying Noles are an integral part of the Financial Statements 1to 48

As per our report of even date

For BIPIN & CO. /

Charterad Accountants
. Na. 101509W

Membership No. 126337

Place : VADODARA
Date ; 20/05/2023

For and on behalf of Board of Director

MAHESH K.SHAH JAYESH A, MOTASHA
Chairman & Managing Direcla Director

00054351 000 3G\Q~

\ w‘@ X/
DEEPTI PAREKH VIVEK .- MOTASHA
Company Secretary Chief Financial officer
ACSB0978

Placa : MUMBAI

Dale : 29/05/2023




ROYAL CUSHION VINYL PRODUCTS LIMITED

Statement of Profit and Loss for the year ended 31 March, 2023

(Amount in lacs )

; for the year ended for the year ended
Particulars Note No. 31st Mar,2023 31st March,2022
Revenue from Operations 19 5,208.25 5,896.87
Other Incomes 20 1,865.90 45.23
Total Income 7,075.14 6,942.11
Expenses
Cost of Materials Consumed 21 4,364 63 6,215.99
Changes in Inventories of Finished Goods, Stock in Trade and Work in 22
Prograss 335,71 105.90
Employes Benefils Expansa 23 544,10 546.92
Finance Costs 24 374,92 311.60
Depreciation and Amortization Expense 1 128.56 110.93
Other Expenses 25 1,307.79 1,198.59
Total Expenses 7,055.71 8,489.94
Profit/(Loss) before exceptional items and tax 19.44 (1,547.83)
Exceptional ltems - 6,261.24
Profit/(Loss) before tax 19.44 4,713.41
Tax Expensea;

(1) Current Tax i -
(2) Defarred tax - -
Profit/{loss) for the period from continuing aperations 19.44 4,713.41
Profit/(loss) from discontinued operations
Tax expanse of discontinued operalions
Profit/(loss) from discontinued operations (afler tax) ¥ "
Profit/{Loss) for the period after Tax 19.44 4,713.41
Other Comprehensive Income
A Items that will not be reclassified to profit or loss
(i) Remeasurement of defined benefit plans (8.89) (0.54)
(i) Income tax relating to items that will not be reclassified to : :
profit or loss
Total other comprehensive income (8.89) (0.54)
Total Comprehensive Income for the period (Comprising Profit / 10.55 4.712.86
(Loss) and Other Comprehensive Income for the period) ’ v
Earnings per equity share ( for continuing operalions):
(1) Basic 0.16 39.06
(2) Diluted 0.16 39.06
The accompanying Notes are an integral part of the Financial Statements 1to 48

As per our report of even date

For BIPIN & CO.

Chartered Accountants
Firm Reg, No. 101508W

Membership No. 126337

Place : VADODARA
Dale : 29/05/2023

For and on behalf of Board of Direclors

~TAHESH K SHAH
Chairman & Managing Direclor

00054351

A

DEEPT| PAREKH
Company Secrelary
ACS60978

Place : MUMBAI
Date : 25/05/2023

JAYESH A, MOTASHA

Director

00054236

/

VIVEK . . MOTASHA
Chief Financial officer




ROYAL CUSHION VINYL PRODUCTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

(a) Equity share capital

(Amount in lacz )

Balanca at the beginning of tha raparting period

Changas In the equity share capital during
the year

Balance at the end of tha reporting
period

1,20,67,212
1,206.72

Numbar of Shares
Valua of Shares

1,20,67,212
1,206.72

(h) Other equity

{Amaount in lazs )

Reserve & Surplus

Particulars ot Fevervei Securlties Investmant Allowance Sstalned Earnin Total

g Premium Reserve i e
Balance at the end of the reporting period i.e.
31.03.2021 6.49 7,232.25 45.34 (53,573.13) (46,289.05)
Profit/ (Loss) for the period 2 - - 4,713.41 4,713.41
Other Comprehensive Income / (Loss) * - - - (0.54) (0.54)
Total Other comprehensive income for the year = - - 4,712.86 4,712.86
Addition/{ deletion ) during the year
Balanca at the end of the reporting period Le,
31.03.2022 6.49 7,232.25 45.34 (48,850.27} (41,576.18)
Profit / (Lozs) for the period 5 i - 19.44 19.44
Other Comprehensive Incame / (Loss) * - - - (889) (8.89)
Total Other comprehensive Incoma for the year - - = 10.55 10.55
Addition/( deletion ) during the year
Balance at the end of the reporting period l.e.
g PR 6.49 7,232.25 45.34 (48,849.72) (41,565.64)

¥ Raprezants rameasuremients of defined beneflt plans



CASH FLOW STATEMENT

(Amaunt in lacs

Year ended Year ended
Particulars 31.03.2023 31.03.2022
(Audited) (Audited
R) CASH FLOW FROM OFERATING AGTIVITIES
Net Proft /(Loss) before Tax 19.44 - 4,713.41
Adjustment for ;
Depreciation 12B.56 110.93
Financa Cost 374,62 311.60
Remeasurements of the defined benefit plans Alc (8.89) (0.54)
Inlerest Received 1,23 (5.18)
(=) Frofi/Loss on Sale of ficed assets (1,858.41) (26.82)
Incama Tax Refund - -
Leaze Rent racaived (3.79) (13.23)
Share of (Frofil) loss from Parlnership firm {(1.88) -
Unclaimed Liabllities / Balance Writlen Back - (1,368.26) (6,261.24) (5,884.48)
Operating profit before working capital changes (1,348.83) (1,471.07)
Adjustment for :
A-1 (Increags)/Decreass in Invenlories 357.38 22538
(Increaza)/Decrease In trade & olher recalvables 191.14 (71.88)
(Increase)/Decrease in loans & advances (29.46) (141.17)
Increase/(Deareaze) in trade payables (2,267.81) 54531
Increase/(Decrease) in olher current Hablities (458.21) 463,25
Increase/(Decrease) in provisiona 13.08 (2,194.70) 12.62 1,033.42
Net Cash from operating activities (3,543 52) (137.86)
B) CASH FLOW FROM INVEETING ACTIVITIES .
Purchase of fived gssels (148.61) {117.35)
Sale of lixed aszels 1,887.51 118,17
Sale/Revalualion of Investmenls 2417 0.00
Interast Receivad (1.23) 5.18
Leaza Rent recaived 3.79 13.23
Net Cash Used for Investing Activities 1,767.52 19.23
C) CASH FLOW FROM FINANCING ACTIVITIES
Borrowlng 2,008.84 446,39
Leasa rantal psid (11.20) (42.18)
(Incrense)/decraase in Fixed deposit 4.83 (0.38)
Inlerast paid (363.72) {269.42)
Net Gash Used from Financing Aclivilies 1,728.75 134.44
Mat Increaza in cash and cash eallestion ( A+B+C) I (47.28) 16.01
Cnsh & Cosh Equivalenta at the beginning of the year 80.98 - 64.97
Cash & Cash Equivalents at the end of the year 3372 ] 80.98 |
Cash and Cash Equivalents shall comprise of:-
Particulars Amount in ¥ Amount in ¥
a. Balances with banks 33.10 B0.53
b, Cash on haid 0.62 0.38
Total 3372 80.98

The above Cesh flow stalemant has been prepared under the Indirest melhad as sat out in the Accounting Standard 7 "Standard of Cash Flow "

The accompanying noles are an integral part of the Ind AS Financial stalemanls

As per our report of evan dale

Far BIPIN & CO.
Chartered Accountants
Fi No. 101608W

(Partnn) i

For and on behalf of Board of Direclors

/M{HEQH K SHAH
Chairman & Managing Directar
00054351

M

DEEPT!I PAREKH
Company Secretary
ACSB0978

Place : MUMBAI
Data : 20/05/2023

/?<1JAYES

Direclor
0oos.

VIVEK

MOTASHA
Chiaf Financial officer
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ROYAL CUSHION VINYL PRODUCTS LIMITED
Notes to the Financial Statements for the year ended 31st March 2023

1. CORPORATE INFORMATION:

Royal Cushion Vinyl Products Ltd. (RCVP),CIN L24110MH1983PLC031395.having registered
office at 60 Cd Shlok, Govt Industrial Estate , Charkop , Kandivali ( West), Mumbai and plant at
Plot no. 55, Village Garadhia , Dist Vadodara , Gujarat The Company’s Equity shares are listed in
BSE Ltd. The Company is engaged in manufacturing of Vinyl Flooring ,PVC Sheeting and
Artificial Leather cloth for commercial, residential, Transport and contract range as per the
industries need and under the brand name “Royal House."

2. SIGNIFICANT ACCOUNTING POLICIES TO FINANCIAL STATEMENTS:
2.1 Basis for preparation of financial accounting

(i) Statement of Compliance
The financial statement of the Company have been prepared in accordance with the Indian Accounting
Standards (Ind AS) notified pursuant to-Section 133 of the Companies Act, 2013 (‘the Act’), read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant
provisions of the Act together with the comparative period data,

(ii) Historical cost conversion
The Financial Statements have been prepared on historical cost conventions basis, except for the
following:
e Certain financial instruments that are measured at fair value at the end of each reporting period;
= Defined benefit plans - plan assets measured at fair value.

(iii) Current and Non-Current classification
Based on the nature of activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Company has determined its operating cycle as twelve
months for the purpose of classifications of its assets and liabilities as current and non-current.

2.2 Use of estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual results
could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statement in the period in which changes are made and if material, their effects are disclosed in the notes
to the financial statement

The comi
inancial ements.

a) Property, plant and equipment

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its tangible
assets recognized as of April 1, 2016 (transition date) measured as per the previous GAAP and use that
carrying value as its deemed cost of the transition date.

Free hold land is carried at cost and all other items of Property, Plant and Equipment are recorded at
their cost of acquisition, net of taxes, less accumulated depreciation and impairment losses, if any. The
cost thereof comprises of its purchase price, including import duties and other non-refundable taxes or
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levies and any directly attributable cost for bringing the asset to its working condition for its intended
use,

Borrowing costs on Property, Plant and Equipment's are capitalised when the relevant recognition
criteria specified in Ind AS 23 Borrowing Costs is met.

Significant spares which have a usage period in excess of one year are also considered as part of Property,
Plant and Equipment and are depreciated over their useful life.

Decommissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and
capitalised as part of such assets.

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the income statement when the asset is derecognized.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Subsequent cost is included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset, is derecognized when replaced. All other repairs and maintenance are
charged to the Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation:

The Company depreciated its property, plant and equipment over the useful life in the manner prescribed
in Schedule 11 of the Companies Act 2013 for the proportionate period of use during the year. The
depreciation on assets is provided on the straight-line method considering the useful life and residual
value of respective asset. The residual values are not more than 5% of the original cost of the asset.
Depreciation on assets purchased /installed during the year is calculated on a pro-rata basis from the
date of such purchase /installation.

The useful life considered for calculation of depreciation for various asset class are as follows:

Useful

Particulars Life
Building (Factory) 30
Building (Residential) 30
Building (Fences, Wells, etc) 30
Plant and Machinery 15
Electrical Installations 15
Laboratory Equipment 15

__Furniture 10

| Office equipment 5 |
Vehicles - Four Wheeler 8

b) Intangibles

Intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less
accumulated amortization and accumulated impairment losses, if any. Subsequent expenditures are
capitalised only when they increase the future economic benefits embodied in the specific asset to which

they relate.

De-recognition of intangible assets
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Intangible assets are de-recognised either on their disposal or where no future economic benefits are
expected from their use. Gain or loss arising on such de-recognition is recognised in profit or loss and are
measured as the difference between the net disposal proceeds, if any, and the carrying amount of respective
intangible assets as on the date of de-recognition.

Inventories
Raw Material are valued at lower of moving weighted average cost and net realizable value.

Finished goods are valued at lower of cost or net realizable value.

The cost of work in progress and finished goods comprises direct material, direct labour, other direct cost
and related production overheads. '

Stores and spares, parts and components are valued at cost.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets

Assets subject to amortization are tested for impairment provided that an event or change in
circumstances indicates that their carrying amount might not be recoverable. These are treated as
impaired when the carrying cost thereof exceeds its recoverable value. Recoverable value is higher
of the asset's net selling price or value in use. Value in use is the present value of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of
its useful life. Net selling price is the amount receivable from the sale of an asset in an arm’s length
transaction between knowledgeable, willing parties, less the cost of disposal. An impairment loss is
charged for when an asset is identified as impaired. The impairment loss recognized in prior
accounting period is reversed if there has been a change in the estimate of recoverable amount.

Revenue Recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts and taxes, revenue from sale of goods is recognized on transfer of significant risk and
rewards of ownership of products to the customers, which is generally on dispatch of goods.

Revenue from job charges is recognized on completion of job work.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due a contract asset is recognized for the earned
consideration that is conditional.

Trade receivables
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A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. Ifa
customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognized when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract

Dividend
Dividend income is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary
items and tax is adjusted for the effects of transactions of noncash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available information.

Leases
The Company evaluates each contract or arrangement, whether it qualifies as lease as defined

under Ind AS 116.

The Company as a lessee

The Company enters into an arrangement for lease of land, buildings, plant and machinery
including computer equipment and vehicles. Such arrangements are generally for a fixed period but
may have extension or termination options. The Company assesses, whether the contract is, or
contains, a lease, at its inception, A contract is, or contains, a lease if the contract conveys the right
to -

a) control the use of an identified asset, :

b) obtain substantially all the economic benefits from use of the identified asset, and

c) direct the use of the identified asset

The Company determines the lease term as the non-cancellable period of a lease, together with
periods covered by an option to extend the lease, where the Company is reasonably certain to
exercise that option.

The Company at the commencement of the lease contract recognizes a Right-of-Use (RoU) assetat
cost and corresponding lease liability, except for leases with term of less than twelve months (short
term leases) and low-value assets. For these short term and low value leases, the Company
recognizes the lease payments as an operating expense ona straight-line basis over the lease term.
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The cost of the right-of-use asset comprises the amount of the initial measurement of the lease
liability, any lease payments made at or before the inception date of the lease, plus any initial direct
costs, less any lease incentives received. Subsequently, the right-of-use assets are measured at cost
less any accumulated depreciation and accumulated impairment losses, if any. The right-of-use
assets are depreciated using the straight-line method from the commencement date over the
shorter of lease term or useful life of right-of-use asset. The estimated useful life of right-of-use
assets are determined on the same basis as those of property, plant and equipment.

The Company applies Ind AS 36 to determine whether an RoU asset is impaired and accounts for
any identified impairment loss as described in the impairment of non-financial assets below.

For lease liabilities at the commencement of the lease, the Company measures the lease liability at
the present value of the lease payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease, if that rate can be readily determined, if that
rate is not readily determined, the lease payments are discounted using the incremental borrowing
rate that the Company would have to pay to borrow funds, including the consideration of factors
such as the nature of the asset and location, collateral, market terms and conditions, as applicable
in a similar economic environment.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to
the right-of-use assets, Where the carrying amount of the right-of-use asset is reduced to zero and
there is a further reduction in the measurement of the lease liability, the Company recognizes any
remaining amount of the re-measurement in statement of profitand loss.

Lease liability payments are classified as cash used in financing activities in the statement of cash
flows.

Company as a lessor-

Leases under which the Company is a lessor are classified as finance or operating leases. Lease
contracts where all the risks and rewards are substantially transferred to the lessee, the lease
contracts are classified as finance leases. All other leases are classified as operating leases. For
leases under which the Company is an intermediate lessor, the Company accounts for the head-
lease and the sub-lease as two separate contracts, The sub-lease is further classified either as a
finance lease or an operating lease by reference to the RoU asset arising from the head-lease.

Foreign Currency Transactions

On initial recognition, transactions in currencies other than the Company's functional currency
(foreign currencies) are translated at exchange rates at the dates of the transactions. Monetary
assets and liahilities denominated in foreign currencies at the reporting date are translated into the
functional currency at the exchange rate at that date Exchange differences arising on the settlement
of monetary items or on translating monetary items at rates different from those at which they
were translated on initial recognition during the period or in previous period are recognised in
profit or loss in the period in which they arise,

Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.
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Taxation

Current Income Taxes:

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.
The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the countries where the company and its subsidiaries
and associates operate and generate taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the standalone
financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realized, or the deferred income tax liability is settled. Deferred tax assets are
recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilize those temporary differences and losses. Current
and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

MAT Credit:

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax. The Company recognizes MAT credit available as a deferred tax asset only to the extent
that there is reasonable certainty that the Company will pay normal income tax during the specified
period, i.e., the period for which MAT credit is allowed to be carried forward, The MAT credit to the
extent there is reasonable certainty that the Company will utilize the credit is recognised in the
Statement of profit and loss and corresponding debit is done to the Deferred Tax Asset as unused
tax credit.

Employee Benefits

Short term employee benefits:

Employee benefits payable wholly within twelve months of rendering the service the service is classified as
short-term employee benefits and are recognized in the period in which the employee renders the related

service.

Post-Employment benefits:

Defined benefit plans: All employees are covered under Employees’ Gratuity Scheme., the liability is
determined based on actuarial valuation using the Projected Unit Cost Method. Re-measurement of the net
defined benefit liability, which comprise actuarial gains/losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest) are recognized in Other Comprehensive Income.
Net interest expense and other expenses related to defined benefit plans are recognized in the Statement of

Profit and Loss.
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Defined contribution plans: All employees are covered under contributory provident fund benefit of a
contribution of 12% of basic salary. Contributions to defined contribution scheme is charges to the

Statement of Profit and Loss of the year, on due basis. There are no obligations other than the contributions
payable to the respective funds.

Long-term employee benefits: Provision for long-term employee benefits comprise of compensated
absences. There are measured on the basis of year-end actuarial valuation in line with the Company’s rules
for compensated absences, Re-measurement gains or losses are recognized in profit or loss in the period in
which they arise,

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
considered as a part of cost of such assets less interest earned on the temporary investment. A
qualifying asset is one that necessarily takes substantial period of time to get ready for the intended
use. All other borrowing costs are charged to Statement of Profit & Loss in the year in which they
are incurred.

Provisions and contingent liabilities

Provisions

The Company recognizes a provision when: it has a present legal or constructive obligation as a
result of past events; it is likely that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not recognized for future operating
losses. Provisions are reviewed at each balance sheet and adjusted to reflect the current best
estimates.

Contingent Liability and Contingent Assets

A contingent liability recognised in a business combination is initially measured at its fair value.
Subsequently, it is measured at the higher of the amount that would be recognised in accordance
with the requirements for provisions above or the amount initially recognised less, when
appropriate, cumulative amortization recognised in accordance with the requirements for revenue
recognition.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic
benefits will arise. When an inflow of economic benefits is probable, contingent assets are disclosed
in the financial statements. Contingent liabilities and contingent assets are reviewed at each
balance sheet date.

Onerous Contract

A provision for onerous contracts is measured at the present value of the lower expected costs of
terminating the contract and the expected cost of continuing with the contract. Before a provision is
established, the Company recognizes impairment on the assets with the contract.

Earnings Per Share (EPS)
Basic earnings per Share is computed by dividing the net profit or loss for the year attributable to equity
share holders, by the weighted average number of equity share outstanding during the period.

Diluted earning per share is computed by dividing the net profit or loss for the year attributable to equity
shareholders, by the weighted number of equity and equivalent diluted equity shares outstanding during the

year except where the results would be antidilutive.

m) Government Grants

The Company recognizes government grants only when there is reasonable assurance that the
conditions attached to them will be complied with, and the grants will be received. When the grant
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relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed.

When the grant relates to an asset, it is recognised as deferred revenue in the balance sheet and
transferred to profit or loss on a systematic basis over the expected useful life of the related asset.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and deposit with banks having original maturity of not more
than three months. Bank deposit with original maturity period of more than three months but less than
twelve months are classified as other bank balances.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and fixed
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Investments in the nature of equity in subsidiaries, joint venture and associates

The Company has elected to recognise its investments in equity instruments in subsidiaries, joint
venture and associates at cost in the separate financial statements in accordance with the option
available in Ind AS 27, ‘Separate Financial Statements’.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement-

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as
financial

assets measured at amortized cost.

Subsequent measurement-
For purposes of subsequent measurement, financial assets are classified in Three categories:
i.  Financial assets measured at amortized cost
ii.,  Financial assets measured at fair value through other comprehensive income (FVTOCI)
iii.  Financial assets measured at fair value through profit or loss (FVTPL)

i. A financial asset that meets the following two conditions is measured at amortized cost.

e Business Model test: The asset is held within a business model whose objective is to hold assets

for collecting contractual cash flows, and

e Cash flow characteristics test: Contractual terms of the asset give rise on specified dates to cash

flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding. :

ii. A financial asset that meets the following two conditions is measured at fair value through
OClL:-

e Business Model test: The objective of the business model is achieved both by collecting

contractual cash flows and selling the financial assets, and

e Cash flow characteristics test: The contractual terms of the instrument give rise on specified

dates to cash flows that are SPPI on the principal amount outstanding.
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iii. All other financial agsets are measured at fair value through profit and loss.
Equity instruments

All equity instruments in scope of Ind AS 109 - [+] are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the Company
may make an irrevocable election to present subsequent changes in the fair value in OCL The
Company makes such election on an instrument-by-instrument basis. The classification is made on
initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI then all fair value changes on
the instrument, including foreign exchange gain or loss and excluding dividends, are recognised in
the OCI There is no recycling of the amounts from 0CI to profit or loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the profit orloss.

Derecognition-
A financial asset is primarily derecognized (i.e. removed from the Company’s balance sheet) when:
« The contractual rights to receive cash flows from the asset have expired, or
e The Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in OCI and accumulated in equity is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset.

Impairment of financial assets-
In accordance with Ind AS 109, The company assesses impairment based on expected credit losses
(ECL) model at an amount equal to: -
¢ 12 months expected credit losses, or
¢ Lifetime expected credit losses
depending upon whether there has been a significant increase in credit risk since initial

recognition.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or any contractual right to receive cash or another financial asset.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

Financial liabilities-

Initial recognition and measurement-

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.
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Subsequent measurement-
All financial liabilities are subsequently measured at amortized cost using the effective interest

method or at FVTPL.

Financial liabilities at fair value through profit or loss-

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred principally for the purpose of repurchasing in the
near term or on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking. This
category also includes derivative entered into by the Company that are not designated and effective
as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on
liabilities held for trading are recognised in the profit or loss.

Derecognition-

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognize amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the assetor
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis, except for leasing transactions that are
within the scope of Ind AS 17, and measurements that have some similarities to fair value but are
not fair value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into level 1,
2. or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as

follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;
« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable

for the asset or liability, either directly or indirectly; and
« Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in
these financial statements.



ROYAL CUSHION VINYL PRODUCTS LIMITED
Notes to the Financial Statements for the year ended 31st March 2023

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker. The chief operating decision maker of the Company is
responsible for allocating resources and assessing performance of the operating segments and
accordingly is identified as the chief operating decision maker.

Recent pronouncements
On March 24, 2021, the Ministry of Corporate Affairs ("“MCA") through a notification, amended
Schedule III of the Companies Act, 2013. The amendments revise Division [, Il and III of Schedule III
and are applicable from April 1, 2021. Key amendments relating to Division II which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

(i) Balance Sheet:

Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

Certain additional disclosures in the statement of changes in equity such as changes in equity
share capital due to prior period errors and restated balances at the beginning of the current
reporting period.

Specified format for disclosure of shareholding of promotaers.

Specified format for ageing schedule of trade receivables, trade payables, capital work-in-
progress and intangible asset under development.

If a company has not used funds for the specific purpose for which it was borrowed from
bhanks and financial institutions, then disclosure of details of where it has been used.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with
approved schemes of arrangements, compliance with number of layers of companies, title
deeds of immovable property not held in name of company, loans and advances to promoters,
directors, key managerial personnel (KMP) and related parties, details of benami property
held etc.

(ii)Statement of profit and loss:
¢ Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income

and crypto or virtual currency specified under the head ‘additional information’ in the notes
forming part of consolidated financial statements,

The amendments are extensive, and the Company will evaluate the same to give effect to them
as required by law.



Notes an Financial Statements for the Year ended 31 March 2023

D3:PROPERTY, PLANT & EQUIPMENT

(Amount in lacs )

= . Flant & Furnlture & Office Capltal Work

Particulars Land Buildings Equipment Fittings Equiprments Total I mrogtoss
As at March 31, 2021 36.27 530.73 1,202.00 10.49 44.51 1,833.01 52.62
Additions 54.58 60,97 181 117.35

Dlsposais (38.72) (38.72) (52 62}
As at March, 2022 90.85 538,73 1,224.25 10.49 26,32 1,011.63

Addituns B2 093 5.34

Disposals (26.45) (52.79) (79.25)
[As at March 31, 2023 ] 64.39 | 530.73 | 1,179.87 | 10.49 | 47.24 | 184172 | .
Accumulated depreclation and Impalrment

As at March 31, 2021 201.49 421.05 4.97 18.59 646.30
Depreciation for the year 2276 44,43 (0 00) 4133 71.51

Impalrmeiit P

Disposals i

As at March 31, 2022 224,24 465.43 4,97 23.02 717.82
Depraciation for the year 22,89 E& B0 0.75 7.63 87.98

Impairmaent

Dispozals (50.15) (50.15)
[As at March 31, 2023 s | 247.23 | 47194 | 572 30.85 | 755.65 |

Carrying amount

As at March 31, 2022 a0 85 315,49 758,76 5.52 23.30 1,193.92

As at March 31, 2023 54,39 292.50 707.93 4.77 16.59 1,086.18 -
Investment Pl‘ﬁpcl"l:y
hParti‘:'.liars .I'.‘Bnd Bullding B Total

Cost

As at March 31, 2021 0.47 33.87 34.33

Additions - - -

Disposals - - -

As at March, 2022 0.47 33.87 3433

Additions - - -

Dispasals . - %
[As at March 31, 2023 [ 0.47 | 33,87 | 3333

Accumulsted depreclatlon and Impalrment

As at March 31, 2021 8.24 9.24

Depreciation for the year - 1.86 1.86

lmpairment - .

Disposals - = -

As at March, 2022 - 11.10 11.10

Gepiediation for the year - 1.86 1.86

Impalrment = - -

Disposals - - -
[as at march 31, 2023 [ -] 12,96 | 12,96 |

Carrylng amount

As at March 31, 2022 0.47 2276 23.23

As at March 31, 2023 0.47 2091 2137

Right to Usa Azzols (Amount in lacs )

Particulars Bullding Forklift E:::::ELL;:& Tatal

Net carrylng value as at March 31, 2021 32.77 63.54 z 95 30 |

Additions during the year

Deletinns during the year

|Less: Dep expense during the year 2021-22 {16 38) (21.18) (37.56)

Net carrying value as at March 31, 2022 16.38 | 42.36 | -] 58.74

Additions duting the year 133.27 139.27

Deletions during the year - - - .

Less: Dep expense during the yvear 2022-23 (16.38) (21.18) (1.16) (38.72)

Net carrying value as at March 31, 2023 - 21.18 | 13511 | 159.28




ROYAL GUSHION VINYL PRODUGTS LIMITED
Notes on Financial Statements for the year ended 31 March 2023

04.INVESTMENT-NON-CURRENT

{Amount in lacs )

Partieul Unit Aeat e
artleulars nits 21% March, 2023 R 31st March,2022
Long Term Invastmant (at cost)
invastment In Shares
i) Unquated : (Non Trade) In Equlty
Investment in Shares of Subsidiary Company :
4,50,200 Shares (PY.4,50,200) In Euroroyal Floors Limiled 4,50,200 259.31 4,50,200 258.31
(LK) of STG pound 1 (one) each fully pald up.
Less : provision for diminution in value of investment 4,50,200 258.31 4,50,200 259.31
30,000 (PY 30.000) equity sharee In AB Carp Ltd 0,000 2475 30,000 2475
of £ 10/- each fully paid up.
Less : Provision for Diminution in value of Invesimeant 30,000 24,75 30,000 24,75
7,600 (PY.7,600) shares in Baroda City Ce-op Bank Lid, 7,500 0.78 7,600 0.75
of £ 10/- each fully pald up.
1,416 (PY.1.416)sharaz in Saraswal Co-op Bank Ltd. 1,416 0.21 1,418 0.21
of 10/- each fully paid up.
B Govermment Securilies
National Saving Carlificates 0.02 0.02
( Pledged with Gavernmant Authorities )
G Invesiment by way of capital in a parinership firm
Crealive Investmant (7.41) 16.75
Total (6.43) 17.73
A= at As at
Particulars 31% Mareh, 2023 31st March,2022
Aggregale amount of unquoled investmeanls 285.02 285,02
284.06 284.06

Aggregals Frovision for the diminutiun in Value of investments

4.1) The Company has made an Inveslmant of ¥, 258 .31 lacs ( £ 450.200) In Euroroyal Floors Ltd.( "ERF") wholly owned subsidlary In U.K.The
subsidiary also owes ¥ 2333.76 lacs ( Net of commieaion payable ¥ 108,19 lacs ) towards supply of goods made to I, The principal customers of
ERF in Russia did not honour the debls, Due to this ERF In turn, could not pay its creditors. Tha Company has been Informed by the ex-local
Direclors of ERF that one of the craditors had filed a sult for winding-up of ERF pursuant to which the High Court of Juslice of U.K.made a winding-
up order datad 11th June,2001 against ERF and the officlal recelver has besn appointed to liquldate the asseis of ERF. Thereafter order daled
12/03/2002 was passed and ERF Is dissolved Under the circumslances , the Management had provided for diminution In value of Investment
mace in ERF In tha year 2000-01.As also, provision against the debt of T 2333.76 lacs due from ERF had been made during the earlier year.

05. OTHER FINANCIAL ASSETS-CURRENT

As at As at
Rerticular 31st March, 2023 312t March,2022
__Deposits 95.28 95.49
Total 95.28 96.49
06. INVENTORIES
Asg at As at
PAIToiar 31st March, 2023 31st March,2022
Raw malerials 119.53 128.34
Work-in-progress 164.99 455.85
Finishad goods 187.81 222 88
Facking Matariails 14.64 25.39
GConsumable Slures 101.41 102,35
Fual - 1,15
Total 578.38 935.74
07. TRADE RECEIVABLES
Asg at As at
raizRe 31st March, 2023 31st March,2022
Outslanding for a perlod exceeding six months from
the dale thay are due for payment
Considerad good 30.53 178.83
Congiderad Doublful 2.345.74 2,345.74
2,378.27 2,524.57
Less : Provision for Doubliul Dabls 2,345.74 2,345.74
30.53 178.83
Othars (Considerad gaod) 123.05 185.80
153.58 344,72

Total




7.1) Trade Receivables ageing schedule as at 31st March,2023

Outstanding for following periods from due date of payment
Partlculars Less than 6 | & months -1 More than 3
menths year 1-2years | 2-3years _years Total
(i) Undisputed Trade recelvables -consldered good 123.05 7.57 2.84 0.76 10.36 153,58
(Ily Undisputed Trads recalvables -considerad daubliul - = - - 2,345.74 2,345.74
(iil) Disputed trade recelvables considered good - - B - - -
(Ilv) Disputed trads recelvables considered doubiful - - = - - 2
{v) Allowance for doubtiul rada recalvables - - - - (2,34574) | (2,345.74
[Total | 12305 | 7.57 | 284 0.76 19.36 | 153.58
Trade Receivables ageing schedule as at 31st March,2022
Outstanding for following periods from due date of paymant
Particulars Less than & [ & months -1 More than 3
months yoar 1-2 years 2-3 years years Total
(i) Undisputed Trade recelvables -considered good 165.80 158.08 ~1.02 0.63 10.00 [ 34472
(if) Undisputed Trada receivables -considersd douttful | - - o - 2,345.74 | 2,345.74
(1) Disputed rade receivables congiderad good - e - - b =
(iv) Digputed trada raceivables considersd doubtful L s ; = — = ] e e
(v) Allowance for doubtfl lrade receivables - | . - - (2,345,74) | (2,345.74)
otal {65.89 158.08 1.02 0.63 19.09 344.72
08. CASH AND CASH EQUIVALENTS
As at 31st As at 31st
Fartioniars March,2023 March,2022
a. Balances wilh banks 33.10 80.59
b, Cszh on hand 0.62 0.38
Total 33.72 80.88
08.BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
As at 31st As at 31st
Particulars March,2023 March,2022
Flued Deposit with banks 15.57 20,40
Tatal 1E.67 20.40

Fi=ed deposit of € 15,57 lacs (P.Y.¥ 20.40 lace ) , held as security deposit against Bank Guaranies,

10. LOANS-CURRENT

As at 31st As at 31st
Partlculars March,2023 March,2022
Advancaes to Empioyess 4.37 9.81
Total 4.37 9.81
11, OTHER CURRENT ASSETS
(Unzecured, considerad good)
As at 31st As at 31st
RETIGUD Mareh,2023 March,2022
Prapaid Expsnsas 1.61 10.28
Advances to Suppliers 53.56 23.99
Balance with Govarnment autharilies 53833 526.43
Total 891.50 880,71
12. SHARE CAPFITAL
As at 31st As at 31st
Fateum March,2023 March,2022
Aulhorised ; 30,000,000 {Previous year 30,000,000)
Equity Shares of ¥ 10/- each 3,000.00 3,000.00
lesued, Subscribed & Pald up 1,20,67,212
( Pravious Year 1,20,67,212) Equity Shares of 2 10/- each fully pald up 1,206.72 1,208.72
Total 1,206.72 1,206.72

12.1) Rights of Equity Shareholders

The Gompany has only ane ciass of equity share of £ 10/ per share, Each Share holder of equity shares |5 enlitled to ane vota per share,




12.2 ) Reconcillation of tho Shares outstanding and amount of share capital.

As at March 31, 2023

As at March 31, 2022

Particulars Numbers ¥ Numbears ¥

Shares oulstanding at tha baginning of the year 1,20,67,212 1,208.72 1,20,67,212 1,208,72
Shares lssuad during the year - - - -
Shares outstanding at the end of the year 1,20,687.212 1,206.72 1,20,67,212 1,206.72

12.2) Detalls of Shareholders holding more than 5% shares.

As at March 31, 2023

As at March 31, 2022

% of] % of

No.of Shares held Holding No.of Shares held Holding

1 Bhaklavalsala Trading & Gonsultancy Services LLP 10,35,210 B.58 10,35,210 B.58
2 Sahishnu Trading & Consultancy Services LLP 7,098,340 5.88 7,089,340 5.88
3  Shreedaha Trading & Consullancy Sarvices LLP 7,09,300 5,88 7,089,300 5,28
4  Sughosh Trading & Consullancy Services LLP 7,058,310 5.88 7,098,310 5.88
5 Triickatma Trading & Gonsultancy Services LLP 10,35,210 B.58 10,35,210 8.58
6 Lapada (Mauritius) Limited 28,80,000 23.87 28,80,000 23.87

12.4) Shareholdering of Promoters

As at March 31, 2023

As at March 31, 2022

¥ [
Name of Pramotar No.of Shares held % of Holding

No.of Shares held

% of Helding

Holding Holding
1 Bhaklavalsala Trading & Consultancy Services LLF 10,35,710 B.58 10,35,210 8.58
2 Trilokatma Trading & Consultancy Services LLP 10,35,210 8.58 10,35,210 .58
2 Lokswaml Trading & Conszultancy Services LLP 4,03,150 3.34 4,03,150 3.34
4 Bahishnu Trading & Censullancy Services LLP 7,089,340 5.28 7,08,340 5.88
5 Sughosh Trading & Consultancy Services LLP 7,098,310 5.88 7,08,310 5.88
6 Shresdaha Trading & Consultancy Servicas LLP 7,089,300 5.88 7,089,300 5.88
7 Vishvamurti Trading & Consultancy Services Pvt Lk 8,570 0.07 8,570 0.07
g Trilokesh Trading & Consultancy Services Pvt Ltd 45,650 0.38 . 45,690 0.38
9 Sumukh Trading & Consultancy Services LLP 44,570 0.37 44,970 0.37
10 Anuradha Jayesh Jhaver 28,000 0.23 28,000 0,23
11 Anuradha Arvind Motasha 1,000 0.01 1,000 0.01
12 Anvind Vadilal Motasha 16,803 0.14 16,903 0.14
13 Bhavana Mukesh Motasha 40,822 0.34 40,822 0.34
i4 Deepak Amrutial Motasha 27,001 0.22 27,001 0.22
15 Dipti Jayesh Motasha 1,051 0.01 1,051 0.01
16 Hansa Arvind Motasha 27,600 0.23 27,600 0.23
17 Jayesh A Motasha 26,800 0.22 26,800 0.22
18 Jayshree Mahesh Shah 400 0.00 400 0.00
15 Mahesh Kantilal Shah 35,450 0.33 39,450 0.33
20 Mezena Vinod Shah 74,000 0.61 74,000 0.61
21 Mukesh Amrutlal Molasha 25,701 0.21 25,701 0.21
22 Sushilaben K Shah 18,550 0.15 18,550 0.15
23 Suvrat Mahesh Shah 13,600 0.11 13,600 0.11
24 Swela Deapak Matasha 300 0.00 300 0.00
25 Varun Jayesh Motasha 18,800 0.16 158,800 0.16
26 Vined Kantilal Shah 41,400 0.34 41,400 0.34
27 Lapada (Mauritius) Limited 28,80,000 23.87 28,80,000 23.87

* Detalls of Promoters are Identified based on Informatlon submitted with the BSE Ltd. as per SEBI { LODR) Regularations, 2015 { as amended )

and the Annual Return flled In accordance with the provision of Section 92 of the Act.

13.0THER EQUITY

As at

Particulars 31st Mareh, 2023

As at
31st March,2022

a. CAPITAL RESERVE
Opening Balanae 6.49
Addition -
Daduclion -
Closing Balance 6.43

b. SECURITIES PREMIUM RESERVE
Cpening Balance 7.232.25
Addition -
Dedution =
Closing Balance 7,232.25

5,49

6.49

7,232.28

7,232.26




c. INVESTMENT ALLOWANCE RESERVE
Opening Balance 4534 4534
Addltion - -
Deduction = -
Closing Balance 45.34 45.34.

d. SURPLUS/DEFICIT IN THE STATEMENT OF PROFIT & LOSS

Opening Balanca {48,860.27) (53,573.13)
Rameasurement of defined benefits plans (8.89) (0.54)
Prolit for the yezar 19.44 4,713.41
Closing Balance (48,849.72) (48,860.27)
Total (41,565,64) (41,576.18)

Nature and Purpose of each reserve

a) Capilal reserve - During amalgamalion, the excess of nel assels taken, over the consideralion pald, If any, Is treated as capital reserve,

b) Securitles premium reserve - The amount recelved In excess of face value of the equity shares Is recognised In Securities Premium Reszrve. In
case of equity-settled share based payment transactions, the difference between falr value on grant date and nominal value of share Is
accounted as securities premium reserve. This reserve Is utliised In accordance with the provisions of the Companies Act 2013,

¢} Invastment allowance reserve - Investment Allowance Rezarve was crealed under the provisions of Incoma tax , when new machinarias ware
purchased,

14. BORROWING

Particulars Asatdist March,2028 st n?;:ﬁ.zazz
Gurrent Non Gurrent current Non Gurrant
Sscured.
From Bank 32,68
Loans from Flnancial Institution 23,260.45 23,260.46
Loan from Othara 226,21 1,830.45 245,77 1,840.01
Unsecured
From Companias 3,448.65 1,728.49
From Directors 1.6870.11 1,026.55
From Others 2,319.81 2,323.91
Total 226.21 32,229.46 245,77 30,213.08

14.1 (a) As in the past, in current year also, due to non-receipt of the statements / advices / balance confirmation certificales from the
financial insfitutions / banks, book enlries pertalning to banks and financial institutions, the balances could not ba raconcilad.
Furlher, in absence of such details and information, the amount payable also could not be estimated or ascertained. Thus, bank
balances and balances of such financlal Institutions as on 31.03.2023 are subject to adjustments, if any, to be carried out on receipt
of the relevant stalements / advices / balance confirmation certificatas from banks/ financial institutions.

{b) The original lenders of the Cempany namely IDBI, Bank of India, Oriental Bank of Commerce and EXIM Bank had assigned their
dues to Assel Reconstruction Company of India Limited ('ARCIL") in the year 2006-07 and thereafter ARCIL assigned its rights in
dues of the Company to SIGOM Limiled in the year 2011-12. During the financial year 2017-18, SICOM Limiled assigned Its rights In
the duss outstanding from the Company to Finquest Financial Solutions Private Limited (‘Finquest’). Similarly, during the financial
year 2017-18, Saraswat Co-op Bank Ltd. assigned its righls in the dues outstanding from the Company te Finquest. Therefore, the
outstanding loan balance of all these original lenders have been presented to the credit of Finquest. The Company has nat provided
interast en loan oulslanding to the cradit of Fingquest. Had the Company provided interest as per practics followed in earlier years,
loss would have been higher by ¥.1281.31 lacs (P.Y.¥ 1296.87 lacs) . During the year Company had done one time selllement with
Baroda City Co-op Bank and outstanding due of Principal ¥ 32,88 lacs and Interest ¥ 73,05 lacs paid during the year.

(c) The Directors/Promoters of the Company along with their family members and group cempanles/assoclales have arranged loans
from Deutsch Bank (DB) and Capital First Limited{ Now merged with IDFC Bank Ltd) (IDFC), by giving their personal property as
collateral s=curity. Thess loans are released by DB and IDFC to Natroyal Indusires Private Limited (NIPL'). Pursuant te the
arrangement [ understanding betwesen NIPL, Directors/Promoters, associates and the Company, the said loan amount were
transferred by NIPL to the Company and the Company has treated tha same as Loan from NIPL. The installments including interest
is paid on the said Loan by the Cempany. The principal loan repayment amount is debiled to NIPL Loan Account and interest
thereon is debiled to inlerest account in the Campany's Books of Accounts. The loan outstanding as on 31.03.2023 for DB is ¥
916.99 lacs and IDFC iz ¥ 930,68 lacs,



15. PROVISION - NON-CURRENT

As at 31st As at 31st
Parliculars March,2023 March,2022
Frovision for Employse Benafils
Frovisinn for Gratuity 172.98 - 189,65
Provision for Leave Benefits 23,85 - 22.88
Pravision for Cusloms duty including interest 5,683.95 - 5,883.086
Total 5,880,78 5,676.45_

15.1) Under the Duty Exemplion Scheme of Advance Licensa ( as well as similar othar licanse schame) pursuant to Import & Export Policy of
Govemment of India,duty free Imports of raw materials are permilled and they are required to be used In manulacturing of goods for avport,as
wall as, export of goods has o be affected within the time allowed, in terma of the schema. Tha Company hae availed of such linansas from
time to Ume. In the past, it had fulfilad its e«port obfigations. The Gompany nad imperted duty free raw malerial under certain licenses,
however |t could not effect sxport within the Ume allowed dus to cireumstances beyond the conlral of the Company. The Company has
evalualed its obligalions under lhe scheme and It has been advised that In view of non fulfilment of export obiigalions, the authorities can
recaver the import duty and mandalory Inlerest thereon. From 01.04.2014 the Gompany has stopped providing Interest on custom duty fiabiity,
Had the campany provided infersst as per practice falowsd In earfier years less would have been higher by 7 278.66 lacs and ressrve and
surplus would have been lower to that exlent during the yoar.

15.2 ) BIFR's Order daled 11/08/2015 Includes various refiefs from DFGT such ag xtension of Expart Obligation Perlod, Walvar of Penaltias and
alsn refund fram Cusloms agalnst Advance Licenses and EPC3 Licenses once the export obligation Is extended and compielad, The company
has already got estansion of export obligation for various Lizenses and is in the procass of gefting exlension of Expart Obligatian of Advance
Licepaos and EPCE Lcenses. In the year 2000, 2001 and 2008, tha Cusloms Dept. has ancashed Bank Guarantess provided by Unlon Bank of
india and Global Trust Bank, The total amount of thess Guaranlees is 2 4.35 Crores. The company is in the process of conzolidaling all the
documents and will file the clalm with Cuslams Dept, for refund of the Bank Guaranlses amaunt etc. As the application is yet to be flied, thia

amount is nat shown as "Recaivable® in the Balance Shesl.

16.TRADE PAYABLES

As at 31st As at 31st
Particulars Mareh,2023 March,2022
Micro & Bmall Entarprizes ( Ref Nole No.37) 183.48 - B86.70
Others 3 BE5.44 - 5510.83
Total 3,818.62 6,106.53

16.1) Trade Payables ageing schedule: As at 31st March,2023

Qutstanding for following perlods from due date of payment
Less than 1 More than 3 [ l

Particulars year 1.2 years 2.3 years years Total
(i) MSME B 120,18 35.43 8.02 21.88 183.48
(ii) Others - 1,525.70 1,443.83 347,83 320.02 3,646.48
(iii) Dispuled dues- MSME . ¥ - - -
{iv) Dispulad dugs - Others & = - 8.86 8.88
Total [ 1,645.86 | ,479,96 | 363.86 | 369.54 | 3,038.82

Trade Payables agelng schedule: As at 31st March,2022

Outstanding for following periods frem due date of paymant
Lees than 1 Meore than 3
— Parllculars year 1-2 years 2-3 years years Total
(i) MSME ‘ 401.87 11.21 1.32 17251 58670
(i) Othars =bS 1,202.80 3,773.19 4.81 53026  5,510.87
(i) Disputed duss- MSME - 2 - - -
(lv) Disputed dues - Others - = = 5.90 8.98
Total 1,604.47 | 3,78440 ] 593 | 711.73 | 8,106.53
17. OTHER CURRENT LIABILITIES
y As at 31st As at 31st
Rarsulnrs March,2023 March,2022
(a) Advanca from Cuslomers 532.18 " 1,141.88
(b Statulory Liabilities 48.29 - 57.48
_ (g} Other Liabiliizs (Advance received for sale of land) 28847 = 110.00
Total B49.95 1,308.16
18, PROVISIONS - CURRENT
As at 31st As at 31st
Particulars March,2023 March,2022
{a) Piovision for Gratuity 16.82 11.86
_{b) Pravision for Leave Banefits B.34 4.79
Tolal 25,26 16.45




ROYAL CUSHION VINYL PRODUCTS LIMITED

Notes on Financial Statements for the year ended 31st March, 2023

(Amount In lacs )

Particulars

for the year ended fo
31st March, 2023

rthe year ended
31st March,2022

19, REVENUE FROM OPERATION

Sales of Products and Services 5,158.85 6,807.55
5,158.95 6,807.55
Other Operaling Revenue
Sale of Scrap 50.30 80.32
50,30 33.3_2_
Total 5,209,25 6,896.87
18.1)
Particulars for the year ended for the yvear endod

31st March, 2023

31st March,2022

DETAILS OF TURNOVER :

PVG Floor Govering 4,494.28 §,263.16
PVC Laeather cloth B64.66 54439
Total 5,158.95 6,807.55
20. OTHER INCOMES
Inlerest 1.23 518
Income Tax Refund 0.58 =
Leasae Rent 3.79 13.23
Profit on sale of Flxed aszets (Net of brokerage) 1,858.41 26.83
Shars of profit from Parlnership firm 1.88 =
Total 1,865.89 45.24
21. COST OF MATERIAL CONSUMED
Opening Stock 128,34 259,29
Purchases 4,355.81 6,085.04
4,484 .15 6,344.33
Less: Closing Stock 119.53 128.34
Total 4,364.63 6,215.99
21.1) Value of Consumplion of directly imporied and Indigenously oblained Raw material & tha parcentage of each to the tolal.
2022-23 2021-22
RAW MATERIAL CONSUMED Amount % Amount %
Imported 44739 10.25 497,61 8.01
Indigenous 3,917.24 89.75 5,718.38 91.98
Total 4,364.63 100,00 6,215.99 100.00
RAW MATERIAL CONSUMED Amount %a | Amount %
PVC Rezin 1,818.71 4167 3,208.45 51.62
Plasticlzers 714.70 16.37 1,366.62 21.99
Others 1,831.21 41.96 1,640.93 26,40
Total 4,364.83 100.00 6,215.99 100.00
22. CHANGES IN INVENTORIES OF FINISHED GOODS
Work-In-Frogress
Opening Stock
Finished Goods 222.66 380.60
Work-In-process 45585 403.80
878.51 784.41
Less: Closing Siock
Finlshed Goods 187.81 222.66
Work-in-process 164.99 455.85
342.81 578,51
Total 335,71 105.90
22.1) DETSILS OF INVENTORY OF FINISHED GOODS Amount Amount
PVC Floor Covering 187.81 222.86
Total 187.81 222 .66




ROYAL CUSHION VINYL PRODUCTS LIMITED

Notes on Financial Statements for the year ended 31st March, 2023
(Amount In lacs )

for the year ended for the year ended

Particulars 31st March, 2023 31st March,2022

23, XPENSE
Salaries 482,37 483.61
Contribution to Provident Fund and Other Funds 31.19 3224
Gratuity 21.12 19.67
Staff Welfare 9.42 11.40
Total 544.10 546.92

24. FINANCE COSTS

|nterest on long term borrowings 364.84 300.50
Ineterst on Lease Liabilities 6.02 8.94
Bank Charges 4.07 2,17
Total 374.92 311.60

25. OTHER EXPENSES

Consumption of stores and spares 46.12 81.01
Consumption of packing material 166.08 189.41
Power and fuel 695.62 621.28
Lease Rent 67.59 4.67
Rates and taxes 2.95 1.12
Insurance 10.07 10.68
Electricity Charges 8.14 7.82
Repairs and maintenance - ”
- Plant and machinery : 44 31 29.92
- Buildings 2.59 0.11
- Others 0.52 0.62
Design & Development 5.55 7.88
Machine Operating Charges 15.55 44,36
Services and maintenance 61.17 35.13
Advertising and sales promotion 0.77 1.34
Travelling and conveyance 5.54 1.80
Talephone Expense 2.10 2.40
Vehicle Expense 35.41 30.22
Legal and professional fees 83.10 52,90
Payment to auditor - E
- Audit fees 2.27 2.27
- Tax Audit fees 0.30 0.3C
- Taxation Matter - :
- Certification Work 0.45 0.45
Freight and forwarding charges Outward 0.25 2.18
Miscellaneous expenses 51.36 70.77

Total 1,307.79 1,198.59



Note 26 - Categorles of Financlal Instruments and Fair Value Hierarchy
(Amount in lacs )

As at 31-03-2023

Amount Leval 1 Lavel 2 Lovel 3
Financial Aszats
Classified as Fair value through Profit & Loss
Investments ;-
In Equity Instruments (Unquoted) 0.98 - - 0.98
Classified as Amortised Cost . % - .
Investment in Partnership firms -7.41 - - -
Govt. Securities 0.02 i ; %
Trade Recalvables 153.58 § - -
Loans 4.37 i 3 -
Cash and cash equivalents 3:.3_72 - 5 <
Bank Balances other than Cash and Cash Equivalents 15,57 - - =
Securily Deposit 95.28 B - -
Total Financial Asssts 296.09 - - 0.86
Financlal Liabilitias
Classified as Amortised Cost
Barrowings 3245568 -
Lease Liabilities 177.27
Trade payables 3,838.92 -
Total Financial liabilities 36,471.88 - = -

As at 31-03-2022

Amount Level 1 Level 2 Level 3
Financial Assets
Classified as Fair value through Profit & Loss
Investments :-
In Equity Instruments (Unguoted) 0.96 ) .2 0.98
Classified as rti Co - - - =
Investment in Partnership firms 16.75 - B -
Govt, Securities 0.02 - - -
Trade Recsivables 344.72 - B -
Loans 8.81 % = &
Cash and cash equivalents a0.98 - - -
Bank Balances other than Cash and Cash Equivalents 20.40 - - -
Security Doposit 05.49 - - -
Total Financlal Assets £69.13 = - 0.96
Financial Liabilities
Classified as Amortised Cost
Borrowings 30,458.85
Leasa Liabilities 75.25
Trade payables 6,106.53 -
Total Financial liabilities 36,640.63 - - -

This zection explains the judgments and estimates made in determining the fair values of the financial instruments that are (a)
recognised and measurad at fair value and (b) measured at ameortised cost and for which falr values are disclosed In the
financial statements. To pravide an Indlcation about the reliability of the inputs used in determining falr value, it has classified
its financial instruments inta the three levels prescribed under the aceounting standard. An explanation of each level follows

underneath the table.

Level 1: Level 1 hlerarchy Includes financlal instruments measured using quoted prices. This includes listed equity
instruments that have queted price, The fair value of all equity instrumeants which ara traded in tha stock exchanges Is valued
using the closing price as at the reporting period.

Level 2: Such inputs are Inputs, other than quoted prices Included within Level 1, that are cbservable for the asset and
liability, either directly or indirectly.

Level 3: If one or more of the slgnificant inputs Is not based on cbservable market data, the instrument is Included In level 3,
This is the case for unlistad squity securities included in level 3,

The investments Included In Level 3 of fair value hierarchy have besen valued using the cost appreach to arrive at thelr falr
value. The cost of unquoled investments approximates the fair value because there Is wide range of possible fair value
measurements and the costs represents estimate of fair value within that range.

The Managsmant considers that the carrving amount of financials assets and financial liabilities carried at amortisad cost
approximates their falr values.



Note 27 - Financial Risk Management

The Company's activities expose it to a variety of financlal risks, Including market risk, credit risk and liquidity risk. The Company's
risk managemant azsessmant and policles and processes are established to identify and analyse the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and
managemeant policies and processas are reviewed regularly to refiect changes in market condltions and the Company's activitles,

A) Credit Risk
Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual obligations.

a) Cash and Cash Equlvalents

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance
with the Company's policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are reviewed by the Board. The limits are set to minimise the
concentration of risss and therefore mitigate financlal loss through counterparty's potential failure to make payments.

Liquidity risk

Liquidity risk is the rigk thal the Campany will encounter difficully in meeting the obligations aszociated with its financial liabilitizs
that are settled by delivering cash or another financial asset. The Company's appreach to managing liquidity is to ensure as far as
possible that it will have sufficient liquidity to mest Its liabllities when they are due, under bolh normal and stressed condition,
without Incurring unacceptable losses or risking damage te the Company's reputation, Tha Company's objective s to maintain a
balance betwean continuity of funding and flexibiiity through the use of surplus funds, bank overdrafts, bank loans, debentures and

inter-corporate loans.
The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low, The Company has
access to a sufficlent varlely of sources of funding.

The table below provides detalls regarding the contractual maturities of significant financial liabllitles ;
(Amount in lacs )
For the year ended 31.03.2023

Particulars Less than 1 Year 1-5 Years above 5 Years Total

Borrewings 226.21 1,183.96 21,045.51 32,455.68
Trade payables 3,838.92 - o 3,838.92
Lease Liabilities 34.40 142.87 - 177.27
Other financial liabilties 840.85 . . 840.05
Total 4,949.47 1,326.83 31,045.51 37,321.81

For the year ended 31.03.2022

Farticulars Less than 1 Year 1-5 Years above 5 Years Total
Barrawlngs 245.77 1,422.85 28,790.44 30,458.85
Trade payables 6,108.53 . . B,108.53
Lease Llablilities 40,66 2559 - 75.25
Othear financial labilitizs 1,302.18 - - 1,309.16
Total 7.711.11 1,448,24 28,790.44 37,948.79
Market risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market
rates and prices (such as interast rates, foreign currency exchange rates and commodity prices) er in the price of market risk-
sensitive inslruments as & result of such adverse changes in market rates and prices, Markel risk is atlributabls to all markel risk-
sensitive financlal Instruments, all forelgn currency receivables and payables and all short term and long-term debt. The Company
iz exposed to market risk primarily related to commaodity prices and the market value of its investments.

Interest rate risk

Interest rate risk can be either fair value Interest rate risk or cash flow interest rate risk. Fair value Interest rate risk Is the risk of
changes in fair valuss of fixed interast bearing investments because of fluctuations in the interest rates. Interest rate risk is the risk
that the fair value or future cash flows of a financial instrument will fluctuate because of changss In market interest rates. The
Company's exposure to the risk of changes in market interast rates relates primarily to the Company's debt obligations with floating
Interest rates.



Note 28 - Employee Benefit Plans
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Annexure "A' GRATUITY

Deline Bonefit Plans as por acluadal valuation under Ind AS 19 pedod of accounling

(Amount In lacs )

L\!ﬂgau:m Result as at

31-Mar-23

31-Mar-22

Chanaes in presant valus of obligations
PVD at bnginm’ng of pmind
Interest cost
Current Sarvire Cost
Fast Sarvice Cost- (non vesled banalils)
Fast Servica Cost -(vesizd benelils)
Benefila Paid
Conlibulions by plan parllelpants
Businezs Combinations
Curtailmants
Selilemanta
Actuarial (Galn)/Loss on obiigation
PVO al end of periad
Expenses
Interest cost
Falr Value of Plan Agsets
Fair Value of Flan Assets al the beginning
Inlarest Incomea
Net Liability
PVO at beginning of perod
Fair Value of tha Asssls at baginning report
Nat Liahility
Net Intarast
Inerest Expanses
Interest Incomea
Net Inlerest
Actual return on plan agacts
Lesz Interest Income includad above
Retum on plan as2ets sxcluding inlerest Income
Actuarial (Gainl/loss on obligation
Due to Demagraphic Azzumplion”
Due o Financial Assumplion
Due to Experience
Total Acluarial (Gain)/Lozs

181.31
11.55
9.43

(21.43)

{4.28)
13.76
8.89

166.81
10.36
B.31

(5.81)

(8.17)
871
0.54

*This figure doas not reflect inler relationship batwesn demographic assumplion and financlal assumplion when a limlt is

applied on the benefi, the effect will be shown as an exparience

Annexure 'A' GRATUITY

Accounting Disclosures Slatemeant
Period of accounting

31-Mar-23

31-Mar-22

vV il EL)
Opening Fair Value of Plan Assat
Adjustmant to Opsning Fair Valus of Plan Assat
Retum on Plan Assels excl inlerest income
Inlerast Income
Cantribulions by Employer
Caonlribullana by Employes
Benefils Pald
Fair Value of Plan Azsels at and
Past Service Cost Recegnised
Fast Service Cost- (non vesled benalis)
Past Sarvice Cost -(ves'ad bansfils)
Avaraga remaining future service fill vesting of the bsnafit
Recranised Past service Coel- non vesled benefits
Recngnised Fasiservice Cost- veslad banalils
Uniscagnised Past Sarvice Cost- non veslad benafils
Amounts to be recognized in the balance sheet and statemer
PVO at end of pariod
Fair Valus of Plun Arzels al end of period
Funded Stafus
Wt Azsat/(Liabilty) recognized In the balance shast
Exponse recognized in the statemant of P & L AIC
Current Service Cosl
Met Inlerest
Past Sarvice Cost- (non vesled benafils)
Past Sarvice Cost «(vestad benaflis)
Curtailmant Effect
Sattlemant Effect
Unrecegnised Past Service Cost- non vesled banalis
Acluarial (Gain)/Less recognized for the period
Expensa recegnized In the stalemant of P & L AIC

2143

(21.43)

169,589
(189.5¢)
(189.89)

2,43
1188

181,31
(181.31)
(181.31)

9.31
1038
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Annexzure "A'

Perlod of ascounting 31-Mar-23 31-mMar-22
raNANE] anm =
Actuada) {Galnjoss recognized for the period B9 0.54
Asieldimil sfscl - -
Retum on Plan Azssly 2ecluding nel infeiest p 3
Uniecognlzed Actuarlal (Gaing nsg from plewious peiod B -
Tulal Acloarial (Galplons recegnized in (001 B89 0.54
manis I the Llabllity receognized In Balanoa - .
Dpening Nat Liahility 181.31 166.81
Adjusimant fo opaning balance = .
Expenzaz as ahove 2442 16.87
Canlribwlion paid (29.43) (5.81)
Oihar Comprahansiva Incoma(iDizi) A.80 0.54
Closing Nat Liabiility 185 89 181.31
chadule 2013 - .
Curianl Liahfity 16,82 1168
Mon-Curran] Lisbiligy 172.88 {RE 84
‘ojpoted Sorvice Co M 8,84 .
Aazol Information Targat Alocalion
Naol Applicable s the plan is unfundad.
Assumations as at 31-Mar-23 31-Mar-22
Marlality IALM (2012-14) UIL JALM (2012-14) UIL
Inleresl / Discaunl Rate 7.20% Bace
Rale alincioase in compensalion 8 N0 B.00%
Annual jiicie asy in healthcara costs
Fulura Changes in madmum state heallhcare bensfiis
Expeclad pvarsgs remaining sarvica 8.10 878
Ruliramant Aga B8 ‘Years 58 Years

Employes Atilion Rale

Aoe 0o 40 3%
Age: 4110 50 2%
Age:511058:1%

Age. 01040 3%
Agecd1 0 50:2%
Age 51t 58:1%

Annexura 'A'

Xvill MFE Analysls

Xix

XX

BR: Discount Rata

ER: Salary Escaiulion Rala

FVODR+% | FVODR-1% FVOER+1% | PVOER-1%
FVO 174.70 201.30 108.40 180.78
i} t
31-Mar-22 31-Mar-22
18| fallowing year 1R.92 11.668
2nd fallnwing vear a3es 14.63
rd follswing yaar 10.84 23.41
Ath follawing year 2001 14.96
5th foliowdng year 27.51 1asn
Bum of B 1o 10 years a6 a0 108.81
Asget Liability Comparisnns
Faar 31-02 2014] 3102 2020)  31-032021| 3103 70s3| 31032023
PV at end of psiiod 187.05 164,70 186.81 181.81 189.89
Plan Azzals = - - - =
Surplusi{Dafici) (187,05} (1684.70) (165.01) (181.31) {1089.85)
Exgedunge adiusimanis on plan arsets - - - = -
a.n07

Wajghtad average remalning duration of Dofined Banoflt Obligation

Note 28 - Capital managament

The campany's abjeclives whan managing capital are to:

> Sufuguard thelr abillty to confinue ag a gaing concern, 0 that lhey can conlinde la pravide relurns far sharaholdsis and banafils

= Manlain an nplimal capital slniclire 1o reducs e cost of capital.
Tha Company monitars capital on the basiz of the carying amaunt of debl loss cash and cash aquivalents as presenlad an tha facs
of the financial slatements, The Campary's objsclive for capilal managsmant s lo mainlein an oplimum ovarall financial struching,

Consistan with oitars in tha Indusiry, the group maenliars eapilal an the basls of the foliowing gearing ratio;

Nula 30 - Segmant Reporting

Partloulars 31032033 | 31032022 |
Gress Dubi 3245588 30 450,85
Less: - 2 -
Cash and Cash Equivalent 3Tz an as
Cilhiar Bank Balances 1B K7 20,40
Nai deht [A) 33,408.30 3015747
Tulsl Enuity (B) (40,753.22) (40.722.48)
Nut dobt to egquity ralle (0 &0} {0.78)

Tha company Is angaged In manufaclure of PVC preducts (FVC Laminaled Sheel/Tllos, PVC Leather Cloth) Based on the
Infarmalion reported to the chisl operaling decieion makar (CODM) for the purpose of resource allscalion and assessmant of
performanca, (heie aro no reporiable segments In accardanca with the requiramsnls of Indian Accounting Standard 108-'Operaling
Sagment Repoding’, nolified under the Companies (Indlen Accounling Standards) Rules, 3015,



Note 31 - Relaled Party transaclions
1 NAME OF RELATED PARTIES AND RELATIONS

(A) SUBSINIARY COMPANY (B)ASSOCIATES CONCERN AND RELATIVES (C) KEY MANAGERIAL PERSONNEL

a) Eurciuyal Floor Lid, a) Malioyal Induslies Private Limiled a) Mahesh K Shah (Chairman & Managing Ditecian)
b) Suyhwsh Trading & Censullancy Bervlces LLP b) Jayssh Molasha (Hon Executlve Directur)
o) Tiikkaima Trading & Consullancy Services LLP c) De=ptl Parekh (Compdny Secialary)
d) Shre=daha Trading & Consultancy Sarvices LLP d) Vivek D Molasha ( GFQ)

8) Shresshaha Trading & Consultancy Servicas LLP (D) BOARD OF DIRECTORS
f) Bhaklavalsala Trading & Consullancy Services LLP a) Mahesh K Shah (Chairman & Managing Direchor)

@) Trivkash Trading & Consultanicy Servicss LLP b) Jayesh Molasha (Non Exscutive Dicscior)
h} Lebwami Trading & Consullancy Services LLP ) Harsha Shah
1} Bahishinu Trading & Consultancy Services LLP d) Avanl Paijit

|) Royal Spinwell & Developers Pyt Ltd
k) vinod K Shah
) Mikash Melasha

2 RELATED PARTY TRANSAGCTIONS {Amount in Imcs)
2022-23 2021-22
Nature of Transactan G l P Kay o :
Subsidiary socialea Managamant ubsldlary | Associates | Kay Management
Furchasee of gesds & Sarvicen
Nalroyal Induslies Privale Limilad 203,35 2,853,38
Sales of goods, Services eto,
Nalrayal [ndusiies Privale Limited 102.28 4,490.03
Rapayment of Loan
Malroyal Indusliies Private Limied{ral Note
no.f44(C) 2291 227.78
Miikesh Malasha 4.10
Jayssh A Molasha 10.73
Remunaralion -
Mahesh K Shah 9.28 8.29
Nivedila Arun Juvatkar - 082
Doepll Parskh B.556 514
Vivek D Malasha 11.04 5.08
Loan Recelved -
Mahesh K Shah 106.75 451.65
Jayesh A Molasha 435 81
Royal Spinwall & Developers Put Lid 2R72.1
Loan Payable
Nalroyal Indisldas Pilvale Limitead 185566 2,058.77
Shreedaha Trading & Gonsuliancy LLP 4.00 4.00
Triioke#sh Trading & Consultancy LLP 287.13 28713
Shrecshaha Trading & Consullancy LLP 835,14 53414
Vishwamurthy Trading & Conzullancy LLP 38,76 35,76
Lokswami Trading & Copsullancay LLP 96,77 o877
Bhaklavalzala Trading & Consullancy LLP 182,08 182,08
Sahishnu Trading & Consultancy LLP 1518 15,18
Sughosh Trading & Consultancy LLP 13.70 13,70
Trilekamata Trading & Consullanay LLP 274 58 274 58
Sumukh Trading & Consuliancy LLF 24318 243.18
Raoyal Spinwall & Developsrs Pyt Lid 28727
Jayesh A Molasha 40872 3.91
Mahiesh K Shah 1,101.39 54.04
Vinod K Shah 427.61 427.61
Muk=sh Maolasha 270 * 680
Trade Payahle .
Malroyal Induslies Privals Limifed{ral.Note na. 40 ) 1,200.08 3511.08
Trade Receivable =
Eurarayal Floor Limited 233376 233176

* In respact of above parfies, thera Is no provision for doubtful debls as en 31sl Mar.'2023, except ¥ 233378 |acs provided In
respect of due by the Subsidiary Company In earfiar year, The High Court of Juatica of LLK, made a winding -up arder daled
11th June, 2001 against Euroroyal Flor Ltd and the official receiver has bean appoinfed ta liquidsle the assefz of ERF.
Tharsafler ardar dulad 12/03/2002 was passad and Euroroyal Floor Ltd ia dissolved. Further full provislon has besn made
towards recaivable of ¥ 2333,78 acs ffum Euroroyal Floor Lid in earller years,




Note 32 - Cantingant Lishilities

(Amount In lecs)

As at As at
Pattue 31.03.2023 31.03.2022
Claims againsl Ihe Company not ackrowlsdged as debils 4 BEs Rq 4577 84
Liabilifles disputed -appezls filad wilh respect lo GEGATE,
Mumbal; - 21.08
Esciea duty on account of valualion fcanvel cradil / sarvice
|lax 1.23 12,87
Cuslom duty Liahifilias disputed .CESTA appeaais fag wil
respect to Tribunal Mumbaliadodsca a1 8.30
Incomea tax on account of disallawances / additions FLE) 4R A7
Penally Impos=d by FERA & dispuled by Company 106,00 100 0p

Nole 33 - Earnlngs per Share

Basic EPS amountz are celaulaled by dividing the profi for the year allibisbls to equity hoiders of the paranl by the weighled avarsgs
nurher of Equity sharss oitslanding during the year. Diluted EFS amounts are caleulatad by dividing the piofit atibulabls to equity
heiders af Whe parent (Nsr adjusting for Inlersst on the csnvertibla prefarmnce shares) by the weighlsd averaga
shaies aulslaniding during the year plus the waighlsd avscage numbar of Equity shares hal would be (ssued on conversion of all tha

dilufiva potential Equity shaies inlo Equity shares,

| Partisulars 2022-23 2021-22

2. Net Fiofitiilnss) afler Tax availablo for squity sharehalders (1) 19.44 4713.41

b. Mumbar af Equity Sharss of T 10Lsach outstanding during e yoar (Nog. of S 1.20.87,212 1,20 67,212

c. Basic/ Diluted Eamings Per Shars (k) ) 0.18 a8 NE
Nale 34 - Below |s the tsble showing fair value of nvestmant Proparty

[Investment Proparty: 31,02.2023] 31.03.2022

| Ammnunts recognie=d In profl or [oes for Invesinent propeities Ranlal ncoma a7e 1323

Dit =<t apeialing s5panes om pioperly thal generated el ncoma

Déaprocialion .88 4,88

Frafit from |nvunn.é{t'_r_-r¢pmy 1.83 1137
i Falr valia _ 365 T2 9,?3‘?,2

Eslimalion of fair valia: Melhad af Eslimation N

Wi Have uéed the pravailing maikel rale for the pur o2 af ariving at the falr

Note 35

Tho Company I8 8 pardner In Mis.Crestive lnveslmant, the delals of the partnacs, thalr share in profit /Inss and lotal capital

afthe pailiwrs of the firm 20 on 31,03,2023 are a0 under.

Sr.  |a) Naina of Pailners | Share ]
i Shii Jay Shah 48.28%
i Shil Vivak Malashia 48.25%
i Mis, Rayal Cushion Viny! Pradunts Ltd, 7.50%
100.00%
b) The tatal Capital of the Pailnsrs Is T 23,40 lass (nal)
2) Tha abiwe delails abaut investment and names of pardners ars baced on the infarmation, carlified by & parlnar,
MNole 38 Lesses
@) a fellawlng I tho movema w238 llabilitios (Amaunt in lecs )
Lozsg aommitmants as at 31 Mareh 2020 138.02
Addition during the peried =
Financa cosl accrued during the perod 12.51
Adjustmants on acceunt af madfication
{melansiondanmiialion/enial changss) 5.24
Paymail of is 38 lahlitiug (49.40)
Lazas eommitmants s at 31 March 2024 108 38
Adddilion during the parfod =
Finance cost accrued during the perod 883
Adjustinanls on account ol medificalion
(#stansiandaminulionienlal changen) -
Payionl of lesso fabliiag (48.74)
Loase gommilmants a8 at 31 March 2022 B7.47
Addilign durlng the period 139,27
Finance cost accruad during the periad 502
Adjustments on account of modtication
(welenmondaiminationienlal changes) 12,78
Payinant of lase liabiilies (4B.24)
Lease sammitmants as at 31 March 2023 177.27
[+}] Maturlty Analysis of Lease Liabilitlos
3ist March, 2023 31st March, 2022| 31st Mareh, 2021
Maturity Analysis - Gontrantun| undissauniad Cash Flows
Lees than one year 110.258 46,74 48.74
Ons to five years 108 50 27.00 73.74
More (han five yaars i ‘ o
Total Undiseounted Loase Liabiiitiag 216,75 73.74 120.48
Divcounling alamant (39.48) (8.27) (15.10)
Total disuounted Habilities A77.27 8747 10538
}L’:::t?ql-ni“”m“ ineluded In the Statemant of Financlal et Maroh, ““l SistMaroh, 2022| 31at Mareh, 2071
Man Curranl 142.87 2589 87.47
Currant 34.40 41.88 ar.81
Total [ 177.37 | &7.47 | 106.38 |

number ef Equity



) Amount Recegnized in the Statamant of Prafit & Less
31t Mareh, 2uml 345t March, zu;zl o M;';’:{[
Inlerast on Leasa Lisbiilies £.07 853 12.51
Expensan relaling to short-tenm 67.52 457 213
Eapenees refaling lo lnasas of
low-valiie assals, saciuding shori-
(e leares of low-value astols & - 3
Deprecialinn on Lesss Agtal 3872 37.58 38,13
d)  Gonssquantly, for all leases (olher then shart-term (#2103 and leazes of lew-value zsaels), a nght-of-uss asset was
MNote 37 Diselosura pursuant Lo Section22 of "Tha Micra, Small & Madium Entarprizes Devaiopment Act, 2008 is as follows:
The Company has ideniified Micig and Srall enlarpdsz= to whom tha Company owas he duss which are outslan ding as at the year end:
Partioulars 2032-23 203122
[} Frincipal ameunt raimaiing unpad at e end of I year ER EAn. 70
Il) Tnfiwre sl azcniad al The and of e year -
i} Trile 25T Tafriainig Unpald, oul of Abave, 08 81 e and of he YeaT = . 5
V) Furlher inlerest remaning dua and payable &ven in tha suco==ding yass, untl 20oh
date when the Inler=st dues as above are aclually paid to tha small enlarprsa, for the E =
purpese of diseliowance as a deductihls sxpenditure undsr S2clion 23 of the Act,
nig: his Infarmalion has baan delerminad 1o he adent such parties hava basn [danlibed on s bacis of infarmalian

Note 38 The Company has suffered subsiantial lozses and dus to this, the enlira nat worlh has been eraded, Hawaver, operations are Conlinusd and (e accounts of tha
Company hava bean prepared an the basls thal the Company is & going concermn.Tha Pramalais are bilnging funds ranuirad far warking capital In order lo have
arrooth oparalinns,

L L The Board of Ihe Dimators of the Company In its Board Mealing held on 04th January, 2022, has cansidared and spproved drall Schema of Amanginant ("Schama")
in the nature of mergar / amaigamalion of , Rayal Spinwsll and Developars Privale Limiied, 8 group company with the Compariy (Royal Cushion Vinyl Produets Limiled
), with effect from the Appointsd Dats of Gelobier 1, 2521 undar Ssclions 230 o 232 and olhar applicabile provisions of Ihe Comparies Act, 2013, The Company
racaivad the NOC Islier flam BSE Ltd as required undsr Regulalion 37 of SEBI, LODR and company is in the procezs of filing tha spplicstion in NGLT,The coming
inty effect of the Scheme is subject to recsipt of necesTary slalulary, regulatary and conlisclual spprovals, permissions, consants, sanclions, ex=mption as may be
feduired undsr appiicable lnws, regulalions of guidelinas In relalion lo the Schema, Panding the coming inlo affect of (he Schame, thesa financial slalamanls ars
prapaced without giving effect to the provisions of the Schema and as such, these fnancial slsiments ars subjsst to fevision / modiication upan cemng inle affect of
the Zihama,

Note 40 Excaplional ltems In ihe Slaloment of Frofil and Less account for FY 21-22 repressnt wiillen back of oufsianding dus of Rs, 526123 lacs payable to Nalroyal
Induslries Privala Limiled (NIPL), NIPL, ona of the group companies being a relaled party, had supporad tha Company Lhinugh varois maans in its sfforts 1a ravive
tha Campany fiom the sick company staius during the tima Coripany's refeance far revival was pending before tha erstwhile Baard for Industial and Financial
Reconsinjction (BIFR), As such, lhere was an apgregale amount of (INR 6251.23 [ses) payable lo NIFL consisting of INR 3390,23 |acs as advanca/deposit recalvad
under & manufachuring support and Supply agresment and INR 2870.94 lars as trads payiblus towands purchases of goods, perlaining to the parfod prior 1o the liing
of fully tiedup diafl rehablitation schema (DRE) with BIFR In tha year 2013 (DRS Culcf Dals), Since than, tha sald amount paysbla to NIPL has rsmainad
oulslanding, and the Coimpany has bsen endesvewring (o ke=p the ledgar accaunt of NIPL regular in respact of transactions underlaken posl the DRS Cut-off Dala,
though a2 on dels, lhere has bean & substanlial oulstanding amount for the sama as wall, NIPL Nas alfendy writlan off the said amount of INR 525123 lacs
recoverable frum the Company In its bocks of account and currenlly, NIPL has.not besn PUrsuINg any eclive recovery offurs or measures knowlng the sixis of sffais
of the Company. Al he 8ame tima, tha Company hes besn conlamplating and inilialing various efforts Including manatisation of surplug assals | fo siranglhen s
financial position and operalions, hossver varous adverse circumstances Including the ensat of Covid=18 pandsric and pravalent weak domestic snd glabal
ahvironment due to multilude of feclors, are causing saveral fimilalions to the elfeciive revival mezsuras. Thersfore, tha managemant dossn't fores=e (hat the
Company wil ba In pesilion ta pay this oulslanding amelnt of INR 62,51 Graes payabia to NIFL paraining Lo tha perod prier to the DRS Cui-off Dale and has
accordingly, decided to write-back the sald payable amaunt,

variation for Reason for

Note 41 Key Financlal Ratlos Numnrater Denaminater March 31,2023 | March 31,2022 =284 variation for >26%
Curriant ralio Currenl Aszals Cunient Ligbilies 038 0.34 BEECT
Dbl squity ralio Tatal Dabt Bharehiulde's aquity -1.07 -1.02 -1.38%

Dabt Saivica Coveage ralio BE;’SL"E svalmble for Aokt 5ot sarvice 200 EXE 5.01%

. Nal Frofil afler Tasns but  Avarags Shaisholdar's e

Relurm an Equity Ralia bl sucagtbhat iova  Gauity -0.05 0,04 23824

Inyanlary tumover ralla Revenue from operalions  Averaga Invenlory 5.49 £.29 3.20%

Trada recsivabie Winover i Reverue ram operstions  Average Trads recalvables 2071 2208 £.09%

Trade payabla ralio Nat Purchanes Avarage Treda Payable o9z 088 462%

Nat Capilal Turmovar ralio Revenua fiom opsretions  Working Gapilal -1.60 -1.22 2314%

: Nal Profil afler Taxes but —— - g &

Nt profit raiin hefare escaptional llems Revenue from operalions 0.37% 22.83% 101.63% Du:rlFu‘F::ﬂJﬁr:;nra
Eaming befara inlerest and

Relum an Capilal amployed taxas and excaplional Gapilal amployad 13.75% M A7 -137.80% Due to profit on sala
flsms of Flead assals

Rl an lnvas! Intsrsst In Tarm dsposit and Inveetman 1.48% 3E7% gogy Meduelenin

alurm an Invasimant nterast Incoma & deposi i i BY 0.6z inlerest Incorme

Note 42 Income Tax Expenses
Dueto substanlial broughl forward lesses, there would nol be tasabla jnconia in the near future, The dufansd tax asssts Is recogiiead oy to the exlent of dafsirad

Note 43 Surdry Deblors & Creditars (Ineluding Torsign suppliens) ars subjeet o confirmation.

Note 44 The Directors [ smplayess of the Compeny have acquired matar cars in thelr namas fram and out of the loans ablained by tham from Ihe barks, pursuanl 1o an

arfangsment binlwoen the Direclors | empluyess for use of lhe Company. Azcordingly, the Company has aceauntad tha said cars & the said nana In the narne of the

Dirsciors / amployees, 8 Ihe az2ols & the liabiiiies of he Company, Including the transactions |n respect of rapayment and paymant of intsr=st and principal atg.

Nole 45 - CIF Value of Import

Raw Malarials
Stoves & Eparss

Nota 48 - Expanditure In foraign currency
{on seciual basis)

Sloret & Bpares

2022-23 2021-22
Amaunt in lags Amount In lass

448.42 - 498 87

- - 20.85

448.42 517.81
2022-23 2021-22
Amaount in laos Amount In lass
= 18.58



Note 47 - Other regulatory information

Note 48

a

The Company do not have any Benaml property and no proceedings have been initiated or pending against
the Company and its Indian subsidiaries for holding any Benami property, under the Benami Transactions
(Prohibitions) Acl, 1958 (45 of 1928) and the rules mada theraunder.

The Company do not have any transactions with struck off companies under section 248 of the Companies
Act, 2013 or section 560 of the Companies Act, 1956,

The Company does not have any charge which is yet to be registerad / satisfied with ROG beyond the
stalutory period.

The Company has not advanced or loaned or invested funds to any other persen(s) or enlity(iss), including
fareign entities (Intermediaries) with the understanding that tha Intermediary shall directly or indirectly lend or
invast in other persons or entities idantified in any manner whatsoaver by or on behalf of the Group (Ultimate
Beneficiarizs) or provide any guarantes, security or the like to or on behalf of the Ultimate Beneficiarias.

The Company has not recelved any fund from any parson(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Group shall directly or
Indirectly lend or Invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party(Ultimate Beneficiaries) or provide any guarantes, security or the like on behalf of the Ultimate
Beneficiaries.

The Company has not undertaken any transaction which is not recorded in the books of accounts that has

bean surrsndered or disclosed as income during the y=ar in the tax assessmaents under the Income Tax Act,
1861 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1981).

The Company has not traded or invested In Grypto eurrency or Virtual Currency during the current or previous
year,

The Company has not been declarsd as a ‘Wilful Defauller’ by any bank or financial institution (as defined
under the Companies Act, 2013) or consortium thereaf, in accordance with the guidelines on wilful defaulters
igzued by the Ressrve Bank of India.

The company has complied with the numbar of laysrs prescribed under clause (87) of section 2 of the Act
read with Companies (Restriction on number of Layers) Rules, 2017,

The figures of previous year have been regrouped / reclassified / recast wherever necessary to compare with
the current year's figures. Figures in brackets in the schedules and Nates pertain to previous year.

As per our report of even date For and on behalf of Board of Direclors

e s

For BIPIN & CO., /M(HESH K.SHAH JAYESH A MOTASHA
Charterad Accountants Chairman & Managing Directc Director
Firm Reg. No. 101509W 00054351 00054236

, U}} .

DEEPTI PAREKH VIVEK .MOTASHA
Company Secretary Chief Financial officer
ACSB0978

Place : VADODARA a = 4 Place : MUMBAL.

Data : 20/05/2023 Dsle : 20/05/2023
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CA. TEJAS PURORIT £.C.A,, DISA, M. Com, 88257 68558
CA. DHARIT K. SHAH F.C.A., LL.B., B. Com. 84273 41134
CA. AMIT D, SHAH EC.A, DR, B. Com. 84263 13800
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Chiartered ACCOUNTANTS
INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF ROYAL CUSHION VINYL PRODUCTS LIMITED
Report on the Audit of the Standalone Financial Statements
QOpinion

1. We have audited the standalone financial statements of ROYAL CUSHION VINYL
PRODUCTS LIMITED (“the Company”}, which comprise the Standalone Balance Sheet
as at 31 March 2022, and the Standalone Statement of Profif and Loss (including other
comprehensive income), Standalone Statement of Changes in Equity and Standalone
-Staternent of Cash Flows for the year then ended, and notes to the standalone financial
staiements, including & summary of the significant accounting policies and other
explanatory information (hereinafter referred o as “the standalone financial
statements”). '

2. In our opinion and to the best of our information and according to the explanations given
fo us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 ("the Act”) in the manner se required and give a frue and fair view
in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards('Ind AS”) specified u/s 133 of the Act, of the state of affairs
(financial position ) of the Company as at 31 March 2022, and its profit (financial
performancs including other comprehensive income, changes in equity), its cash flows
and the changes in squity for the year ended on that date.

3. Basis éf Opinion '

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Companies Act 2013
(8As). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Insiitute of Chartered Accountants of india (ICAI) together with the ethical
requirements that are refevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requxremen’fs and the Code of Ethics.
We believe that the -audit evidence we have obtained is sufficient and appropriate to
provide:a basis for our audit opinion on the standalone financial siatements.

Emphasis of Matter

4. Wa draw attention to Note No. 4 of the accompanying standalone result regarding

* treatment of Rs.6261.23 Lacs for Exceptional item, this represent the writien back

of ‘outstanding dus of Rs.6261.23 Lacs to Natroyal Indusiries Private Limited

T \\(NEPL), one of the group Company (Related Goncern). NIPL has already written off

f 8 Qe said amount of INR Rs.6261.23 Lacs recoverable from the Company in its

vBuoks of account and currently, NiPL has not been pursuing any active recovery
o._z’cs or measures knowing the state of affairs of the Company.

- - 302 / 301, Centre Point, R. C. Dutt Read, Alkapuri, Vadodara-360007. Ph. : 0255-2338885, 2323577
P E-mall : bipin.smdi@gmail.com, blpin.co@ @gmall.com



Key Audit Matlers

5 Key audit matters are those matters that, in our proefessional judgment, were of most

. . significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matiers.

We have determined the matters described below to be the key audit matters {o be
communicated in our report. : ‘ :

Information Other than the Financial Statements and Auditor’s Report Therson

8. _The Company's Board of Dirsctors is responsible for the preparation of the other

v T information. The other information comprises the information inciuded in the Board’s
Report including annexure to Board's Report, but does not include the Financial
Statements and our auditor's report therson.

Qur cpinion on the Financial Statements does not cover the other Information and we
do not éxpress any form of assurance conclusion thereon.
{ ’ -

in connection with our audit of the Financial Statements, our responsibility is to read the’
other information and, in doing so, consider whether such other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

¥, based on the work we have performed, we conclude that there is a material
misstaternent of this other information, we are required fo report that fact We have
nothing fo report in this regard, '

" Responsibilities of Management and Those Charged with the Governance for the
_ FinanciaI’Statements

7.  The Company's Board of Directors is responsible for the matter stated in Section 134(5)
. of the Companies Act, 2013 with respect fo preparation and presentation of these
Financial Statements in ferms of the requirements of the Act that give a true and fair

view of the financial position, financial performance including other comprehensive

income, cash flows and statement of changes In equity of the Group including fis
sssocidies in accordance with the accounting principles generally accepted in India,
includiriy the Indian Accounting Standards (Ind AS) specified under section 133 of the

Act read with the Companies {Indian Accounting Standards) Rules, 2015, ag amended.

The respeciive Board of Directors of the companies included in the Group and of iis
assccidtes ‘are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group

s @00 OF IS associates and for preventing and detecting frauds and other irregulariiies;

: Ag’cf_é‘”‘ gotion and application of appropriate accounting policies; making judgments and
vl hnates that are reasonable and prudent, and the design, impiementation and
ig{ k. Rf‘%’nﬁlﬁ)} enance of adequate internal financial controls, that were operating effectively for
AR FUErng the doouracy and completensss ‘of the accounting records, relevant to the

i ‘fg{f " aration and presentation of the Financial Statements that give a true and falr view
e ngl_-_.._,aﬁe’a free from material misstatement, whether due fo fraud or error, which have




been used for the purpose of preparation of the Financial Statements by the Directors
of the Company, as aforesaid.

In preparing the financial statements, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. :

Those respective Board of Directors of the are also responsible for overseeing the
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements Our objectives are to
obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a' guarantee that an audit conducted in accordance

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As paft of an audit in accordance with SAs, we exercise professional judgment and
maint%in professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

- Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controis.

- Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Z\Conclude on the appropriateness of management’s use of the going concern basis
“4f accounting and, based on the audit evidence obtained, whether a material
)E{incertainty exists related fo events or conditions that may cast significant doubt on
o4/ the Company’s ability to continue as a going concemn. If we conclude that a material

ungertainty exists, we are required to draw attention in our auditor’s report to the



related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion.

Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease 1o continue as a going concemn.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the standalone financial
statements

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Wé communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit finding,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirement regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

9.

As required by the Compames (Auditor's Report) Order, 2020, issued by the
Central Government of India in term of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A” a statement on the matters
specified in the paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by section 143(3) of the Act, we report that:

a) ‘We have sought and obtained all the lnformatlon and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.

b) ‘In our opinion proper books of account as required by law have been kept by the
‘Company so far as appears from our examination of those books.

c) The Balance Sheet, the Profit and Loss, and the Cash Flow Statement dealt
with by this report are in agreement with the books of account.

) In our opinion, the aforesaid financial statements comply with the Accounting

‘Standards specified under Section 133 of the Act.



if.

iv.

e)

g)

On the basis of written representations received from the directors as on 31
March, 2022, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2022, from being appointed as a director in terms
of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”.

With respect to other matter to be included in the Auditor's Report in accordance

- with the requirement of section 197(16) of the Act, as amended in our opinion

h)

and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us: '

the Company has disclosed the impact of pending litigations on its financial position
in the standalone financial statements; Refer Note 32 to financial statements;

. the Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended
March 31% 2022;

i. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed fund or share premium or any other sources of kind of funds) by the
Company to or in any other person(s) or entity (ies), including foreign entities
(“intermediaries”), with the understanding, whether recorded in writing or
Fotherwise, that the intermediary shall, whether, directly or indirectly land or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company(“ultimate beneficiaries”), or provide any guarantee,

.security or the like on behalf of ultimate beneficiaries;

i, The management has represented that, to the best of its knowledge and

belief, that no funds have been received by the Company from any person(s) or
entity (ies), including foreign entities (“funding parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly land or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the funding party (‘ulimate
beneficiaries”), or provide any guarantee, security or the like on behalf of

~ ultimate beneficiaries; and



ii. Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us fo believe that the representation under sub-clause (i)
and (i) of the Rule 11(e) contained any material mis-statement.

V. There is no dividend declared or paid during the year by the Company and
hence provision of section 123 of the Companies Act, 2013 are not applicable.

For, BIPIN & CO.
CHARTERED ACCOUNTANTS

M. Nol: 126337
PLACE: VADODARA
DATE:30/05/2022 ;
UIDN: 22126337AJXWQD7453 L T




ANNEXURE “A” TO THE AUDITORS’ REPORT

Annexure “A” to the our Independent Auditor's Report to the members of Royal
Cushion Vinyl Products Limited, on the standalone financial statements for the year
ended March 31st 2022.

To the best of our information and according to the explanations provided to us be the
company and the books of account and records examined by us in the normal course of
audit, we state that:

Annexure A

Ha)A)

The Company has maintained proper records showing full particulars including
quantitative details and situation of the property, plant and equipments;

1(a)(B)

. The Company has maintained proper records showing full particulars of Intangible
“Assets; -

1(b)

.The company has a phased programme of physical verification of its Property,
iplant and equipments so as to cover all assets once in three years. In our opinion,
,this periodicity of physical verification is reasonable having regard to the size of
the company and the nature of its assets. In accordance with this program, certain
,Property, plant and equipments were verified by the management during the year.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification;

1(c)

Based on our verification of the documents provided to us and according to the
information and explanations given by the Management, the title deeds of all the
‘immovable properties as disclosed in the financial statements, are held in the
name of the Company as at the Balance Sheet date;

1(d)

According to information and explanations given to us, the company has not
revalued its Property, Plant and Equipment and intangible assets during the year;

1(e)

As disclosed in note no. 48 to the accounts and as verified by us, no proceedings
have been initiated or are pending against the company for holding any Benami
.property under the Benami Transactions (Prohibition) Act, 1988 and rules made
there under; -

2(a)

As per the information and explanations given to us, the inventories held by the
company have been physically verified by the management. In our opinion, having
regard to the nature and location of stocks, the frequency of the physical
verification is reasonable and no discrepancies of 10% or more in aggregate for

‘each class of inventory were noticed on physical verification;

2(b)

Based on our verification of the documents provided to us and according to the
information and explanations given by the Management, the working capital limits
sanctioned to the Company from banks or financials institutions does not exceed
Rs. 5 crore and hence the requirements of paragraph 3(ii)(b) of the Companies
(Auditor's Report) Order, 2020 ("the Order") are not applicable to the Company.




The Company has made investments in mutual funds and granted unsecured
loans to other parties, during the year, in respect of which

(a) The Company has provided unsecured loan to its employees during the
year and details of which are as follow;

Unsecured Aggregate amount | Balance outstanding as at balance

ioans granted/Provided during | sheet date in respect of loans:
the year

- Employees Rs. 25.49 lakhs Rs. 9.81 lakhs

(b} In our opinion, the terms and conditions of the grant of loans are prima
facie, not prejudicial to the Company’s interest;

(c) The repayment of principal and payment of interest is been stipulated
and the same are regular; :

(d) Inrespect of the aforesaid loan, there is no amount which is overdue for
more than ninety days;

(e) No loan granted by the Company which has fallen due during the year,
has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to the same parties;

(f) The Company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or
period of repayment during the year. Hence, reporting under clause
3(iii}(f) is not applicable;

Other than that mentioned above, the company has not provided any guarantee
or security or granted any advances in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability Partnership or any other parties;

Based on our verification of the documents provided to us and according o the
information and explanations given by the Management, in respect of loans,
investments, guarantees, and security, the Company has complied with the
| provisions of section 185 and 186 of the Companies Act, 2013;

The company has not accepted any deposits or amounts which are deemed {o be
deposits within the meaning of sections 73 to 76 of the Act and other relevant
provisions of the Act and rules made there under;

We have broadly reviewed the books of account maintained by the Company

pursuant to the Rules made by the Central Government for the maintenance of

cost records under sub-section (1) of Section 148 of the Act in respect of

Company’s products and services and are of the opinion that, prima facie, the

prescribed accounts and records have been made and maintained. However, we

have not made a detailed examination of the cost records with a view to
- determine whether they are accurate or complete.




7(a)

In our opinion, the company is generally regular in depositing undisputed statutory

|| dues including Goods and Service tax , provident fund, employee state insurance,

income-tax, sales tax, service tax, duty of custom, duty of excise, value added tax,
cess and other statutory dues as applicable to the appropriate authorities. There
were no undisputed amounts payable with respect to above statutory dues in
arrears as at March 31, 2022 for a period of six months from the date they
became payable, except below;

NAME OF THE
STATUTE
Custom Act

NATURE OF THE DUE AMOUNT( In lacs)

Custom Duty 5683.95

7(b)

According to the records of the company examined by us and information and
explanations given by the management, there are statutory dues that has not
been deposited on account of disputes;

Sr.
No.

Nature of the
Status

Nature
of the
due

Amount' tn
l[acs

Period to
which the
amount
relate

Forum where
dispute is Pending

The Central
Excise Act

Custom
Duty

30.35

Various
year

Commissioner
Vadodara

The FERA Act

Penalty

100.00

2002-03

Appéllate Authority
FERA New Delhi

The income Tax
Act

Penalty

46.62

Various
years

Various Authorities

The Central
Excise Act

Excise
Duty

2.99

Various
Year

Commissioner
Vadodara

As disclosed in note no. 48 to the accounts and as verified by us, there were no
transactions which were not recorded in the books of account, have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961;

9(a)

The company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender except ;

NAME OF BANKs/ INSTITUTIONs

Baroda City Co-op Bank Limited.
Finguest Financial Solution Private Limited.

AMOUNT { Rs.)
32,68,089
234,70,44,523

9(b)

As disclosed in note no. 48 to the accounts and as verified by us, the company is
not declared as wilful defaulter by any bank or financial institution or other lender;

9(c)

Based on the procedures performed by us and according to the information and

‘explanations given by the Management, the term loans taken by the company

were applied for the purpose for which the loans were obtained;

9(d)

On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company, o




9e)

According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures

9(f)

According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its
subsidiaries. associates or joint ventures

10(a)

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under
clause 3(x)(a) of the Order is not applicable;

10(b)

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and

‘| hence reporting under clause 3(x)(b) of the Order is not applicable;

11(a)

During the course of our examination of the books of account and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India and according to the information and explanations given to us,
we have neither came across any incidence of fraud on or by the Company
noticed or reported during the year, nor we have been informed of any such case

by the management;

11(b)

No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and

‘Auditors) Rules, 2014 with the Central Government, during the year and up to the

date of this report.

11(c)

As represented to us by the management, there are no whistle blower complaints

‘received by the company during the year.

12

The Company is not a nidhi company and hence the reporting under clause 3(xii)
of the order is not applicable to the Company

13

‘In our opinien , all the transactions with the related parties are in compliance with

section 177 and 188 of the Companies Act, 2013 where applicable and the details
have been disclosed in the Financial Statements as required by the applicable
accounting standards;

14(a)

The Company has as internal audit system commensurate with the size and
nature of ifs business

14(b)

The internal audit reports of the Cbmpany issued till the date of Audit report, for

the period under audit have been cons:dered by us.

15

In our opinion and according to the information and explanations given to us, the

‘Company has not entered into any non-cash transactions with dlrectors or

persons connected with him and the provisions of section 192 of the Companies

-Act, 2013 are not applicable;

16(a)

| In our opinion, the Company is not required to be registered under section 45-IA
‘of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),

(b) and (c) of the Order is not applicable;

16(b)

There is no core investment company within the Group (as defined in the Core
JInvestment Companies (Reserve Bank) Directions, 2016) and accordtngty
reporting under clause 3(xvi)(d) of the Order is not applicable; -




17

The Company has not incurred any cash losses in the financial year and in the
immediately preceding financial year;

18

There is no resignation of the statutory auditors during the year and accordingly
the reporting under clause 3(xviii) is not applicable;

19

Based on our examination of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, knowledge of the Board of Directors and
management plans, there is no material uncertainty exists as on the date of the

‘| audit report that company is not capable of meeting its liabilities existing at the

date of balance sheet as and when they fall due within a period of one year from
the balance sheet date;

We, howevaer, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due;

20(a) &
(b)

The provisions of Corporate Social Responsibility (CSR) are not applicable fo the
company therefore reporting under clause 20(a) and (b) is not applicable.

21

The Company is not required to prepare consolidated financial statements;
therefore reporting under clause 3(xxi) of the Order is not applicable.

PLACE: Vadodara
DATE:30/05/2022

FOR BIPIN & CO.
Chartered Accountants
FRN. : 101508W

@/&/Q

AMIT D SHAH tPﬁR NER)
MEMBERSHIP I\( . 126337




Annexure “B” to the Independent Auditors’ Report

Report on the internal financial controls under clause (i) of sub-section 3 of section
143 of the Companies Act, 2013(“the Act”)

We have audited the internal financial conirols over financial reporting of ROYAL
CUSHION VINYL PRODUCTS LIMITED (‘the Company”) as of March 31, 2022 in
conjunction’ with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing
and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on audit of internal financial control over the
financial reporting issued by the Institute of Chartered Accountants of India . These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls with reference to financial statements of the company that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (hereinafter referred to as “the Act’).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
referenceito standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on audit of internal financial controls over financial
reporting (“the Guidance Note’) and the Standards on Auditing, prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit fo obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements of the company were established and
maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the internal
financial controls with reference to financial statements of the company and their operating
effectiveness. Qur audit of internal financial controls over the financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating ' effectiveness of internal control based on the assessed risk. The procedures
selected depend on the Auditors’ judgment, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error;

We belie\:/e that the audit evidence we have obtained is sufficient and appropriate to
provide a'basis for our audit opinion on the Company’s internal financial controls system
over finan‘cial reporting; s o




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a& process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary fo permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements;

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatemenis due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
madequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate;
i

Opinion -

In our opinion, to the best of our information and according to explanation given to us, the
Company has, in all material respects, an internal financial controls with reference to
standalone financial statements of the company and such internal financial controls over
financial reporting were operating effectively as at 31 March 2022, based on the internal
financial controls over the financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

¥

For, BIPIN & CO.
CHARTERED ACCOUNTANTS
FR

PLACE: VADODARA
DATE:30/05/2022



ROYAL CUSHION VINYL PRODUCTS LIMITED
Balance Sheet as at 315 March, 2022

(ZinLacs)
- As at ‘As at
Fartleolis Note No. 345t March, 2022 31st March,2021
ASSETS
(1) Non-current assets
(a) Property Plant and Equipment 3 1,193.92 1,186 81
(b) Right of use assets 3 5874 9630
(c) Capilal Work-in-Progress 3 - 52.62
(d) Investment Property 3 23.23 25.09
(e) Financial ass=ts - -
(i) Investmenls 4 17.73 17.73
(i) Other Financial Assets 5 95.49 95.30
Total Non Current assets 1,339.11 1,473.86
(2) Current Assets = -
(a) Inventaries B §35.74 1,161.10
(b) Financial Aszels - -
(i) Trade Receivabies 7 344.73 27277
(i) Cash and Cash Equivalents 8 8038 64.97
(i) Bank Balances other than (i) above 9 20.40 2004
(iv) Loans 10 9.81 9.29
(c) Other Current Assels 11 66071 522.15
{d) Current Tax Assst 31.30 25.89
Taotal current assets 2,084.17 2,080.21
TOTAL ASSETS 3,473.28 3,554.07
EQUITY AND LIABILITIES < -
Equity " .
(a) Equity Share Capital 12 1,206.72 1,206.72
(b) Other Equity 13 (41,576.189) (46,229.05)
TOTAL EQUITY (40,369.47) (45,082.33)
Liabiiities
(1) Non-current Liabilities
(a) Financial liabitities
(iy Borrowings 14 30,213.08 33,121.90
(i) Lease Liabilities 25,58 67.47
(b) Provisions 15 5,876.49 5,871.74
Total Non-current liabiiities 36,115.18 39,061.11
(2) Current Liabiiities - -
(a) Financial Liabities - -
(i) Borrowings 14 245.77 247.61
(i) Lease Liabilities 48.66 41.03
(in) Trade Payables 16 - -
- Tolal outstanding dues of Micro and Small Enterprises 535.71 633.07
- Total outstanding dues of Creditors other than
Micro and Small Enterprises 5,519.83 7,739.10
(b) Other current liabitties 17 1,309.16 845.90
(c) Provisions 18 16.45 8.58
Total current liabiiities 7,727.57 9,575.28
Total liabilities 43,842.75 48,636.40
TOTAL EQUITY AND LIABILITIES 3,473.28 3,554.07
The accompanying notes are an integral part of the financiale  1to 49

As per our repoit of even dale
For BIPIN & CO.

Chartered Accountants
Firm Reg. No. 101509W

For and on behalf of Board of DS@:;(S

/MAHESH K.SHAH™ - JAYESH A AOTASHA
Chairman & Managing Director Director
DIN:00054351 DIN:0005 5]

Mﬁ /

VIVEK D MOTASHA
Chief Financial officer

DEEPTI PAREKH
Company Secretary
ACSA0S78

Place : MUMBAI
Date : 30/05/2022




ROYAL CUSHION VINYL PRODUCTS LIMITED
Statement of Profit and Loss for the year ended 31% March, 2022

Particulars Note No.

Revenue from Operations 19
Otrer Income 20
Total Income

Expenses

Cost of Malerials Consumed 21
Changes in Invenicries of Finished Goaods, Stack in Trade and Work in Progress 22
Employee Beneflils Expense 23
Finance Costs 24
Deprecialion and Amaortization Expense 2

Total Expenses

Profit/Loss before exceptional items and tax

Exceplional liems

Profit/(Loss) before tax

Tax Expense:

(1) Current Tax

(2) Deferred tax

Profit(loss) for the period from continuing operations

Profit{loss) from discontinued operalions

Tax expense of disconlinued operations

Profiv{loss) from discontinued operations (after lax)

Profiti(Loss) for the period after Tax

Other Comprehensive Income

A ltems that will not be reciassified to profit or loss
(i) Remeaszurement of defined benelit plans

{ii) Income tax relaling to itemis that will not be reclassified to profit or loss
Total other comprehensive income
Total Comprehensive Income for the period (Comprising Profit/ (Loss) and
Other Comprehensive Income for the period)
Earnings per equity share ( for continuing operations):
(1) Basic
(2) Diiuted
The accompanying noles are an integral part of the financial statements 1tc 49
As per our report of even dale
For BIPIN & CO.
Chartered Accountants
Firm Reg. No. 101509W

00054351

.S}
e

2(101505W)2) ACSB0S78
Place : VADODARA 5
@ 5
o NN . %‘:‘»‘D g"@ Place : MUMBAI
ST ale : 30/05/20
S Date : 30/05/2022

DEEPTI PAREKH
Company Secretary

(FinlLacs)
for the year ended for the year ended
31st March,2022 31st March,2021
£,956.87 f,066.64
45.23 1,295.80
6,942.10 7,392.44
6,215.99 5,185.84
105,90 (114.95)
546.92 515.77
31180 352.32
11053 168.02
1,198 59 1,085.29
8,489.93 7,192.29
(1,547.83) 200.15
6,261.24 "
4,713.41 200.15
4,713.41 200.15
4,713.41 200.15
(0.54) (6.70)
(0.54) (6.70)
4,712.87 193.46
39.06 68
39.06 1.66

For and on behaif of Board of Directors

AHESH K.SHAH

Chairman & Managing Director

JAYESH A MOTASHA
Director

000

/

VIVEK D MOTASHA
Chief Financial officer



ROYAL CUSHION VINYL PRODUCTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

(a) Equity share capital

Number of Shares
Value of Shares

(b) Other equity

Particulars

Balance at the end of the reporting period i.e. 31.03,2020

Profit / (Losz) for the period

Other Camprehensive Income / (Loss)

Total Other comprehensive income for the year
Addition/( deletion ) during the year

Balance at the end of the reporting period i.e. 31.03.2021
Profit / (Loss) for the period

smprehensive Income /[ (Loss) *
Total Other comprehensive income for the year
Additinn/( deletion ) during the year

Balance at the end of the reporting period i.e. 31.03.2022

* Represents remeasurements of defined benefit plans

Balance at the beginning
of the reporting period

1,20,67,212

1,206.72

Capital reserves

6.49

6.49

Changes in the equity share
capital during the year

Reserve & Surplus

s Investment
Securilies

. Allowance
Premium

Reserve

7,232.25 45.34

7,232.25 45.34

7,232.25 45.34

(Zin Lacs)

Balance at the end of the reporting

period

Retained Earnings

(53,766.59)

200,15
(6.70)
193.46

(53,573.13)

4,713.41
{0.54)
4,712.86

(48,860.27)

1,20,67,212
1,208.72

(TinLacs)

Total

(46,482.50)

200.15
(6.70)
193.46

(46,289.05)

4,713.41
(0.54)
4,712.86

(41,576.18)



STATEMENT OF CASH FLOWS

Particulars

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit /(Loss) before Tax

Adjustment for :

Depreciation and Amortization Expense

Finance Cost

Remeasurements of the defined benefit plans Alc
Interest Received

(-) Profit/Loss on Sale of fixed assels

Lease Rent received

Unclaimed Liabiiities / Balance Written Back
Operating profit before working capital changes
Adjustment for :

(Increase)/Decrease in inventories
(Increase)/Decrease in trade & other receivables
(Increase)/Decrease in loans & advances
Increase/{Decrease) in trade payables
Increasa/(Decrease) in other current liabitities
Increase/(Decrease) in provisions

Net Cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed asseis

Sale of fixed assets

Sale/Revaluation of investments

Interest Received

Lease Rent received

Net Cash Used for Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Borrowing

Lease rental paid

(Increase)/decrease in Fixed deposit

Interest paid

Net Cash from Financing Activities

Net Increase in cash and cash collection
Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year

Cash and Cash Equivalents shall comprise of:-
Particulars

a. Balances with banks

b. Cash on hand

Total

Year ended
31.03.2022
(Audited)
- 4,713.41
110.93
311.60
(0.54)
(5.18)
(26.82)
(13.23)
(6,261.24) (5,884.48)
(1,171.07)
225.36
(71.96)
(141.17)
545.31
463.25
12.62 1,033.42
(137.66)
(117.35)
118.17
0.00
5.18
13.23
19.23
446.39
(42.18)
(0.36)
(269.42)
134.44
16.01
64.97
80.98
80.59
0.39
80.98

(T in Lacs)
Year ended
31.03.2021
(Audited)
200.15
168.02
352.32
(6.70)
(6.76)
(896.38)
(19.15)
(37.94) (446.58)
(246.43)
(209.39)
(117.31)
(215.37)
128.29
(139.50)
3.18 (550.10)
(796.54)
(34.51)
1,167.13
2.51
6.76
19.15
1,161.06
11.31
(46.28)
3.30
(306.04)
(337.72)
26.80
38.17
64.97
64.48
0.49
64.97

The above cash flow statement has been prepared under the "indirect method " as set out in the Accounting Standard -7

"Statement of Cash Flows"

The accompanying notes are an integral part of the Ind AS financial statements

As per our report of even date
For BIPIN & CO.

Chartered Accountants
Firm Reg. No. 101509W

vol;

Amit $hah
(Partnkr)
Membérship No. 126337

Place : VADODARA
Date : 30/05/2022

For and on

bWBoafd of DirOectC'
/B’YW |

/ﬁAHESH K SHAH

@W
JAYESH A MOTASHA

Chairman & Managing Director Director

00054351

DEEPTI PAREKH

[y

ACSA0978
Place : MUMBAI
Date : 30/05/2022

Company Secretary

0005423 )
VIVEK D MOTASHA
Chief Financial officer



Notes on Financial Statements for the Year ended 31% March, 2022

03:PROPERTY, PLANT & EQUIPMENT
Particulars

Cost

As at March 31, 2020
Additions

Disposals

As at March 31, 2021
Additions

Disposals

As at March 31, 2022

Accumulated depreciation and impairment
As at March 31, 2020

Depreciation for the year

Impairment

Disposals

As at March 31, 2021

Deprecialion for the year

Imipairment

Disposals

As at March, 2022

Carrying amount
As at March 31, 2021
As at March 31, 2022

Investiment Property
Particuiars

Cost

As at March 31, 2020
Additions

Disposals

As at March 31, 2021
Additians

Disposals

As at March, 2022
Accumulated depreciation and impairment
As at March 31, 2020
Depreciation for the year
Imipairment

Disposals

As at March 31, 2021
Depreciation for the year
Impairment

Disposals

As at March 31, 2022

Carrying amotint
As al March 31, 2021
As at March 31, 2022

Right to Use Assets

Farticulars

Net carrying value as at March 31, 2020
Additions during the year

Deletion during the year

Adjustments on account of madification
(extensionfterminalion/rental changes)
Depreciation during the year

Net carrying value as at March 31, 2021
Additions during the year

Deletion during the year

Less: Dep.expense during the year 2021-22
Net carrying value as at March 31, 2022

Capital work in Progress as at 31-02-2022
Capital Wark In Progress

Project - 1

Capital work in Progress as at 31-03-2021
Capital Wark In Pregress

Project - 1

Land

43.08
11.80
36.27
54.58

90.85

38.27
90.85

0.47
0.47

Building
21.25

27.80
(16.38)
32.77

(16.38)
16.38

Buiidings

686.64

146.91
§39.73

539.73

Building

33.87

33.87

33.87

7.3%
1.86

9.24
1.86

11.10

24.62
22.76

Forklift
84.72

(21.18)
63.54

{21.18)
42.36

Te be compleled in
Lessthan 1yee 1-2years

To be completed in
Less than 1 yez 1-2 years

52.62

Plant &
Equipment

1,286.71
568
90.39
1,202.00
60.97
38.72
1,224.25

331.98
85.07

421.05
44,43

465.49

780.95
758.76

Total

34.33
3433

34.33

7.39
1.86

9.24
1.86

11.10

25.09
23.23

Tofal
105.97

27.90
(37.56)
96.30

(37.56)
58.74

2- 3 years

!
2- 3 years

Furniture &

Office

Fittings Equipment's

10.49

3.97
1.00

4.97
-0.00

4.87

5.52
5.52

More than 3 years

More than 3 years

44.19
0.32

44,51
1.81

46.32

14.03
486

18.69
4.33

23.02

25.82
23.30

Total

2,076.10
6.01
245.10
1,833.01
117.35
38.72
1,911.63

519.17
127.03

646.20
71.51

717.72

1,186.81
1,193.92

(Fin Lacs)

Capital Work in
progress

52.02
0.60

52.62

52.62
0.00

52,62
0.00



ROYAL CUSHION VINYL PRODUCTS LIMITED

Notes on Financial Statements for the year ended 31° March,2022

04,INVESTMENT-NON-CURRENT
Particulars
Long Term Investment (at cost)

A Investment in Shares
i} Unguoted : (Non Trade) in Equity

Investment in Shares of Subsidiary Company :
450,200 Shares (PY.4,50,200) in Euroroyal Floor Limited

(U K.) of STG pound 1 {one) each fully paid up.

Less ; provision for diminution in value of investment
P

30,000 (PY 30,000) equity shares in AB Corp Ltd

of *10/- ezch fully paid up.

Less ; Provision for Diminution in value of Investment

7,500 (PY.7,500) shares in Baroda City Co-op Bank Ltd.

of "10/- each fully paid up.

1,416 (PY.1,000)shares in Saraswat Co-op Bank Ltd.

of "10/- each fully paid up

B Government Sectirities
National Saving Cerlificates
( Pledged with Government Authorities )

Cc Investment by way of capital in a partnership firm

Crealive Investment
Total

Particulars

Aggregate amount of unquoted invesiments
Aggregale Provision for the diminution in Value of investments

As at 31st

Unite March, 2022

450,200 258.31
4,50,200 259.31
30,000 24.75
30,000 24.75
7,500 0.75

1,416 0.21

16.75
17.73

As at 31st
March, 2022

285.02
284.08

(FinLacs)
, As at 31st
dinks March, 2021
450,200 259.31
4,50,200 250.31
30,000 24,75

30,000 24.75

7,500 0.75

1,416 0.21

16.75
17.73

As at 31st

March, 2021

285.02
284.06

4.1) The Company has made an investment of ¥ 259.31 lacs ( £ 450.200) in Euroroyal Floors Lid ( "ERF"), a wholly owned subsidiary in U.K..
The subsidiary aiso owes T 2333.76 lacs ( Net of commission payable ¥ 108.18 lacs ) towards supply of goods made to it. The principal
customers of ERF in Russia did nat honour the debts, Due to this ERF in turn, could not pay it's creditors. The Company has been informed
by the ex-local Directors of ERF that one of the creditors had filed a suit for winding-up of ERF pursuant to which the High Court of Juslice of
U.K.made a winding-up order dated 11th June,2001 against ERF and the official receiver has been appointed to liquidale the assets of ERF.

Thereafier order dated 12/03

002 was passed and ERF is dissolved Under the circumstances , the Management had provided for diminution

in value of investment made in ERF in the year 2000-01. As also, provision against the debt of ¥ 2333.76 lacs due from ERF had been made

in earlier year.

05. OTHER FINANCIAL ASSETS-CURRENT
Particulars

Deposits
Total

06. INVENTORIES
Particulars

Raw malerials
Work-in-progress
Finished goods
Packing Malerials
Consumable Stores
Fuel

Total

07. TRADE RECEIVABLES

Particulars

Oulstanding for a period exceading six months from
the daie they are due for payment

Considersd good

Considered Doubtful

Less : Provision for Doubtful Debls

Others (Considered good)
Total

As at 31st
March, 2022

95.49
95.49

As at 31st
March,2022

128.34
455,85
22266
25.39
102.35
1.15
935.74

As at 31st
March, 2022

178.83 G
2,345.74 -
2,524.57
2,345.74
178.83
165.90
34473

As at 31st
March, 2021

95.30
95.30

As at 31st
March,2021

259.29
403.80
380.60
26.26
90.62
0.52
1,161.10

As at 31st
March, 2021

18.45
2,345.74
2,364.19
2,345.74
® 18.45
- 254.32
272.77



7.1) Trade Receivables ageing schedule as at 31st March,2022

Qutstanding for following periods from due date of payment (Tin Lacs)
Less than 6 6 months -1
Particulars months year 1-2 years 2-3 years More than 3 years Total
(i) Undisputed Trade receivables -considered good 165.890 158.09 1.02 0.53 19.09 344,73
(i) Undispuled Trade receivabies -considered doubtful - 2 - - 2,345.74 2,345.74
(iii) Disputed trade receivables considered good - - A ] Z s
(iv) Disputed trade receivables considered doubtful - - = = - -
(v) Allowance for doublful trade receivables - - - - (2,345.74)  (2,345.74)
165.90 158.09 1.02 0.63 19.09 344.73
Trade Receivables ageing schedule as at 31st March,2021
Qutstanding for following periods from due date of payment
Less than 6 6 months -1
Particulars months year 1-2 years 2-3years  More than 3 years Total
(i) Ungisputed Trade receivables -considered good 254.32 0.11 1.25 3.68 13.43 27277
(i) Undisputed Trade receivables -considered doubtful - - - - 2,345.74 2,345.74
(i) Disputed trade receivables considered good - = = = = -
(iv) Disputed trade receivables considered doubtful - - - - - -
(v) Allowance for doubtful trade receivables - - - - (2,345.74)  (2,345.74)
254.32 0.11 1.25 3.66 13.43 272.77
08. CASH AND CASH EQUIVALENTS
i As at 31st A at olet
Particulars March, 2022 March,
¥ 2021
a. Balances with banks B0.59 64.48
b. Cash on hand 0.39 0.49
Total 80.98 64.97
09.BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
. As at 31st REIst
Particulars March. 2022 March,
! 2021
Fixed Deposit with banks 20.40 20.04
Total 20.40 20.04
Fixed deposit of ¥ 20.40 lacs (P.Y.T 20.03 lacs ) , held as security depaosit against Bank Guarantee.
10. LOANS-CURRENT
. As at 31st Asatitat
Particulars March. 2022 March,
k 2021
Advances to Employess 9.81 9.29
Total 9.81 9.29
11. OTHER CURRENT ASSETS
(Unsecured, considered good)
. As at 31st As at 31st
Particulars March. 2022 March,
' 2021
Prepaid Expenses 10.28 511
Advances to Suppliers 23.99 40.73
Balance with Government authoriies 625.43 476.31
Total 660.71 522.15
12. SHARE CAPITAL
As at 31st
As at 31st
Particulars March,
March, 2022 2021
Authorised : 30,000,000 (Previous year 30,000,000)
Equily Shares of ¥ 10/- each 3,000.00 3,000.00
lssued, Subscribed & Paid up 12,067,212
( Previous Year 12,067,212) Equity Shares of ¥ 10/~ each fully paid up 1,206.72 1,206.72
Total 1,206.72 1,206.72
12.1) Rights of Equity Shareholders
The Company has only one class of equity share of ¥ 10/- per share, Each Share holder of equity shares is enlitied to one vole per share.
12.2 ) Reconciiiation of the Shares outstanding and amotnt of share capital.
Particulars As at March 31, 2022 As at March 31, 2021
Numbers Zin lacs Numbers Zin lacs
Shares outslanding at the beginning of the year 1,20,67,212 1,206.72 1,20,87,212 1,208.72
Shares lssued during the year - - - =
Shares oulstanding at the end of the year 1,20,67,212 1,206.72 1,20,67,212 1,206.72



12.3) Details of Sharehclders holding more than 5% shares.

As at 31st As at 31st
March, 2022 March, 2021
No.of Shares of No.of Shares % of
held Holding held Holding

Bhakiaviizala Trading & Consultancy Services LLP 10,35,210 8.58 10,35,210 8.58

Sahishnu Trading & Consultancy Services LLP 7,089,340 5.88 7.09,340 588

Shreedaha Trading & Consultancy Servicss LLP 7,098,300 5.88 7,098,300 5.88

Sughosh Trading & Consultancy Services LLP 7,058,310 5.88 7.08,310 5.88

Trilekatma Trading & Consultancy Services LLP 10,35,210 8.58 10,35,210 8.58

Lapada (Mauritius) Limited 28,80,000 23.87 28 80,000 23.87

12.4) Shareholding of Promoters
As at March 31, 2022 As at March 31, 2021
o o, 0,

Name of Promoter * No.of Shares Hof:;nuf No.of Shares H I; af o t%hange
held g held aiding.  during the
year
Bhaklavatsala Trading & Consuliancy Services LLP 10,35,210 8.58 10,35,210 8.58 0.00
Trilokatma Trading & Consultancy Services LLP 10,35,210 8.58 10,35,210 8.58 0.00
Lokswami Trading & Consultancy Services LLP 4,03,150 3.34 4,03,150 3.34 0.00
Sahishnu Trading & Consullancy Services LLP 7,09,340 5.88 7,08,340 5.88 0.00
Sughash Trading & Consullancy Services LLP 7,098,310 5.88 7.08,310 5.88 0.00
Shreedaha Trading & Consultancy Services LLP 7,098,300 5.88 7,089,300 588 0.00
Vishvamurti Trading & Consultancy Services Put Ltd. 8,570 0.07 8,570 0.07 0.00
Trilokesh Trading & Consuliancy Services Pvi Lid 45,6890 0.38 45,580 0.38 0.00
Sumukh Trading & Consullancy Services LLP 44,970 0.37 44,970 0.37 0.00
Anuradha Jayesh Jhaveri 28,000 0.23 28,000 0.23 0.00
Anuradha Arvind Maotasha 1,000 0.01 1,000 0.01 0.00
Arvind Vadilal Motzsha 16,903 0.14 16,903 0.14 0.00
Bhavana Mukesh Malasha 40,822 0.34 40,822 0.34 0.00
Despak Amrutlal Motasha 27,001 0.22 27,001 0.22 0.00
Dipti Jayesh Motasha 1,051 0.01 1,051 0.01 0.00
Harnsa Arvind Motasha 27,600 0.23 27,600 0.23 0.00
Jayesh A Maolasha 26,800 0.22 26,800 0.22 0.00
Jayshree Mahesh Shah 400 0.00 400 0.00 0.00
Mahiesh Kantilal Shah 39,450 0.33 36 450 0.33 0.00
Meena Vinod Shah 74,000 0.61 74,000 0.51 0.00
Mukesh Amrutlal Molasha 25701 0.21 25781 0.21 0.00
Sushilaben K Shah 18,550 0.15 18,550 0.15 0.00
Suvrat Mahesh Shah 13,600 0.11 13,600 0.11 0.00
Sweta Deepak Molasha 300 0.00 300 0.00 0.00
Varun Jayesh Motasha 19,800 0.16 19,800 0.16 0.00
Vinod Kanilal Shah 41,400 0.34 41,400 0.34 0.00
Lapada (Mauritius) Limited 28,380,000 2387 28,80,000 23.87 0.00

* Details of Promaters are idenlified based on information submilled with the BSE Ltd. as per SEBI ( LODR) Regulations, 2015 ( as amended ) and the
Annual Return filed in accordance with the provision of Section 92 of the Act.

13.0THER EQUITY
As at 31st As at 31st

Parti
axtiulars March, 2022 March, 2021

a. CAPITAL RESERVE
Opening Balance 6.49 5.49
Addition
Deduction
Closing Batance 6.49 6.49

b. SECURITIES PREMIUM RESERVE
Opening Balance 7,232.25 7.232.25
Addition - -
Deduction ) -
Closing Batance - 7,232.25 - 7,232.25

c. INVESTMENT ALLOWANCE RESERVE
Qpening Balance 45.34 4534
Addition - -
Deduction ]
Closing Balance 45.34 45.34

d. SURPLUS/DEFICIT IN THE STATEMENT OF PROFIT & LOSS
Opening Balance (53,573.13) (53,768.59)
Remeasurement of defined benefits plans {0.54) (6.70)
Add : Profil for the year 4713.41 200.15
Closing Balance (48,860.27) (63,573.13)

Total (41,576.19) (46,289.05)

Nature and Purpose of each reserve

a) Capital reserve - During amalgamation, the excess of net assets taken, over the consideration paid, if any, is treated as capital reserve.

b) Securities premium reserve - The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. In case of
equity-settled share based payment lransactions, the difference between fair value on grant dale and nominal value of share is accounted as securities
premium reserve. This reserve is utilised in accordance with the provisions of the Companies Act 2013.

c) Investment allowance reserve - Investment Allowance Reserve was created under the provisions of Incame tax , when new machineries were purchasad.



14, BORROWING (#in Lacs )

Partioulifs As at 31st March, 2022 As at 31st March, 2021
Current Nen Current Current Non Currant
Secured
Loan feam Banks - 32.868 18.33 32.58
Loans from Financial Institulions - 23,220.45 - 23,47C.45
Loanidepositiadvancas fram Others 245.77 1,840.01 227.78 547507
Uns=cired - - -
Loan from Companiss - 1.725.49 - 1,226.65
Loan from Direclors - 1,026.55 - 58563
Loan from Othars - 2333891 - 2,330.43
Total 245.77 30,213.08 247.61 33,121.90

14.1 (a) As in the past, in current year alse, due to non-receipt of the stalemants / advices / baiance confirmation cerlificates from the financial
institulions / banks, book enlries pertaining to banks and financial institutians, the balances could not  be reconciled, Further, in absance of such delails
and infarmation, the amount payahile alse zould not be estimatad or ascedained. Thus, bank balances and balances of such financial institutions as on
31. 2 are subject to adiustments, if any, to be cairisd out on receipt of the relevant slalements / advices / balance confirmation carlificales from

banks/ financial institutions,

(b) The aniginal lenders of the Comipany namely IDB, Bank of India, Orental Bank of Conunierce and EXIM Bank had assigned their dues tc Asset
Reconstiuction Campany of India Limited (ARCIL') in the year 200607 and thereafier ARCIL assigned its rights in dues of the Company to SICOM
Limited in the year 20 11-12. During the financial year 2017-18, SICOM Limited assigned its rights in the dues oulsianding fram the Company to Finguest
Financial Solutions Private Limited ('Finques!’). Simiiarly, during the financial year  2017-18, Saraswat Co-op Bank Ltd. assigned its rights in the dues
outsianding fram the Company to Finguest. Therefore, the oulsianding loan batance of all these original lenders have been presented to the credit of
Finguest. The Caompany has not provided intecest on loan outsianding to the credit of Finquast, Similary, the Comipany has not provided interest on loan
aulﬁlquding of Baruda City Co-op Bank , as the Company has already given one-time settiement prcp’“ill te bank. Had the Camipany provided intersst
as per practice followad in earfier years, less would have been higher by 120587 lacs (P.Y.Z 1311 62 lacs) .

(c) The Directors of the Company along with their family members and group companies’associales have arranged loans from Deulsch

Barnk (DB} and Capital First Limited ( Now merged with IDFC Bank Ltd ) (IDFC) by giving their persanal property as coliateral sacurity.

Thesz loans are releas=d by DB and IDFC to Natroyal Industries Private Limited (‘NIPL'). Pursuant to the arrangement / understanding

betwsen NIPL, Directors, associales and the Company, the said loan amount wese trapsfered by NiPL to the Comipany and the

Company has lreated the same as Loan from NiPL. The instaliments including interest is paid on the said Loan by the Company. The

principal loan rapayment amount is debitad to NiPL Loan Account and interest thereon is debited to interest account in the Company's

Books of Accounts. The loan oulsianding as on 31.02.2022 for DB is ¥ 1031.38 lacs and IDFC is ¥ 1054.40 lacs.

16, PROVISION - NON-CURRENT

Particulars As at 31st March, As at 31st March,
2022 2021

Ficvision for Employee Benefils
169.55 - 162.52

Fiavision far Gratuity

Pruvision for Leave Benefils 2283 - 25.28
Provision for Customs duty including inferest 568395 - 565385
Total 5,876.49 5,871.74

16.1) Under the Duty Examption Scheme of Advance License ( as well as similar other license schamea) pursuant to Import & Export Policy of
Government of India duty fres imporis of raw malerials are permitled and they are required to be usaed in manufacturing of goods for export as wall as,
expont of goods has to be effectad within the time allowsd, in terms of the scheme. The Company has avaiied of such licensss from time to time. In the
pasl, it had fulfilled its expord obligations. The Company had imported duty free raw materal under cerain licenses, however it could not effect export
within the time allowsd due to circumstances beyond the contral of the Company. The Company has evaluated its obligations under the scheme
and it has been advised Lhal in view of non fulfilment of sxport abligations, the authorities can recover the import duty and mandalory interest
thereon. Fiom 01.04.2014 the Company has stopped providing interest on custam duty liability. Had the comipany provided interest as per praclice
follow=d in sarlier years loss would have been higher by ¥ 272,65 lacs and reserve and surplus would have been lower ta that exlant during the year.

15.2 ) BIFR's Order dated 11/02/2015 includes various refiefs fram DFGT such as exdension of Export Obligation Period, Waiver of Penalties and also
réfund furn Customs against Advance Licenses and EPCG Licenses once the sxpart obligation is extended and completed. The company has already
it obligation for various Licens2s and is in the process of gelling exiension of Expart Obligation of Advance Licanses and EPCG
In the year 2000, 2007 and 20068, the Customs Dept. has encashed Bank Guarantess provided by Union Bank of India and Globial Trust Bank.
The total amount of thesz Guarantees is T 4,35 Crores. The company is in the process of consalidating all the documents and will file the claim with
Customs Depl. for refund of the Bank Guarantees amount etc. As the application is yel to be filed, this amaount is not shown as “Receivable” in the

Batance Shset,

16.TRADE PAYABLES )
i As at 31st March As at 31st March
Particul a s

srouan 2022 2021

Micee & Small Enterprises ( Ref Note No.37) 585,71 683.07
Others 5,518.83 7,738.10
Total 6,106.64 8,432.17

16.1) Trade Payables ageing schadule: As at 31st March,2022
Qutstanding for following periods frem due date of paymant

Particuiars More than 3
Less than 1 ysar 1-2 years 2-3 years years Total
401.67 1.21 1.32 172.51 588,71
1,202.81 3,773.19 4.61 530.26 5,510.87
(iii) Disputed duss- MSME - - - - =
(iv) Disputed dues - Others - - - 8.95 8.98
Total 1,604.48 3,784.40 593 T11.73 6,108.54

Trade Payables agsing schadule: As at 315t March,2021
Outstanding for following pericds frem duse date of payment

Particulars More than 3
Less than 1 year 1-2 years 2-3 ysars years
(i) MSME 481.07 27.52 9.14 175.34
(if) Others 3,755.20 13.51 461.24 3,458.79 3
(iii) Dispuited duss- MSME - - - - -
(iv) Disputed duas - Others - - - 895 8.98
Total 4,236.27 41.43 470.38 3,824.09 8,432.17
17. OTHER CURRENT LIABILITIES
As at 31st March, As at 31st March,
Particulars 2022 2021
(a) Advance fram Customers 1,141.68 78032
(b) Statutary Liab 57.48 54.59
110.00 11.00

(c) Other Liabiliies
Total 1,309.16 845.90



ROYAL CUSHION VINYL PRODUCTS LIMITED
Notes on Financial Statements for the year ended 31st March, 2022

18. PROVISIONS - CURRENT
Particulars

( a ) Provision for Gratuity
(b ) Provision for Leave Benefils
Total

19. REVENUE FROM OPERATION
Sales of Products and services

Other Operating Revenue
Sale of Scrap

Total

19.1)

Particulars

DETAILS OF TURNOVER :
PVC Floor Covering

PVC Leather cloth

Total

20. OTHER INCOMES
Interest
Govt.Grant received

Unclaimed Liabilities /Provision / Balance Written Back

Leass Rent
Profit on sale of Fixed assets
Total

As at 31st
March, 2022

11.66
4.79
16.45

2021-22

6,807.55
6,807.55

89.32
89.32
6,896.87

2021-22

6,263.16
544.38
6,807.55

518

13:23
26.82
45.23

(ZinLacs)

As at 31st
March, 2021

4.39
4.19
8.58

2020-21

6,048.00
6,048.00

48.64
48.64
6,096.64

2020-21

5,739.73
308.27
6,048.00

6.76
335.56
37.94
19.15
896.38
1,295.80

20.1 Unclaimed Liabilities/Balances writlen back represents balances of various suppliers,advances from customers,
balances of banks and financial Institutions etc. Which are no longer payable, have been written back.

21. COST OF MATERIAL CONSUMED

Opening Stock
Purchases

Less: Closing Stock
Total

2021-22
259.29
6,085.04
6,344.33
128.34
6,215.99

2020-21
190.84
5,254.29
5,445.13
259.29
5,185.84

21.1) Value of Consumption of directly imported and Indigenously oblained Raw material & the percentage of each to the total.

RAW MATERIAL CONSUMED
Imported

Indigenous

Total

RAW MATERIAL CONSUMED
PVC Resin

Plasticizers

Others

Total

2021-22

497.61
5,718.38
6,215.99

2021-22
3,208.45
1,366.62
1,640.93
6,215.99

%

8.01 .
91.99
100.00

2020-21 %

16.42 0.32
5,169.42 99.68
5,185.84 100.00

2020-21
2,476.07
1,002.81
1,706.97
5,185.84

22. CHANGES IN INVENTORIES OF FINISHED GOODS , STOCK IN TRADE AND WORK IN PROGRESS

QOpening Stock
Finished Goods

Work-in-process
Less: Closing Stock
Finished Goods
Work-in-process

Total

22.1) DETAILS OF INVENTORY OF FINISHED GOODS

PVC Floor Covering
Total

2021-22

380.60
403.80
784.41

222.66
455.85
678.51
105.90

2021-22
222.66
222.66

2020-21

212.01
457.44
669.46

380.60

403.80

784.41
(114.95)

2020-21
380.60
380.60



23. EMPLOYEES BENEFITS EXPENSE
Salaries

Contribution to Provident Fund and Other Funds

Gratuity
Staff Welfare
Total

24. FINANCE COSTS
Interest on borrowings
Ineterst on Lease Liabilities
Bank Charges

Total

25. OTHER EXPENSES
Consumption of stores and spares
Consumption of packing material
Power and fuel
Lease Rent
Rates and taxes
Insurance
Electricity Charges
Repairs and maintenance
- Plant and machinery
- Buildings
- Others
Design & Development
Machine Operating Charges
Services and maintenance
Advertising and sales promotion
Travelling and conveyance
Telephone Expense
Vehicle Expense
Legal and professional fees
Payment to auditor
- Audit fees
- Tax Audit fees
- Certification Work
Share of loss from Partnership firm
Freight and forwarding charges Outward
Miscellaneous expenses

Total

2021-22
483.61
32.24
19.67
11.40
546.92

2021-22
300.50
8.94
2.16
311.60

2021-22
81.01
188.41
621.28
4.67
1.12
10.68
7.82

29.92
0.1
0.62
7.88

44.36

3513
1.34
1.80
2.40

30.22

52.90

2.27
0.30
0.45
0.00
213
70.77
1,198.59

(FinLacs)
2020-21
463.15
27.28
19.63
5.71
515.77

2020-21
337.16
12.51
265
352.32

2020-21
76.46
187.39
464.72
213
21.08
14.78
8.18

55.71
1.53
0.99
4.67

48.66

2817
1.26
2.08
3.40

25.95

50.09

227
0.30
0.08
0.01
3.18
82.18
1,085.29



Note 26 - Catsgories of Financial Instrumants and Fair Value Hierarchy

(TinLacs )
As at 31-03-2022
Amount Level 1 Level 2 Level 3
Einancial Asssts
Classified as Fair value through Profit & Less
Investments -
In Equity instruments (Linguoted) 0.56 - - 0.96
Classified as Amortisad Cest - - - -
Investment in Partnership firms 16.75 - - -
Gowt, Securities 0902 - - -
Trade Receivables 34473 - - -
Laans 9.81 =, = =
Czsh and cash equivalenis ac.gs - - -
Bank Balances other than Cash and Cash Equivalents 20.40 - - -
Security Deposit 95.45 - - -
Total Financial Assets 569.14 - - 0.96
Einancial Liakifities
Classifiad as Amortised Cost
Barrowings 30,452 358 -
Leasz Liahiiities 75.25
Trade payabies 6,106 54 -
Total Financial liakiiities 36,640,685 - - -
As at 31-02-2021
Amount Level 1 Level 2 Level 3

Financial Asssts
Classified as Fair value threugh Profit & Loss
Investments -
In Equity Instruments (Ungquoted) 0.3 - - 0.gs
Classified as Amortised Cost - - - -
Investment in Partnership firms 16.75 - - -
Guovt, Securilies ooz - - -
Trade Receivables 272.77 - - -
Loans 9.29 - - -
Cash and cash equivaients 84.57 - - -
Barik Balances other than Cash and Cash Equivaients 2004 - - -
Security Deposit 95,30 - - -
Total Financial Asssts 430.10 - - 0.96

Financial Liabiiitias
Classified as Amortised Cost

Barrowings 33,368.51 -

Lease Liabilities 108.50

Trade payables 8,540.66 -

Total Financial liabitities 42,018.67 - .- -

This section expiains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at
fair valie and (b} measurad at amortisad ~ost and for which fair valuss are disclosad in the financial statements. To provide an indication about the reliability
of the inputs used in determining fair value, it has classified its financial instrumeants into the three levels prescribed under the accounting standard. An
evpianalion of each level foliows underneath the tabie.

Level 1: Leval 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The
fair value of all equity instiuments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: Such inputs are inputs, other than quoted prices included within Level 1, that are abservable for the assat and liability, either direclly or indirecty.
Level 3: if ane or mare of the significant inputs is not based on observabie market data, the instrument is included in leve! 3. This is the case for unlisted
equity s=curilies included in level 3.

The investments inclisded in Level 3 of fair value hieraichy have been valued using the cost approach to arrive at their fair value. The cost of ungquoted
investments approsimates the fair value beraose there is wide range of possible fair value measurements and the cosls represents estimale of fair value
within that range.

The Management considers that the carrying amcunt of financials assels and financial liabilities carried at amortised cosl approximates their fair values.

Note 27 - Financial Risk Managemant

The Company's aclivilies expose it {o a variely of financial risks, including market risk, credit risk and liquidity risk. The Company's risk management
azsessment and policies and processes are established to identify and analyze the risks faced by the Camipany, to set appropriale risk limits and contrals, and
to micnitor such risks and < liance with the same. Risk assessment and management policies and processes are reviewad regularly to reflect changes in
markel conditivns and the Company's aclivilies.

A) Credit Risk

Cradit risk is the risk of financial loss to the Company If a customer fails to meet its contractual obligations.

a) Cash and Cash Equivalents

Credi risk from balances with banxs and financial instibutions is managed by the Company's lreasury depariment in accordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties and within credit fimits assigned to each counterparty. Counlerparty credit limits are
review=d by the Board, The limits are sel to minimise the concenitration of risks and therefore mitigate financial loss through counterparty’s potential failure to
Make payments

Liquidity risk

Licusidity risk is the risk that the Campany will encounter difficully in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company's approach o managing liquidity is to ensure as far as possible that it will have sufficient liquidity to me=t its
liabilities when they are due, under both normal and stressed condition, without incurring unacceplabie losses or risking damage to the Company's repulalion,
The Company's objeclive is to maintain a balance between continuity of funding and fiexibility through the use of surplus funds, bank overdrafts, bank loars,
debentures and inter-corporate loans.

The Company 2ssessad the concentralion of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient
variely of sources of funding.




The table below provides details regarding the sontrastual maturities of significant financial liabilities :

(#Finlazs)
For the year ended 21,03 2022
Paiticulars Less than 1 Year 1-6 Yoars. abave Syrs Total
istrrai 24877 142285 28.730.44 30,458 55
B,105.54 - 2. 6,108.54
Le=se Linhii 45.68 2559 7525
Cthar finan biiitics 1,309.16 - - 1.300.16
Total 7,711.13 1,448.24 28,790.44 37,548.81
For the year ended 31.02 2821
Partioulars Less than 1 Year 1-5 Years sbove Syrs Tetal
Bortoaings 24751 148800 3163290 3w H
Trade payabies 84321 - = 843217
Leaszs Lishilitiss 4103 G747 108.50
Other financ.ai liabiiitiez 4330 C = 24530
Total 9,666.71 1,BE8.47 31,623.90 42,7586.08

Market risk
Market rigk is the risk of ices of future eariings, e
changes in markel rates and prices fsuch 23 Inie

alues of fulure cash flows that may result from adverse

. foreign cuneriny sechange rates and sommodily prices)
orin the piice of market risk sensitive insirumints 28 2 result of such adveme changes in market rates and prices.
Markad rigk iz atbibutabls to all market risk-sensitive financiai instiumants, all foreign curtency receivables and
payables and alt short term and long term debt. The Company is saposed to market risk primarily rsiated to

prices and the market value of it investrents,

£

Inteiest rate risk

Irterw st rate rizk can be aither fair value inferest rate risk or sash Now interest rate rizk, Fair value inferest rate risk
is the rizk of changes in fair values of fired interesl bearing investments besauss of fluctiations in the inlerest rates.
Interest rate sizk i the risk that the fair value or fulure cash flows of a finencisl instrument will fluetizste Sacause of
changes in markat interes! rates. The Company's asposure 1o the risk of changes in markel inteses! rates raisies
primarily to the Company with floating interest rates,

Note 28 - EMPLOYEE BENEFIT PLAMS
Annsxure ‘A’ GRATUITY

(ZinLacs)
Define Basalil Plans 25 per actuarial valuation under ind AS 19 pericd of sccounting
Valuation Result as at 31-Mar-22 31-Mar-21
I Changes in prazant value of obiigations
PWO at beginning of peviod 166.91 164,70
Interest co: 1038 10.38
Curren Se Cost 231 9.28
; vasled benefils) * %
Pas! Service Cosl {vested banelits) = -
Paid g (5.81) (24.12)
ihutions by plan participents 2 -
3 Combinations s -
Corailmerits - -
Selilements - -
Actuarial (Gain}fless on obligation 670
PVO al end of geriod 1 166.81
I Interest Expenses - -
Itterest cost 10.38
n Fali Value of Plan Azzets = -
Fair Value of Plan Assets at the Saginning - -
Inferesl incame -
v Net Liability - -
PYO at beginning of period 18521 184.70
Fair Value of the Asses al beginning report - .
Net Liskiiily 166.91 18470
A4 Net Intarest - -
Interes! Expenses 10.38 10.28
i E w
Net Intwrss? 10.35 10,38
Vi Astual return on plan assets = <
Lesa frterss! income included sbove - - -
Raturn on plan 3seets swcluding intesest income - -
il Astuaiial {Gainlless on obligation - -
Due to Demographic Assumption® T =
Due to Financial Assumptinn (6.17) 555
Due to Experience 6.71 1.15
Toiz! Antuariai (Gain)/Lozs 0.54 670

Annexure 'A' GRATUITY

Accounting Diss'zaures Ststement Pericd of sccounting

31-Mar22 31-Mar-21
Adjustment lo Qpening Fair Valua of Plan Aszet - ¥
Return on Plan Assels excl. interest incame - -
Intese come . -
Coutiibutions by Emplayes - H
Benafity Pald (581) (24.12}
Fair Value of Plan Aszetz at =nd - -
Pagt Service Cost Re wed - -
Past Service Cost- inon vested berefiis) 5 .
Past Service Cost -{vesled benefits) = 5
Average remaining fulure sarvice till veating of the Lenefii - -
Recogrised Past service Cost- non vesled benefils - -
Recognised Past sarvice Cost- vested banafits = =
ognized Fast Sewvice Cost- non vestsd benefits - -
unts 1o be vized in the bs'ance sheet - -
PV at erd of period 181.31 1668.91
Fair Value of Plan Azzats at =nd of perind = =
Funded Statug (181.31) (185.21)
Net AsselilLiability} recognized in the balance sheet (181.31) (18€.21)
Experse recognized in the statsment of P& L A
Current Sarvice Cost a3 9.28
Net {inle 10.38 1038

Past Sarvce Cest- (no ted beralils) B E
Past Service Cost -{vestsd benefits) 3 -
Curtalimeni Effest - 2
Setilemant Ele
Unrecognised Pas! Gesvice Coat- rion vesled bessfic - -
Actuarial (Gain)/loes recagnized foi the period -
Experes recognized in the statement of P& L AIC 1867 1853




Annexure 'A’

Period of accounting 31-Mar-22 31-Mar-21

Xi Other Comprehensive Income (OC1)

Actuarial {Gain)/Lass recognized for the pericd 0.54 6.70
Assetlimit effect = -
Retumn on Plan Assets excluding net interest = =
Unrecognized Actuarial (Gain)/Loss from previous period - -
Total Actuarial (Gain)/Loss recognized in (OC1) 0.54 6.70

] Movements in the Liability recognized in Balance Sheet = =
Opening Net Liability 166,91 164.70
Adiustment to opening balance - Z
Expenses as above 19.67 19.63
Contribulion paid (5.81) (24.12)
Other Compranshsive Income({OC]) 0.54 6.70
Cinsing Net Liability 181.31 166.91

XY Schedule [l of The Companies Act 2013 - §
Current Liability 11.66 4139
Non-Current Liability 160.65 162.52

XV Projected Service Cost 31 Mar 2023 9.43 -

XVl Asset Information Target Allacation
Not Applicable as the pian is unfundad.

XVIl  Assumplions as at 31-Mar-22 31-Mar-21
Maortality 1ALM {2012-14) Ult. 1ALM {2008-08) Uit
Inierest / Discount Rate 6.85% 6.32%
Rale of increase in compensalion 2.00% 8.00%
Annual increasa in healthcare costs
Fulure Changes in maximum slate healthcare benefils
Expected averags remaining service 8.75 9.89
Relirement Age 58 Years 58 Years
Employee Allriton Rale Age: 010 40: 3% Age: 0to 40: 3%

Age: 4110 50 : 2% Age: 4110 50:2%
Age: 5110581 1% Age: 5110 58: 1%
Xvill  Sensitivity Analysis
DR: Discount Rate ER: Salary Escalalion Rale
PVO DR +1% PvQ DR -1% PVOER+1% | PVOER-1%
PVO 170.62 183.27 182.00 171.57
XIX  Expected Payout
31-Mar-22 31-Mar-21
1st following year 11.66 439
2nd following year 14.53 9.32
3rd foliowing year 23.41 12.31
4th following year 14.95 21.87
5th foliowing year 13.68 15.90
Sum of 6 to 10 years 108.91 102.43

XX Asset Liability Comparisons
Year 31-03-2018 31-03-2019 31-03-2020 31-03-2021 31-03-2022
PVO at end of period 178.50 187.05 164.70 168.51 181.31
Plan Asseis = = _ - =
Surplus/(Deficil) (178.50) (187.05) (164.70) (166.91) (181.31)
Experience adjusimenls on plan assats - - - - -

Weighted average remaining duration of Defined Benefit Obligat 6.52

Note 29 - Capital management
The company's objeclives when managing capital are te:

> Safequard their ability to continue as a going concem, sc that they can continue to provide relums for sharehaiders and benefits for other slaksholders, and
> Maintain an aplimal capilal structure to reduce the cost of capital.

The Company monitors capilal on the basis of the carying amount of debt less cash and cash equivalents as presented on the face of the financial stalements.
The Gaompany's objeclive for capital management is to maintain an optimum overall financial structure.

Consistent with others in the indusiry, the greup monitars capital on the basis of the following gearing ralio:

inlacs)

Particulars 31.03.2022 31.03.2021
Gross Debt 30,458 .85 23 363 51
Less: - - -
Cash and Cash Equivalent 80.98 64.97
Other Bank Balance 20.40 20,04
Net debt (A) 30,357.47 33,284.50
Tolal Equity (B) (40,300 .48) (45 ,082.33)
Net debt to equity ratio {0.75) (0.74)




Note 30 - Segment Reporting

The company is 2ngaged in manufacture of PVC products (PVC Larminated ShesiTiles, PVC Leather Cloth),

Based on the informalion reporad to the chief opsrating decision maker (CODM) for the purpose of resource allocaiion and
assessment of performance, there are no reporlable segments in accordance with the requiremants of indian Accounting Standard
108-"'0perating Segment Reaparting', notified under the Companies (Indian Accounling Standards) Rules, 2015,

Note 31 - Relatad Party transactions

1 NAME OF RELATED PARTIES AND RELATIONS
(A) SUBSIDIARY COMPANY (BJASSOCIATES CONCERN ( C) KEY MANAGERIAL PERSONNEL
a) Eurorayal Floor Ltd, a) Nalroyal Industries Pyt Limiled a) Mahesh K Shah (Chaiman & Managing Direclor)
b} Sughash Trading & Consultancy Services LLP b) Jayash Matasha (Non Exscutive Director)
c) Triokatma Trading & Consultancy Services LLP ¢) Deepli Parekh (Company Sacrelary) @
d) Shireedlaha Trading & Consultancy Services LLP d) Vivek D Motasha ( CFO) @
e) Shreeshaha Trading & Consultancy Services LLP (D) BOARD OF DIRECTORS
f) Bhaklavaisala Trading & Consultancy Services LLP a) Mahesh K Shah (Chairman & Managing Director)
g) Trilnkash Trading & Consullarcy Servicss LLP b) Jayesh Motasha (Non Exsculive Direclor)
h) Lokwami Trading & Cansullancy Services LLP ¢) Harsha Shah
i) Sahistinu Trading & Consullarncy Services LLP d) Avani Pandit
2 RELATED PARTY TRANSACTIONS (ZinLars)
Nature of Transaction 2021-22 2020-21
. Ks
Subsidiary Associates Key Subsidiary Astociite Managy;rne
Management s nt
Purchases of goods & Services
Natroyal Industries Privale Limited 2,85238 - - 3,614.82 -
Sales of goods, Services ste.
Nalrayal Industrias Private Limited 4,490.03 = - 6,092.99 %
Repaymant of Loan
Natroyal Industriss Privale
Limiterdiref Note no.14.1( C ) 227.78 - - 26.73
Mahesh K Shah 121.18
Jayash A Malasha 10.73 2371
Remuneration = = = -
Mahesh K Shah 9.29 B.49
Nivedita Arun Juvatkar 0.62 330
Deepli Parekh 514
Vivek D Moizsha 5.05
Loan Received
Mahesh K Shah 451.85
OQutstanding of depositadvance recsived
Nairoyal Indusiries Privale
Limited{rel Nole no. 40 ) 334029
Loan Payable - -
Nalroyal Indusiries Private Limitad 2,085.77 2,313.55
Shresdaha Trading & Consullancy LLP 4.00 4.00
Trilokesh Trading & Consultarcy LLP 287.13 28713
Shir=eshah Trading & Consultancy LLP 535.14 535,14
Vishwamurthy Trading & Consultancy LLP 36.76 36.76
Lokswami Trading & Consultancy LLP 98.77 WB.77
Bhakiavat Trading & Consultancy LLP 152.06 152.06
Sahishinu Trading & Consullancy LLP 15.15 15.15
Sughesh Trading & Consultancy LLP 13.70 13.70
Trilokamala Trading & Consullancy LLP 27458 27458
Sumukh Trading & Consultancy LLP 243.18 24318
Mahesh K Shah 3191 - 42.64
Jayesh A Motasha ga4.64 - 54289
Trade Payable -
Natrayal Industries Private
Limited{rel. Note no. 40 ) 3,511.08 - - 5,611.40 -

Trade Raceivable *
Euraroyal Flaor Limited 2,33376 2,33376



@ During the year Mrs. Deepti Parekh, Company Secretary appointed on 14/08:2021 and Mr. Vivek Matasha, Chief Financial Officer

appuirited on 11/10/2021.

*In respect of above parlies, there is no provision for doubtful debis as on 31st Mar. 2022, except ¥ 2353.76 lacs provided in respect of due by the
Subsidiary Company in earlier year. The High Court of Jusiice of U.K. made a winding -up order daled 11th June, 2001 against Eurcroyal Fior Ltd
2002

and the official receiver has been appointed fo liquidale the assats of ERF, Thereafler order dated 12M3/2002 was passad and Euroroyal Floor Ltd
is disenived. Further full provision has been made towards recerable of T 2333.78 lacs from Euroroyal Floor Ltd in earfier yesis.

Note 32 - Centingent Liabilities (FinLacs)
As at As at

Particulars 31.02,2022 31.03.2021
Claims against the Company not acknowledged as debis 453564 458264
Liabilities dispuled -appeals filed with respect to CEGATE, Mumbai 21.05 21.05
cise duty on account of valuation / cenvat credit / service tax 2.9% 12.87

m duty Liabililies disputed -CESTA appeals filed with respect to 9.30 9.30
Income tax on account of disallowarnices [ additions 46,62 4662
Penaity Impose by FERA & dispuled by Company 100.00 100.00

Nots 33 - Earnings per Share

Basic EPS amounts are calculated by dividing the profil for the year aliributabie to equity hoiders of the parent by the
weighted average number of Equity shares oulstanding during the year. Diluted EPS amounts are caiculated by dividing the
profit attributable to equity holders of the parent (after adjusting for interest on the convertible preference shares) by the
weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares
that wruld be issued on conversion of all the dilutive potential Equity shares into Equity shares.

Particulars 2021-22 2020-21
a. Net Prafit!flos =) afler Tax availabie for equity sharehoiders (2 in lacs 4713.41 200.15

b. Numiber of Equity Shares of € 10/-each outstanding during the year

(MNos. of Shares) 1,20,67,212 1,2067,212

c. Basic/ Diluled Eamings Per Share (a/b) (3) 35.06 1.66

Note 34 - Below is the table showing fair value of investment Propsity

Investmeant Property: 31.,03.2022 31.03.2021
i Amounts recognisad in profil or loss for investment properties Rental 13.23 18.15

Direct apeialing expensas from property thet generated rental income - -
Deprecistion (1.88) (1.88)
Profit from Investrment Property
11.37 17.30
iii Fair value 385.72 385.72

Estimalion of fair value: Method of Estimation
We have usad the prevailling market rate for the purposes of arriving
at the fair value of iand and buildings.

Note 36 : The Company is a partner in M/s.Creative Invastment, the defails of the pariners, their share in profit / loss

and lolal Capital of the partners of the firm as on 31.03.2022 are as under,
Sr. |a) Name of Pariners | Share ]

i Shiri Jay Shah 4B6.25%

i Shiri Vivek Motasha 46.25%

iii M/s. Royal Cushion Vinyl Products Ltd. 7.50%
100.00%

b) The tatal Capital of the Parlners is ¥ 24.33 lacs
¢) The above details about investment and names of pariners
are basad on the information, certified by a partner.

Note 36 : Leases

a) The fellowing is the movsment in leass liabilities (ZTinlLacs)
Lease commitments as at 31 March 2020 136.02
Addition during the period &
Finance cost accrued during the period 12.51
Adjustments on account of modification (sxensionfiermination/rental changes) 6.24
Payment of lease liabiliies | (42.40)
Lease commitmants as at 31 March 2021 106.38
Addition during the period -
Finance cost accried during the period 8.a3
Adjustments on account of m lion (sdensionftermination/rental changes) -
Payment of lease liabiiilies I (46.74)

Leass commitments as at 31 March 2022 67.47



b) Maturity Analysis of Lease Liabilities

(FinLacs)

31st March,| 31st March,
e 2022 2021
Maturity Analysis - Contractual undiscounted Cash Flows
Less than one year 46.74 46.74
One to five years 27.00 73.74
More than five years - -
Total Undiscounted Lease Liabilities 73.74 120.48 |
Discounting element (6.27) (15.10)
Total discounted liahilities 67.47 105.38
Lease Liabiiities included in the 31st March,| 31st March,
Statement of Financial Position 2022 2021
Non Current 25,59 67.47
Current 41.88 37.91
Total 67.47 | 105.38 |
c) Amount Recognized in the Statement of Profit & Loss o
31st March,| 31st March,
. 2022 2021
Inlerest on Lease Liabiffies - 8.83 12.51 |
Expenses relaling to short-lerm leasas 467 213
Deprecialion on Leas2 Asset 37.56 | 38.13

d) Consequently, for all leases (other than short-lerm leases and leases of low-value assels), a right-of-use assst was
recognized on the balance sheet for an amount equal to the liability for future lease payments, adjusted by the amount of
any prepaid or accrusd leass payments. v

Note 37 :Disclosure pursuant to Section22 of "The Micro, Small & Medium Enterprises Development Act, 2006" is as follows:
The Company has identified Micro and Small enlerprises to whom the Company owes the dues which are outstanding as at the year
&nd:

Particulars 2021-22 2020-21
i) Principal amount remanining unpaid at the end of the year 588.70 683.07
lii) Interest accrued at the end of the year - -
i) Interest remaining unpaid, out of above, as at the end of the year - -
iv) Further interast remaining due and payable even in the succeding
years, until such date when the interest dues as above are actually
paid to the small enlerprise, for the purpose of disallowance as a
deductible expenditure under Section 23 of the Act.
Nate: This information has been delermined to the extent such parties have been identified on ths basis of information
available with the Company.

Naote 38: The Company has suffered substantial lossas and due to this, the entire net worth has been eroded. However, operalions are
Conlinued and the accounls of the Company have been prepared on the basis that the Company is a going concern.
The Promalers are bringing funds required for working capital in order to have smooth operations.



Note 39 : The Board of the Directors of the Company in its Board Meeting held on 04th January, 2022, has considered and approved

Note 40 :

Note 41 :

drafl Scheme of Amangement ("Scheme") in the nature of merger / amalgamation of , Royal Spinwell and Developers Privale
Limited, a group company with the Company (Royal Cushion Vinyl Praducts Limited ), , with effect from the Appointed Dale of
Octaber 1, 2021 under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013, The coming into effect
of the Scheme is subject to receipt of necessary stalutory, regulatory and contractual approvals, permissions, consents,
sanctions, exemption as may be required under applicable laws, regulations or guidelines in refation to the Scheme, Pending
the coming into effect of the Scheme, thesz financial slalements are prepared without giving effect to the provisions of the
Scheme and as such, these financial slalements are subject to revision / modification upon coming inlo effect of the Scheme.

Exceptional items in the Statement of Profit and Loss account represent written back of outstanding due of Rs. £261.23 lacs
payable to Natroyal Industries Private Limited (NIPL). NIPL, one of the group companies being a related party, had supported
the Company through various means in its efforts to revive the Company from the sick company status during the time
Company's reference for revival was pending before the erstwhile Board for Industrial and Financial Reconstruction (BIFR). As
such, there was an aggregate amount of (INR 6251.23 lacs ) payable to NIPL consisting of INR 3380.289 lacs as
advance/depaosit received under a manufacturing support and supply agreement and INR 2870.94 lacs as trade payables
lowards purchases of goods, perlaining to the period prior to the filing of fully tied-up draft rehabilitation scheme (DRS) with
BIFR in the year 2013 ('DRS Cut-off Dale'). Since then, the said amount payable to NIPL has remained outstanding, and the
Company has been endeavouring to keep the ledger account of NIPL regular in respect of transactions undertaken post the
DRS Cut-off Date, though as on dale, there has been a substantial oulstanding amount for the same as well. NIPL has already
written off the said amount of INR £281.23 |acs recoverable from the Company in its books of accaunt and currently, NIPL has
not been pursuing any active recovery efforts or measures knowing the state of affairs of the Company. At the same time, the
Company has been contermplating and inilialing various effurts including monelisation of surplus assets | to strengthen its
financial posilion and operations, however various adverse circumstances including the onset of Covid-19 pandemic and
prevalent weak domestic and global environment due to multitude of factors, are causing saveral limitations to the effective
revival measures, Thersfore, the management dossn't foresee that the Company will be in pasition to pay this outstanding
amount of INR €251.23 lacs Crores payable to NIPL pertaining to the period prior to the DRS Cut-off Date and has accordingly,
decided to wrile-back the said payable amount,

K A i March  March,, . .. Reaso_n for
ey Financial Ratios 312022 312021 Variation variation for
Numerator Denominator ! ! >25%
Current ratio Current Assels Current Liabffities 0.34 0.25 37.54% Due to reduction
in Creditiors
Debt equity ratio Total Debt Shareholder's equity -1.09 -1.08 0.587%
; . Earning available for i Due to reduction
Debt Service f -2. = - -
ebt Service Coveragerdem e Debt service 213 1.35 -57.36% in operationsl
perfarmances
Net Profit after Due'to ratck
Relurn on Equity Ratio Taxss butbefore  Average Sharehaider's equity 0.04 -0.02 -61.38% ~“€1C rf: ”"'I":'"
exceplional items e
performances
Invertary turnaver ratio g;:;?&i:am Average Inventory 6.29 5.05 24.51%
Trade receivable Revenue from ] . o
tumover ratio aperstions Average Trade receivables 22.05 2825 -21.94%
Trade payable ralio Net Purchazes Average Trade Payable 0.88 066 33.34% Due to reduction
in Creditiors
Net Capital Tumaver Revenue from g u
ratio operations Wenking Capyaal I
Net Prafit after D d i
Net profit ratio Taxes but before Revenue from operations -2283% -16.92% -34.91% DUe® Ieduston
exceptional items I DpEraUna]
performances
Earning before
Return on Capital inlerast and taxes . ] s & ., Due to reduction
smployed and exceptional Capilal employead -38.37% -18.95% -91.85% in operational
items performances
Retirn on investment  Interest income Term depaosit and investment 3.87% 5.08% -23.76%



Note 42 :

Note 43 :

Note 44 :

Note 45 :

Note 46 :

Note 47 :

Note 48 :

a

o]

Note 49 :

Income Tax Expenses _
Due to subslantial brought forward losses, there would not be taxable income in the near future. The deferred tax assats is

recognised only to the extent of deferred tax liabiity.
Sundry Debiors & Creditors (Including foreign suppliers) are subject to confirmalion.

The Directars / employees of the Company have acquired mator cars in their names from and out of the loans oblained by
them from the banks, pursuant to an arrangement betwean the Direclors / employees for use of the Company. Accordingly,
the Company has accounted the said cars & the said loans in the name of the Direclors / employees, as the assets & the
liabiiities of the Company, including the transactions in respect of repayment and payment of interest and principal elc.

During the year Company has reviewed utilisation/productivity of various assels. The company found that some Plant &
Machineries are no more needed | hence to be disposed for raising funds required for working capilal. Profit on sales of Fixed
assels was . 26 82 lacs

CIF Value of Import 2021-22 2020-21
Amountin ountin
Raw Materials 495 87 -

Stores & Spares 20.95 26.32
517.81 26.32

Expenditure in foreign currency 2021-22 2020-21
{on accrual basis) Amountin ¥ ount in ¥
Stores & Spares 18.56 23.38
Foreign Travel - -

Other regulatory information

The Company do not have any Benami property and no proceedings have been iniliated or pending against the Company and
its Indian subsidiaries for holding any Benami property, under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988)
and the rules made thereunder.

The Company do not have any transacfions with struck off companies under section 248 of the Companies Act, 2013 or section
580 of the Companies Act, 1358,

The Company does not have any charge which is yel to be registered / salisfied with ROC beyond the stalutory period.

The Campany has not advanced or loaned or invested funds to any other persan(s) or entily(ies), including foreign entilies
(Intermediaries) wilh the understanding that the Intermediary shall directly or indirectly lend or invest in other persons or enlities
identified in any manner whatsosver by or on behalf of the Group (Ultimate Beneficiaries) or provide any guarantee, security or
the like to or on behalf of the Ultimale Beneficiaries

The Company has not received any fund from any persan(s) or entity{ies), including foreign entities (Funding Party) with the
understanding (whether recorded in wriling or otherwise) that the Group shall directly or indirectly lend or invest in other persans
or enlities idenlified in any manner whatsaever by or on behalf of the Funding Party(Ultimale Beneficiaries) or provide any
guaranies, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not undertaken any transaction which is not recorded in the books of accounts that has been surrendered or
disciosad as income during the year in the tax assessments under the Income Tax Act, 1881 (such as, search or survey or any
other relevant provisions of the Income Tax Act, 1881).

The Company has not traded or invested in Crypto currency or Virtual Currency during the current or previous year.
The Company has not been declared as a ‘Witful Defaulter’ by any barnk or financial institution (as defined under the
Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilful defaulters issiied by the Reserve Bank
of India.

The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017.

The figures of previous year have been regrouped / reciassified / recast wherever necessary to compare with the current
year's figures.Figures in brackets in the schedules and Notes pertain to previous year.

As per our report of even dale For and on behalf of Baard of Directors | -

Chartered Accountants W /

Firm Reg. No. 101508W T .
MAHESH K.SHAH JAYESH A MOTASHA

For BIPIN & CO.

Chairman & Managing Director Director
DIN: 00054351 DIN: 0005325
vl
DEEPTI PAREKH VIVEK D MOTASHA
Company Secretary Chief Financial officer
ACS&0878
Piace : MUMBAI
Dale : 30/05/2022
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